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VoUh D AN EER A : . - Bond No: B®01617R04 05-05 -
’ : RECEIVED
TR PR , SURETY RIDER APR 06 2005
e e . L ot ~ DIV, OF O, GAS & MINING
© To be attached to and form 2 part of Bond No. BOOlbU on behalf of
‘Marion Energy Inc. - ____, as principal and executed by
v LS. Specialty Insurance Company L yassuretyy
5_.;;‘1“'1\‘;;\‘ e g any U‘.LfEffe\c\t!/“ve da.'t\,e Ofbondﬂ: MarCh 3]’ 2005 L v ."L‘n: }lt‘;;(}‘\;xil.‘z;:m‘- Nt e 4
o hee s beseeEffective date of change: March 31, 2008 sl Es oigu
i . wy b grven fih g
| In con51derat10n of the rnutual agreement herem contamed the p11nc1pal and
the surely hereby consent 1o the following changes:
'I'he penalty amount of the bond has changed trom:... .~ .
T $150,000.00 s
' TO:
; (o
$120,000.00
Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.
SIGNED, SEALED AND DATED TIIS: April 5, 2005
 Stare of Uiéh | | B , e et
Dept. of Natural Resources e
Division of Qil. Gas and Mining U.S. Specialty InSura;ncc CompaJ
Name of Obligee | NW‘ Yo
 fpdie Rt /
- = . __.
Signature Signature \f

EARLENE RUSSELL

ENCINEERING TECHNICIAN,BONDINC W. Russell Browaf, Jr. Attornuy 1n-1 Yot

Name and title of person Name and title of person
(\qcuuh;{ for Principal execuling [or Surety
¢y " 1;’}: ¥ N

s E
"y
v 1
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" Effective date of change: March 31, 2005

Bond No. B001617R04-05-05

‘ | RECEIVED
L - SURETY RIDER APR 06 2005

DIV. OF OIL, GAS & MINING
To be attached to and form a part of Bond No. B001617 on behalf of
Marion, Energy Inc. » s principal and executed by
U.S. Specialty Insurance Company ,assurety.”

Effective date'of bond:- March 31,2005 A

bolal FA

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The penalty amount of the bond has changed from:

$150,000.00

$120,000.00

Nothing herein contained shall vary, alter, or extend any provision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: April 5. 2005 - -
T R

State of Utah :
Dept. of Natural Resources A
Division of Oil, Gas and Mining U.S. Specialty Insurance Company

Name of Obligee %
W LA /‘

- Signature \ Signature
- 'EARLENE RUSSELL | e

b

. .fr. Attorney-in-Fact -
Name and title of person
executing for Surety

-
i

ENGINEERING TECHNICIAN,BONDING  W. Russell Bro
Name and title of person
executing for Principal

1041
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [}
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL / STATE ML-1256 | Fee
1A. TYPE OF WORK: DRILL ] REENTER [] DEEPEN [] 7 I INDIAN, ALLOTTEE OR TRISE NAME
8. UNIT or CA AGREEMENT NAME:
B.TyPEOFWELL OIL [] GAS OTHER SINGLE ZONE MULTIPLE ZONE[ ] Clear Creok Unit
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:
Marion Energy Inc. / Oman # 10-29
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee #200 ., McKinney g TX oo 75069/ (972) 540-2967 Olisv Greese

7. LOCATION OF WELL (FOOTAGES)
aTsurrace| 444.29ft FNL 1284.09ft FEL / NE/4 Section 29 -7E

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

NENME 29 13S TE
AT ProPosefiPRoDUCNG ZONE:  2970ft FNL NE/4 2390ft FEL /S ection 29 13S-7E (NWSE)
14. DISTANCE IN ILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICET W 12. COUNTY: 13. STATE:
AH
Approx 1.3? miles North West of Clear Creek Utah}\\\ Carbon T
15. DISTANCE TO NBAREST PROPERTY OR LEASE LINE (FEET) . NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
Surface 4443@& N 480 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR )%PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON TH{S LEASE (FEET)
25ft form directiqpal well located on same papé 6,000 | See Attached Bond Document
21. ELEVATIONS (SHOW WRETHER DF, RT, GR, ETC.). 22, APPROXIMATE DATE WORK WALL START: 23. ESTIMATED DURATION:
8416 GR W\ [\@‘ 7/1/2006 30 days
J
24, \ PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GMDE, AND WEIGHT Pﬁ FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
1614|1338 \55 [ et 500 | Premium "G" 420 sk 1.25cuft/sk  14.2 ppg
12 1/4" 8 5/8" J-85 / 36# 2,200 | Lead: Prem. Lite 197 sk 3.82 cuft/sk 11.0 ppg
\ / Tail: 50/50 Poz 75sk 1.25 cuft/sk 14.2 ppg
77/8" 512" J-55 /\ 17.0# 6,000 | Lead: Prem Lite 397 sk 3.82 cuft/sk 11.0 ppg
/ \ Tail: 50/50 Poz 250 sk 1.25 cuft/sk 14.2 ppg
/ N
25 / ws .
VERIFY THE FOLLOWNG ARE ATTACHED IN ACCORDANCEWITH THE UTAH Ol AND GAS CONSERVATION GENERAL RULES:
m WELL PLAT OR MAP PREFPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN
D EVIDENCE OF DNISIO{\I OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASE PRINT) BENjamin Evans 3 mre  Landman

SIGNATURE % % DATE 6 / q[ OG

j

{This space for State use only)

API NUMBER ASSIGNED: 4 3 00 7'3 I Q—l b APPROVAL:
Swrb YRloUsz X BHL $9bl]q %

(11/2001) 4 29 0957\/

291l 0 60
-111. 157949

39.L59L63
-1l 11812

RECEIVED
JUN 1 2 2006

(See Instructions on Reverse Side) L/ 3?@ vl ? 7 Y DIV‘ OF OIL’ GAS & MINING



Note:
A more definite location to be
located when weather permits.

Location:
The well location was determined using a Trimble 5700
GPS survey grade unit.

Range 7 FEast

fo) , ;
N Basis of Bearing:
= The Basis of Bearing is GPS Measured.
\ ; ~ GLO_ Bearing:
(NB9°58'W - 5269.4L") The Bearings ind?coted are per the recorded plat obtained
uT L] from the U.S. Land Office.
N 4390556 B(I..S'I-.S 1) E‘}.evation:_ - ; . :
1 o E 4LB6LED Basis of Efevation of 7740° being a NGS Triangulation Point —
(SURFACE) iy Scofield Cemetary Carbon County, Utah in Section 32, Township
OMAN #10-29 12 South, Ronge 7 East, Salt Lake Base and Meridian, as shown
ELEV: 8416.0"' 1284.00" on the USGS Quad Scofield (1979).
Descri.ﬁtio'n of Location:
a C n
Proposed Drill Hole located in the NE/4 NE/4 of Section 29,
T13S, R7E, S.L.B.&M., being 444.29" South and 1284.09"' West

fromm the Northeast Section Corner of Section 29, T13S, R7E,
&/ Salt Loke Base & Meridian.
i

.?outh

N/ Target Location
Ny Proposed Target located in the NW/4 SE/4 of Section 29,
N Q »
CYD /V)/\()' T13S, R7E, S.L.B.&M., being 2970.00" South and 2390.00° West
—~ > /40 —~ from the Northeast Section Corner of Section 29, T13S, R7E,
z ) N <
T~ = é)\/ oy = Salt Lake Base & Meridian.
S / S Surveyor's Certificate:
?8 8 |, Albert J. Spensko, a Registered Professional Land Surveyor,
gl; 0 e} holding Certificate 146652 State of Utah, do hereby certify that
) ' ' ! the information on this drawing is a true and accurate survey
= = based on data of record and was conducted under my personal
’Q VS (TARGET) & direction and supervision as shown hereon.
S & o
g { 2390.00' S
Q2 uT 2 "R
N 4389786 L el
3 E 48615 -
ﬁ TALON RESOURCES, INC.
195 North 100 West P.0. Box 1230
. Hunfington, Utah 84528
Phone (435)687-5310  Fax (435)687-5311
E-Mall talongetv.net
Note:L
The UTM's for the well location has been determined from
the control station Scofield Cemetary USGS Quad Scofield 3
1979. |PID A15839 = .
(©) Marion Energy Inc.

Legend (WEST - 5274.72")
] . NOTES: Oman #10-29
Drill Hole Location P . : . Section 29, T13S, R7E, S.L.B.&M.
1. UTM and Latitude Longitude Coordinates
% Metal Cap (Found) are derived using o GPS Pathfinder and are Carbon County, Utah
shown In um. DOrawn By: Checked By
— GRAPHIC SCALE N. BUTKOVICH LW.J./A.S.
O Brass Cap (Searched for, but not found) SURFACE ?ARGET S e s e l)m/:
_A Calculated Corner LAT / LONG LAT / LONG ( IN FEET ) A—1 6/5/06
( )owo 39°30'50.737'N (| (159°39"34. 74I'N 1 inch = 1000 . 1" ="1000'
111°09'28.693"W || |[[1i°09'42.778"W i
I GPS Measured | Revision: 6/6/06 st 1 o 4 2457 —A




Diana Whitney - Clear Creek.doc
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APl #

bce:

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)
June 20, 2006
Memorandum
To: Assistant Field Office Manager Resources,
Moab Field Office
From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,

Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

WELL NAME LOCATION

(Proposed PZ Ferron)

43-007-31209 Oman 14-20 Sec 29 T13S RO7E 0437 FNL 1302 FEL

BHL Sec 20 T13S RO7E 1220 FSL 3020 FEL

43-007-31210 Oman 10-29 Sec 29 T13S RO7E 0444 FNL 1284 FEL

BHL Sec 29 T13S RO7E 2970 FNL 2390 FEL

This office has no objection to permitting the wells at this time.

/s/ Michael L. Coulthard

File — Clear Creek Unit
Division of Oil Gas and Mining
Central Files

Agr. Sec. Chron

Fluid Chron
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@Marion Energy Inc.

October 12, 2006 Iy

Diana Whitney g
State of Utah il
Division of Oil, Gas and Mining

P.O. Box 145801 c g
Salt Lake City, UT 84114-5801 sl

Re: Directional Drilling R649-3-11

Oman #10-29: 2052 FSL, 1581.18 FEL, / SE/4 Section 29 138-7E (Surface) ; i
1045' FNL, 2032' FWL, /NW/4 Section 72 13S-7E (bottom hole)
Carbon County, UT. N

Dear Ms. Whitney

Pursuant to the filing of Marion Energy Inc.’s Application for Permit to Drill the above oy
referenced well on October 13, 2006, we are hereby submitting this letter in accordance f

with Oil and Gas Conserva‘uon Rule R649-3-11 pertaining to the exception to location I
and Slttlng of wells. a

‘e  The Oman #10-29 well is located within the Clear Creek Federal Unit Area. T

) Marion Energy Inc. is permitting this well as a directional well in order to 3
maximize drainage of the reservoir in a topographically challenging area.

° The concept of drilling Multiple directional wells from a single pad site will allow
Marion Energy Inc. to minimize surface disturbance that would be otherwise

caused by two or more separate pad sites, as the plan is too drill two directional
wells.

° Marion Energy Inc. hereby certifies that it is the sole working interest owner ¢
within 460 feet of the entire directional well bore.

Therefore, based upon the above information Marion Energy Inc. requests the permit be RS
granted pursuant to R649-3-11.

If you require any further information, please do not hesitate to contact me at (972) 540-
2967 ext. 3008 or email sjacoby@marionenergy.com

Sincerely,

,_,/ 0,\{/(_ <{ 7
Scott Jacoby / Y

Landman i
Marion Energy Inc. W

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442



® STATE OF UTAH ] FORM 3
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING AMENDED RepORT [
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRlLL S AT State ML-1256 * | Fee
" iaTeoFworc  DRILLW]  REENTER [1  DEEPEN [] T T T ] 7 IFINDIAR, ALLOTTEE OR TRIBE NAME

8. UNIT or CA AGREEMENT NAME:
. : .GAS [/ E . 1 X
B.TYPEOFWELL  OIL [_] . GAS OTHER SINGLE ZONE [ | MULTIPLE ZONE[ ] Clear Creek Unit
2. NAME OF OPERATOR: . . ) 9. WELL NAME and NUMBER:
Marion Energy, Inc. . Oman 10-29
3. ADDRESS OF OPERATOR: PHONE NUMBER: . 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee oy McKinney state TX 5 75069 (972) 540-2967 VerEaT (\ Loy (vt

: 4. LOCATION OF WELL (FOOTAGES) q;b g(@& X lfﬁq .7(5 \é 54 @;2947 l,’ ’ 5’2 ?\_?/ 11&;&{;}[}2, SECTION, TOWNSHIP, RANGE,
 avsureace 2052' FSL, 1581.18 FEL/ SE/4 Section 29 13S 7E NWSE 29 138 R7E

AT PROPOSED PRODUCING zoNE;, 1045 ft. FNL, 2032 ft. FWL/ NW/4 Section 29 13S-7E
4E5493 X J380375Y ILLYass -1[1:/L57. A

14, DISTANGE IN MILES AND DIRECTION FROM NEARE§T TOWN OR POST 0FFICE 1é. COUNTY — 13. STATE:
1.25 Mile NW of Clear Creek, Utah, . == . Carbon - UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE kFEET) 16. NUMBER OF ACRES IN LEASE: ] 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
1650 feet 480.00 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH:; Lo 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET) .
20 Feet 5,860 | See attached - Bond Documents
- 21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: ., .., 23. ESTIMATED DURATION: "
8,576.30feet | 111512008 A ‘_36 Dows
24, o PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FObT - SE'I'I'ING: DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT :
14 1/4" 10 3/4" J-55 40.50 500 {Prem Plus [lI 323 sx  1.41cuft/sk 14.20 ppg
97/8" 7 5/8" J-55 '26.40 1,850 | Lead: Prem. Lite 133 sx  3.82 cuft/sk 11.0 pﬁg
Tail: 50/50 Poz 122 sx  1.41cuft/'sk  14.20 ppg
6 3/4" 51/2" J-55 17.0 5,860 { Lead: Prem. Lite 122 sx 3.82 cuft/sk 11.0 ppg
Liner tob @ 1650 Tail: 50/50 Poz 103 sx  1.41cuft/sk 14.20 ppg
b
25, ‘ | o ATTACHMENTS ‘

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

i

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER lZI COMPLETE DRILLING PLAN

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER I:I FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER
. . beoye

NAME (PLEASE PRINT) KET Clarke / mme Vice President, Land Deparment

~ L

0CT 162006
DIV. OF OIL, GAS & MINING

{This space for State use only) ' Utah DMSiOH. R 'r

API NUMBER ASSIGNED: 4(3 -007 -1/ d

(11/2001)
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®7ownship 13 ®outh

Legé;f

% Metat Cap (Found)

O Brass Cap (Sea_rched for, but not found)

—— 2032.00'

(TARGET)

00870 ——

7=

PN
O
o
[0 0]
e 2,00
[ oN &
S S0
=z AU
o I 1581.18'
o \ CALC.
N) \
B —
. (SURFACE)
LI OMAN #|O-29I ™
o E 4LB6383
O
OO [pS]
3 0
— = O o
%

Drill Hole Location

A Calculated Corner

(

) 6LO”

GPS Measured

(S89°L6'W - 5249.64")

NOTES:

1. UTM and Latitude
are derived usin

Longitude Coordinates
a GPS Pathfinder and are

shown in NAD 27 Datum.

SURFACE TARGET

LAT / LONG AT / LONG -
39°39'51.805"N 30°359'53.768"N
111°09'3].231"W [11°09'52.392"W

Location: ~ . b 1 el el ]
The well location was determined using a Trimble 5700

GPS -survey -grade-unit. Y et
Basis of Bearing: e S
The Basis of Bearing is GPS.Measur,ed.o_ o
GLO Bearing: =
The Bearings indicated are per the recorded plat obtained
from the U.S. Land Office.

Basis of FElevatlion:
Basis of Elevation of 7740 being a NGS Triangulation Point —

Scofield Cemetary Carbon County, Utah in Section 32, Township
12 South, Range 7 East, Salt Laoke Base and Meridian, os shown
on the USGS Quad Scofield (1979).

Descriﬁtion of Location:

Proposed Drill Hole located in the NW/4 SE/4 of Section 29,
T13S, R7E, S.L.B.&M., being North 2052.03" from South Line
and West 1581.18" from East Line of Section 29, T13S, R7E,
Salt Lake Base & Meridian.

L% 3

Jarget Location

Proposed Target located in the NE/4 NW/4 of Section 29,
T13S, R7E, S.L.B.&M., being South 1045.00" from North Line
and East 2032.00" from West Line of Section 29, T13S, R7E,
Salt Loke Base & Meridian.

Surveyor’'s Certificate:

I, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certify that
the information on this drawing is a true and accurate survey

based on data of record and was conducted under my personal
direction and supervision as shown hereon.

Y

TALON RESOURCES, INC.
195 North 100 West P.0. Box 1230
Huntington, Utah 84528

Phone (435)687-5310  Fax (435)687-5311
E-Mail talonzetv.net

@ Marion Energy Inc.

Oman #10-29
Section 29, T13S, R7E, S.L.B.&M.
Carbon County, Utah

N. BUTKOVICH LWedfAS
GRAPHIC SCALE e o —
T o A 9/20/06
( IN FEET ) 1" S=cu1ef| 000"
1 inch = 1000 ft. e
sheat 1 o 4 2568—A




February 9, 2006 S :

Scott Jacoby ,
Marion Energy, Inc. : : ! L
119 South Tennessee, Suite 200 ! :
McKinney, TX 75069 . _

. . VI . i AU I e e

Re:  Zone change reqdest and cond1t1ona1 use permit irequest for Six (6) gas wells in the Clear
‘Creek area: Alpine S¢hool District 3-17, Oman 14-20, fgcob 5-5, Madsen 2-30, Woolsey 3-31,
and Oman 7-19.

Dear Mr. Jacoby:

v . k .
This is to confirm that the Carbon County Planning Corhmission met in a regularly scheduled
meeting February 7, 2006 to consider Marion Energy, Iic.’s request for a zone change from WS
to MR, and for a condit;iqnal use pg:rmit for six (6) gas vi/ells, as mentioned above.
As you know fror having attended this meeting, the reduests were approved, with the following
addl’uonal conditions:
- | Use liners-for containment ponds, and any diesel tanks
- Berms around sites
L No noise emitted beyond 55 db at 100° ﬂom well head; baffle is necessary
- Keep truck traffic through Clear Creek to a minimum
- Control erosion
- No open fires allowed on site, unless attended
We will now! submit an ad for the public notice to the Sun Advocate, for which you will be
billed, for a public hearing to be held before the County Commission Wednesday March 1, 2006
at 4:30 p.m. in the Courthouse. You may want to attend this meeting to answer any questions

which may arise. |

Please contact our office if you have any questions.

Zon{ng Adminisfrator

Cce: Mel Coonrod, EIS
Dave Levanger Lew Korenko
Building Official/Rirector of Planning Deputy Building Official
636-3261 636-3262

e et AR O S R W S T

1 Witliams Rex Sacco

Ann Price
1g Administuaror

Lands and Access Coordinator Administrative Assistunt
636-3712 5636-3260

3

pens
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@Marion Energy Inc.

October 13, 2006

Utah Division of Oil Gas and Mining ‘ e
ATTN: Diana Whitney

1594 West North Temple, Suite 1210

Salt Lake City, Utah

84116

RE:  Oman 10-29 Surface Ownership

Dear Ms. Whitney

Please find the information below regarding the Surface Owner of the Oman 10-
29

Oman Ranches LLC
C/O Darin Caine
1504 Zenith Ave
Salt Lake City, UT
(801) 463-2874

If you require any further information, please do not hesitate tb contact me at
(972) 540-2967 ext. 3008 or email sjacoby@marionenergy.com

Sincerely,

é%j(——

Scott Jacoby
Landman
Marion Energy Inc.

119 South Tennessee, Suite 200, McKinney, Texas, 75069
Telephone: (972) 540-2967, Fax: (972) 547-0442



® @

\ Surface Use Plan
Mid-Power Resource Corporation
Oman 10-29

Thirteen Point Surface Use Plan

1. Existing Roads

a.

* drilling and completion operations associated with this well.

The proposed well site is located approximately 1.5 miles north of Clear
Creek, Utah and approximately 4 miles South of Scofield, Utah..

. Directions to the location from Scofield, Utah are as follows:

Head south from Scofield Utah on Highway 96, approximately % mile north
of the Village of Clear Creek you will turn right onto Boardinghouse Canyon
Road (which is a private road owned by numerous individuals) You will
follow Boardinghouse Canyon Road for approximately 1/5™ of a mile and
take the turn off to the right. You will follow this road approximately 4tenths
of amile. You will then come to a clearing where a road will be built to the
pad site approximately half a mile from the existing road.

For location of access roads see Maps A & B. .

Top map A is the vicinify map showing the access route from Clear Creek,
Utah.

Topo map B shows the proposed access road to each well. It also shows
existing roads in the.immediate area

All existing roads will be maintained and kept in good repair during all

4

Existing roads and newly constructed roads on surface under the jurisdiction

of any Surface Managing Agency shall be maintained in accordance with the
standards of the SMA.

2. Planned Access Roads i ;



. a.

b.

The access roads to this location will be using an existing private road up the
Boardinghouse Canyon

Surface disturbance and vehicular travel will be limited to the approved
location and approved access route. Any additional area needed will be
approved in advance.

3.  Location of Existing Wells Within a 1-Mile Radius of the Proposed Location

a.

b.

€.

£

Water wells — none

Injection wells — none

Producing wells — Please see topo location map L-1
Drilling wells -Oman 2-32

Shut-in wells.— Utah Fuel #4; Utah State #1; Utah Fuel #8

For reference please see topo map B

4. Location of Tank Batteries and Production Facilities

a.

All permanent structures (onsite for six months or longer) constructed or
installed (including pump jacks) will be painted a neutral color to blend with
the surrounding environment. Facilities required to comply with the
Occupational Safety and Health Act (OSHA) will be excluded.

If storage facilities/tank batteries are constructed on this lease, the

facility/battery or the wellpad shall be surrounded by a containment dike or
sufficient capacity to contain at a minimum, the entire content of the largest
tank within the facility/battery, unless more stringent protective requlrements
are deemed necessary by the authorized officer.

All loading lines will be placed inside the berm surrounding the tank battery

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried or anchored down from the wellhead to the
meter and 500 feet downstream of the meter run or any production facilities.
Meter runs will be housed and/or fenced. All buried pipelines shall be

covered to a depth of 3ft except at road crossings where they shall be covered
to a depth of 4ft.



c.

® @

The oil and gas measurement facilities will be installed on the well location.
The oil and gas meters will be calibrated in place prior to any deliveries.
Tests for meter accuracy will be conducted monthly for the first three months
on new meter installations and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future
meter proving schedules. A copy of the meter calibration reports will be
submitted to the Vernal District Office. All meter measurement facilities will
conform with Onshore Oil and Gas Order No. 4 for liquid hydrocarbons and
Onshore Oil and Gas Order No. 5 for natural gas measurement.

Any necessary pits will be properly fenced to prevent any wildlife entry.

All site security guidelines identified in 43 CFR 3162.7 regulations will be
adhered to.

All access roads will be maintained as necessary to prevent erosion and
accommodate year-round traffic.

The road will be maintained in a safe useable condition.

The site will require periodic maintenance to ensure that drainages are kept
open and free of debris, ice, and snow, and that surfaces are properly treated
to reduce erosion, fugitive dust, and impacts to adjacent areas.

The area used to contain the proposed production facilities will be built using -
native materials. If these materials are not acceptable, then other
arrangements will be made to acquire them from private sources. These

facilities will be constructed using bulldozers, graders, and workman crews to
construct and place the proposed facilities.

5. Location and Water Supply

a.

b.

f

‘Any water to be used for the drilling of this well will be from the Price River

Water Improvement District (an adjudicated industrial water source) and

transported by a local trucking company (Nielson Construction).
No water wells are to be drilled.

6. Source of Construction Material

a.

b.

¥
)

Surface and subsoil materials in the immediate area will be utilized.

No construction materials are needed for drilling operations. In the event of -
production, the small amount of gravel needed for facilities will be hauled in

‘by truck from a local gravel pit over existing access roads in the area. No

special access other than for drilling operations and pipeline eonstruction is
needed.



c. The use of materials under BLM jurisdiction will conform with 43 CFR
3610.2.3. Construction material will not be located on lease.

d. No construction materials will be removed from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so as not to leak, break, or allow discharge.
The reserve pit will be lined with a minimum 10mil plastic liner.

b. The reserve pit will be constructed of sufficient size and capacity for the
necessary fluids for drilling and to contain any runoff from the drill site. Pits
will not be constructed within intermittent or perennial stream channels.

c. No trash, scrap pipe, etc., that could puncture the liner will be disposed of in
the pit. Garbage and trash will be collected in a trash cage and its contents
hauled to a sanitary landfill. All wastes caused by the construction activities
shall be promptly removed and disposed of in a sanitary landfill or as directed
by the company representative.

d. The reser\}e pit will be constructed in undisturbed material anci beloW the
. natural ground level.

e. A minimum 2-foot freeboard will be maintained in the pit at all times during

the drilling operation and the pit will be fenced during drilling and completion
operations. :

e. Buming will not be allowed. All trash will be contained in a trash cage and its

contents removed at the end of drilling operations and hauled to an approved
disposal sight.

f.  After first production, produced waste water will be confined to a unlined pit
or storage tank for a period not to exceed ninety (90) days. During the 90-day
period, in accordance with Onshore Order No. 7, an application for approval
of a permanent disposal method and location, along with the required water .
analysis, will be submitted for the AO’s approval. Failure to file an

application within the time allowed will be considered an incident of
noncompliance.

g. Drill cuttings are to be contained and buried in the reserve pit.

h.: Any salts and/or chemicals which are an integral part of the drilling system
will be disposed of in the same manner as the drilling fluid. .



Sewage will be placed in a portable chemical toilet or holding tank and
disposed of in accordance with state and county regulations.

The produced fluids (other than water) will be produced into a test tank until
such time as construction of production facilities is completed. Any spills of
oil, gas, salt water or other produced fluids will be cleaned up and removed.

8 .Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the drilling of the
proposed well.

9. Well Site Layout

a.

All cut and fill slopes will be such that stability can be maintained for the life
of the activity. The upper edges of all cut banks on the access roads and well
pads will be rounded. Cut and fill slopes will be constructed as follows:

Height of Slope Slope
0-5 feet 31
6-10 feet 2:1
Over 10 feet 1-1/2:1

All fills will be free from vegetative materials and will be compacted in lifts
no greater than 12 inches in thickness to a minimum of 90 percent Proctor dry
density sufficient to prevent excessive settlement.

The working surface of the drill site will be surfaced with crushed gravel to a
depth sufficient to support anticipated loads throughout the life of the well.
Usually a depth of 12 inches of gravel is anticipated.

A diversion ditch having the minimum dimensions of 3 feet horizontal to 1
foot vertical (3:1 ditch), will be constructed around the site to divert surface
waters from flowing onto the site. The ditch will be located at the base of the
cut slope and around the toe of the fill slopes (see Drawing No. 1 —
Construction Requirements of Typical Well Sites). A straw dike will be
constructed in the ditch outflow to trap any sediment produced from the raw
slopes. A culvert will be necessary where the access road enters the site.

A berm will be constructed around the perimeter of the site to contain all
precipitation, spills, and other fluids from leaving the site. The berm will be a
minimum of 18 inches high, 12 inches wide at the top, and having 1-1/2:1 side
slopes. The site surface will be graded to drain to the reserve pit. The '

drainage pattern to be constructed will be modified for each site, depending on
the site specific conditions.
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f.

g.

The reserve pit will be located on the Northwest side of the location.

The stockpiled topsoil (first six inches or maximum available) will be stored
along the perimeter of the location as shown on the location platt.

All pits will be fenced to prevent wildlife entry.

The reserve pit fencing will be on three sides during drilling operations and on
the fourth side when the rig moves off the location. Pits will be fenced and
maintained until cleanup. Reclamation will be undertaken no later than the
fall of the year after all drilling activity has ceased.

10. Plans for Restoration of Surface

Dry Hole

a.

Rehabilitation of the entire site will be required and will commence
immediately after the drilling is complete. The site will be restored as nearly
practical to its original condition. Cut and fill slopes will be reduced and
graded to conform to the adjacent terrain.

Drainages will be reestablished and temporary measures will be required to
prevent erosion to the site until vegetation is established.

Generally speaking, the standpipe for well identifications will be removed on
National Forest lands. A final determination will be made on a case-by-case
basis.

After final grading and before the replacement of topsoil, the entire surface of
the site shall be scarified to eliminate slippage surfaces and to promote root
penetration. Topsoil will then be spread over the site to achieve an
approximate uniform, stable thickness consistent with the established
contours.

A temporary fence will be constructed around the site until vegetation is
established. The fence will then be removed. :

At such time as the well is plugged and abandoned, the operator shall submit a
subsequent report of abandonment.

Producing Location

Toa.

.Site reclamation for producing wells will be accomplished for portions of the

- -site not required for the continued operation of the well. All disturbed surface

will be treated to prevent erosion and to complement the esthetics of the area.
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o ®

A new site plan will be required encompassing the facilities required for
operation and interim reclamation measures.

b. Immediately upon well completion, the location and surrounding area will be
cleared of all unused tubing, equipment, debris, materials, trash and junk not
required for production.

¢. Immediately upon well completion, any hydrocarbons on the pit shall be
removed in accordance with 43 CFR 3162.7-1.

d.. The plastic nylon reinforced liner shall be torn and perforated before
backfilling of the reserve pit.

e. At the end of drilling operations, drilling fluids will be hauled to an approve
disposal site. All polluting substances or contaminated materials, such as oil,
oil-saturated soil, and gravel, will be buried within a minimum of 2 feet of
clean soil as cover or be removed from the Forest.

f.  Once the reserve pit is dry, the reserve pit and that portion of the location not
needed for production facilities/operations will be recontoured to the
approximate natural contours.

g. The cut and fill slepes and all other disturbed areas not needed for the
production operation will be topsoiled and re-vegetated. The berm will be
removed and the site graded to drain.

h. The site will be seeded and/or planted as prescribed by the surface owner.
This prescription will be determined prior to site construction on a site
specific basis. Nutrients and soil amendments will be applied to the
redistributed surface soil later as necessary to meet the re-vegetation

requirements. Fall seeding will be completed after September, and prior to
prolonged ground frost.

i. Annual or noxious weeds shall be controlled on all disturbed areas. Method
of control shall be by approved mechanical method or an Environmental
Protection Agency (EPA) registered herbicide. All herbicide application will
be in cooperation with Forest Service personnel.

Surface Ownership

Access Roads — All roads to the location are located within the area of ownership
of Clear Creek Home Association, and Oman Ranches.

-Well Pad — The well pad is located on lands owned by the Oman Ranches LLC

C/O Mr. Darin Caine.



12. Other Information

a. A Class III cultural resource inventory will be compléted prior to
disturbance by a qualified professional archaeologist.

b. The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting
artifacts. If historic or archaeological materials are uncovered during
construction, the operator is to immediately stop work that might further
disturb such materials, and contact the authorized officer (AO). Within
five working days the AO will inform the operator to:

1.

ii.

iii.

whether the materials appear eligible for the National Register of
Historic Places;

the mitigation measures the operator will likely have to undertake
before the site can be used (assuming the site preservation is not
necessary); and

a time frame for the AO to complete and expedited review under
36 CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation.
is appropriate. If the operator wishes, at any time, to relocate
activities to avoid the expense of mitigation and/or the delays
associated with this process, the AO will assume responsibility for
whatever recordation and stabilization of the exposed materials
may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural
guidelines for the conduct of mitigation. Upon verification from
the AO that required mitigation has been completed, the operator
will then be allowed to resume construction.

c. Less than 10,000 pounds of any chemical(s) from the EPA’s Consolidated
list of Chemicals Subject to Reporting Under Title III of the Superfund

Amendments and Reauthorization Act (SARA) 0f 1986, as defined in 40

CFR, would be used, produces, transported, stored, disposed, or associated
with the proposed action.

d. All lease and/or unit operations will be conducted in such a manner that
full compliance is made with all applicable laws, regulations, Onshore Oil
L and Gas Orders, the approved plan of operations, and any applicable
Notice to Lessees. The operator is fully responsible for the actions of his
v T subcontractors. A copy of these conditions will be furnished'the field-
representative to insure compliance. : »



e. A complete copy of the approved APD shall be on location during
construction of the location and drilling activities.

f. There will be no deviation from the proposed drilling and/or workover
program without prior approval from the AO. Safe drilling and operating
practices must be observed. All wells, whether drilling, producing,

- suspended, or abandoned will be identified in accordance with 43 CFR
3162.h.

g. “Sundry Notice and Report on Wells” (Form 3160-5) will be filed for

-~ . approval for all changes of plans and other operations in accordance with
.+, . 43CFR3162.3-2.

h. This permit will be valid for a period of one year from the date of
approval. An extension period may be granted, if requested, prior to the

expiration of the original approval period.

i. The operator or his contractor shall contact the U.S. Forest Service at 801-
637-2817 48 hours prior to construction activities.

- .13. Lessee’s or Operator’s Representative and Certification

... Permit. Matters L
Marion Energy Inc./Mid-Power Resource Corp.
.+Keri Clarke » .
119 S. Tennessee Suite 200
McKinney, TX, 75069
(972)540-2967

Drilling & Completion Matters

Marion Energy Inc./Mid-Power Resource Corp.
2901 East 20" Street

Farmington, NM, 87402

Doug Endsley — V P Operations

(505)564-8005

7

. ¥
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Certification

I hereby certify that I, or Persons under my direct supervision, have inspected the
proposed drill site and access rout; that [ am familiar with the conditions which
presently exist; that the statements made in this plan are, to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Marion Energy Inc. and it’s contractors and

subcontractors in conformity with the plan and the terms and conditions under
which it is approved.

This statement is subject to the provi'sions of 18.U.S.C. 1001 for the filing of a
false statement.

rofufer bg@f\

Date Name
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ONSHORE OIL & GAS ORDERNO.1
' :‘ Drilling®Blan * | ' % |

o | Oman #10-29 S

t
by -

? All lease and/or umt operatrons will be condugted in such a manner that full comphance
' is made with ‘applicable laws, regulations (43 €FR 3100), Onshore Oil and Gas Order

; reprcsentatrve to insure comphance

No. 1, and the approved plan of operations. The operator is fully responsible for the
actions of his subcontractors. A copy of these condltlons will be furnished the field

“he ; i ) i
: o i J j

1. Estimated Tops/Geologic Markers |~ . b !
| e b N ’

i ; !
‘ _ . i |
The estimated tops ‘of important geologic markers are'a$ foll(p 1

[ A - . Ly iy |
] [ e v ' I

Name TVD MD Produc‘non Phase
Top of Blue Gate . 1800ft . 1803ft Gas
Top of Ferron 41001t 4927t ©  Gas

D TR ss60f

. ' 3 i
] I

2. Estrmated Depth of 011 Gas Water and Other Mmeral Bearlng Zones

| '

The estlmated depths at’ Wthh the top and bottom of the ant1c1pated water, oil, gas
or other mineral bearlng formations are expected to be encountered are as follows:

o . Substance ', © | Fb’fmaﬁbﬁ' a Debth
Gas Ferron - 4100’

All fresh water and prospect1ve1y valuable minerals encountered during drilling,
will be recorded by’ depth and adequately protected. All oil and gas shows will be
tested to determine commerclal potential.

I i ! '
All Water shows and Water-bearrng sand w111 be reported to the BLM in Moab,
Utah. Copies of State of Utah form OGC-8-X are acceptable If noticeable water
: ﬂows are detected, samples will be submitted to the BLM along W1th any water

, analyses conducted } ‘ v i
: ;\ ‘ : i

i

3. BOP Equipment

" Marion Erergy Inc’s minimum specifications for pressure to control equipment
are as follows:

v Ram’ Type 1F? Hydraulrc double .§000 psi w. p S t’ |

| e «x; A i
: Ram ‘type preventers and assoc1ated equlpment shall be tested to approve stack
| Worklng pressure 1f 1solated by t@frﬂplug or to 70 percent of 1nterna1 y1eld pressure




of casing. Pressure shall be maintained for at least 10 minutes or until
requirements of test are met, whichever is longer. If a test plug is utilized, no
bleed-off pressure is acceptable. For a test not utilizing a test plug, if a decline is
pressure of more than 10 percent in 30 minutes occurs, the test shall be considered
to have failed. Valve on casing head below test plug shall be open during test of
‘BOP stack.

Annular type preventers (if used) shall be tested to 60 percent of rated working
pressure. Pressure shall be maintained at least 10 minutes or until provisions of
test are met, whichever is longer.

As a minimum, the above test shall be performed:

when initially installed;

whenever any seal subject to test pressure is broken
following related repairs; and

at 40-day intervals

o op

Valves shall be tested from working pressure side during BOPE tests with all
down stream valves open.

When testing the kill line valve(s) the check valve shall be held open or the ball
removed. ‘

Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not
be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipment and testing requirements,
procedures, etc., and individual components shall be operable ads designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above described tests and/or drills shall be recorded in the drilling log.
Test charts, with individual test results identified, shall be maintained on location
while drilling and shall be made available to a BLM representative upon request.
Pressure tests shall apply to all related well control equipment.
i ! : t o P N
BOP systems shall be consistent with API RP53. Pressure tests will be conducted
before drilling out from under casing strings which have been set and cemented in
.+ place. Blowout preventer controls will be installed prior to drilling the surface



v, casing plug and will remain in use until the well is completed or-abandoned:" !
wlowhie ot Preventers will be inspected and operated at least daily to ensurergood mechénical
cptabio * working order, and this inspection will be recorded on the daily drilling repdrt.:v y
SENEREENE o -Preventers will be pressure tested before drilling casing cement plugs Bt
G b ; oL . v GRS L e Ve
The Price Rrver Resource Area Office shall be notified, at ledst: 24 hours prior to
initiating the pressure test, in order to have a BLM representatlve on location
during pressure testing.
Poor o iy R PR
s bt a. The size and rating of the BOP stack is shown on the attached diagram.. . .
Although a rig has not been chosen to drill this well, most of the equipment
(RTINS for this depth of hole in the area use a 117, 3000 psi Workmgxpressure (blowout
preventor.
e, S wher i Tl dnealts
o b. A choke line and a kill line are to be properly installed. The kill hne is not to -
G be used as a fill-up line. o oy

c. The accumulator system shall have a pressure capac1ty to provrde for repeated
i L ‘ operation of hydraulic preventers. R R TN TRV
d. Drill string safety valve(s), to fit all tools in the drill string, are to be
¢ valoisteoooo o maintained on the rig floor while drilling operations are in'progress: i+ b i |

4. Casing and Cementing Program
e : a. The proposed casing and cementing program shall be conducted as approved
to protect and/or isolate all usable water zones, potentially productive zones,
T be ooy : lost circulation zones, abnormally pressured zones, and any. prospectively
SIS valuable deposits of minerals. Any isolating medium other than cément shalt
receive approval prior to use. The casing setting depth shall be calculated to
ol position the casing seat opposite a competent formation which will contain the
maximum pressure to which it will be exposed during normal drilling
dpaneni oo operations. Determination of casing setting depth shall be!based on:all i ¢ .1 |
dor Mo - relevant factors, including; presence/absence of hydrocarbons; fractured - |
b - gradients; usable water zones; formation pressures; lost circulation zones;' ::
wed fo : other minerals; or other unusual characteristics. All indications of.usable! (-
water shall be reported
ST LI A L e Progenre fovps bt e aprst
b. Casmg design shall assume formation pressure gradients of 0. 44 to 0.50 ps1
SUNSERTERT per foot for exploratory Wells (lacking better data). e e
opbdost i ; Poat ol e gy U 0
. 'Casing design shall assume fracture gradients from 0. 70 to” 1 OO psi per foot
yte okl oo 0 for exploratory wells (lacking better data) Prommane bosie cnitl Gy

st el - - d. Casing collars shall have a minimum clearance of 0.422 iniches of alli si‘desdn
Gl Ca ey the hole/casing annulus, with recognition that variances can be granted:for -
on Clannad e Tl - justified exceptlons . et Bloaoand phai b
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n.

Purpose
Surface

Intermed.

Produc.

‘All wa1t1ng on cement times shall be adequate to achieve a minimum of 500

psi’ compressnfe strength at the casmg shoe prior to drilling out. -

All casing except the conductor casing, shall be new or recondmoned and

. tested ‘used casing that:meets or exceeds API standards for new casing.

The surface casing shall be cemented back to surface either during the primary
cement job or by remedial cementing.
All indications of usable water shall be reported to the authorized officer prior
to running the next string.of casing or before plugging orders are. requested

whlchever occurs ﬁrst

Three centrahzers will be run on the bottom three joints of surface casing with
a minimum of one centralizer per joint starting with the shoe joint.

Top plugs shall be used to reduce contamination of cement by displacement
fluid. A bottom plug or other acceptable technique, such as a suitable preflush
fluid, inner string cement method, etc. shall be utilized to help isolate the
cement from contamination by the mud fluid being displaced ahead of the
cement slurry. '

All casing strings below the conductor shall be pressured tested to 0.22 psi per
foot of casing string length or 1500 psi, whichever is greater, but not to exceed
70 percent of the minimum internal yield. If pressure declines more than 10 :
percent in 30 minutes, corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved for 5SM
BOPE system or greater, a pressure integrity test of each casing shoe shall be
performed. Formation at the shoe shall be tested to a minimum of the mud

- weight equivalent anticipated to control the formation pressure to the next

casing depth or at total depth of the well. This test shall be performed before
drilling more than 20 feet of new hole.

The proposed casing program will be as follows:

Depth Hole Size 0O.D. Weight Grade Type New or Used
0-500° 14 1/4” 10 3/47°40.50# J-55 ST&C New
0-1850° 9 7/8” 7-5/8” 26.4# J-55 LT&C New

" 0-5860’ 6 3/4” 5-1/2” 17# J-55 ' LT&C’ New '

Casmg des1gn subject to revision based on geologic COIldlthIlS encountered
L Cesbdoddo

Please r:efer to DOGM Form 3 for the Cement program assoc1ated with thls

well. R



-q.” The price River Resource Area Office should be notified, with sufficient lead
time, in order to have a BLM representative on location while running all
casing strings and cementing.

r. After cementing but before commencing any test, the casing string shall stand
cemented until the cement has reached a compressive strength of at least 500
psi at the shoe. WOC time shall be recorded in the driller’s log.

s. The following reports shall be filed with the District Manager within 30 days
after the work is completed.

1. Progress reports, Form 3160-5 (formerly 9-331) “Sundry -
Notices and Reports on Wells”, must 1nclude complete
" information concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of cement used, whether cement
circulated or the top of the cement behind the casing,
depth of cementing tools used, casing test method and
results, and the date work was done. Show the spud
date on the first reports submitted.

b. Temperature of bond logs must be submitted for each
- well where the casing cement was not circulated to the
surface.
t. Auxiliary equipment to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. Mud Program

a. The purpose circulating mediums to be employed in drilling are as follows:

Interval Mud Type Mud Wt. Vise.  F/L PH *6&@;’“’“ g‘ﬁ@q/
0-TD Air/Foam N/A  N/A N/A

Cp e : o . A ey

There will be sufﬁc1ent mud on location to control a blowout should one
occur.



MEMORANDUM OF SURFACE USE AGREEMENT

KNOW All MEN BY THESE PRESENTS:

That Darin Caine (Caine) signing individually and on behalf of Milton A. Oman LTD., and its General
Partner, Oman Ranches, LLC, whose address is 1504 Zenith Ave. Salt Lake City, UT 84106, ("Grantor") and . .
Mid-Power Resource Corporation, represented by its authorized agent Marion Energy Inc. (Mid-Power),
whose address is 119 South Tennessee, Suite 200, McKinney, Texas, 75069("Grantee") have entered into a
Surface Use and Damage Agreement dated effective as of March 1, 2006 ("Agreement"). .

The Agreement, which is unrecorded and may be found in the files of the Grantor and Grantee, is
adopted herein and made a part hereof by reference to the same full extent as if all its provisions were copied
in full in this Memorandum.

Pursuant to the terms of the Agreement, Grantor grants to Grantee and all of its parent, subsidiary,
or other affiliated companies, their agents, employees and others authorized by them the right-of-way to use
the Property described in Exhibit A and shown in Exhibit Al, attached hereto and made a part of this
Memorandum ("Property"), for the purpose of access to and from mineral leases it owns and operates
underlying and in the vicinity of the Property ("Leases™), for well locations, pipelines, power lines and other
facilities related to its conduct of operations pursuant to the Leases.

This Memorandum shall be binding on and inure to the benefit of Grantor and Grantee, thelr
respective heirs, administrators, successors and assigns.

The parties hereto have executed this Memorandum as of the dates of the respective
acknowledgements.

G OR: EE:
[«‘—“**'46 s ’

P .

Darin Caine, Marion Energy Inc.,

Signing Individually and on behalf Authorized Agent For

of Milton A. Oman LTD., and its Mid-Power Resource Corporation

General Partner Oman Ranches, LLC 119 8. Temnessee, Suite 200

1504 Zenith Ave McKinney, Texas, 75069

Salt Lake City, UT"84106



EXHIBIT A

ATTACHED TO AND MADE A PART OF THAT CERTAIN MEMORANDUM OF SURFACE USE
AGREEMENT DATED AS OF MARCH 1, 2006 BY AND BETWEEN MILTON A, OMAN, LTD., AS
GRANTOR AND MID-POWER., AS GRANTEE.

Five two-acre drill/pad sites to be constructed for the purpose of drilling five wells on Grantor’s property

with surface locations located as described below and further illustrated in exhibit Al:

Oman 14-20 Section 20 T13S-R7E 2330°FWL, 1980°FNL / NW/4
Oman 10-29 Section 29 T13S-R7E 796’FWL, 2565°'FNL/ NW/4
Oman 7-19 Section 19 TI3S-R7E 70°’FWL, 1452’ FNL/ SW/4

. Oman 3-32 Section 32 T138-R7E 1400°FWL, 825'FNL/ NW/4

+ . Oman 2-6 Section 31 T13S-R7E 645’ FWL, 1452°FNL/ SW/4
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EXHIBIT A-3
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STATE OF UTAH . FORM 4A
: DEPARTMENT OF NATURAL RESOURCES
Bonid No, B001617 DIVISION OF OIL, GAS AND MINING
SURETY BOND
KNOW ALL MEN BY THESE PRESENTS: e
That we (operator name) Marion Energy Inc. as Principal,

and

(surety name) U-S. Specialty Insurance Company
and qualified to do business in the State of Utah, are held and firmly bound unto the State of Utah in the sum of:

One Hundred Fifty Thousand and no/100 _— ,:doljars (_$150,000.00

lawful money of the United States, payable to the Director of the Division of QOil, Gas and Mininig, as agent of the State of Utah, for the use and

benefit of the State of Utah for the faithful payment of which we bind ourselves, our heirs, executors, administrators and successors, jointly and
severally by these presents. . .

as Surety, duly authorized

' ©

o i “

THE CONDITION OF THIS OBLIGATION: IS SUCH THAT, WHEREAS the Principal is of*will be ehgaged in the drilling, redrilling, deepening,
repairing, operating, and plugging and abandonment of a well or wells and restoring the well site or sites in the State of Utah for the purposes of
oil or gas production and/or the injection and disposal of fluids in connection therewith for the following described land or well:

V. Blanket Bond: To cover all wells drilied in the State of Utah
Individual Bond: Well No:_,
Section: Township: Range:
b SCounty: , Utah

.NOw, THEREiFORFg, if the-above bounden Principal shall comply with all the provisions of the laws dfthe State of Utah‘and'the rules, orders and
" requirements of the Board of Oil, Gas and Mining of the State of Utah, including, but not limited to the proper plugging and abandonment of wells
and well site restorati'qn, then this obligation is void; otherwise, the same shall be and remain in full force and effect.

IN TESTIMONY WHEREOF, said Principal hés hereunto subscribed its name and has caused this instrument to be signed by its duly authorized
officers and its corporate or notary seal to be affixed this ‘

31 day of March 20 05
(Corporate or Notary Seal here) Marion Energy Inc.
R o o Ty B Principal (company name)
_ MARY LOU HOLDER By Kee| amexe Vies pﬂgsmm LAND
' MY COMMISSION EXPIRES '

August 28, 2005

Name (print) , ) é e:g J)

‘ Attestee: 77 ke, 4 le, Date: 4 /5 /05 ‘ Signature o

IN TESTIMONY WHEREOF, said Surety has caused this instrument to be signed by its duly aﬁthori’Zed officers and its co’rporate‘ or notary seal
1o be affixed this

31 day of March - ,2005

U.S. Specialty insurance Company

Surgty Company (Attach Power of Attorney)

(Corporate or Notary Seal here) By EdwinH. Frank,/lj x \ Attorney-in-Fact

Name (print) [~ § Title é Z

) Signature

13403 Northwest Freeway .

Attestee: T hees ‘Ba@q": Dateﬁl $\jos Surety Mailing Address L
' U Houston Texas 77040
e ' ) City State Zip

(5/2002)

R B
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S Bond No. B001617

Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the “Act™),

-this disclosure notice is provided for surety bonds on which U.S. Specialty

Insurance Company is the issuing surety.

The premium attributable to any bond coverage for “acts of terrorism” as
defined in Section 102(1) of the Act is Zero Dollars ($0.00).

The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true

. for all coverages, is limited by the terms, conditions, exclusions, penalties,

limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF

- WRITTEN, FOR LOSSES CAUSED BY CERTIFIED ACTS OF TERRORISM,

WILL BE EXCLUDED IF THE U.S. GOVERNMENT FAILS TO ENACT AN
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT
SUBSTANTIALLY CHANGE THE RISK OF LOSS THAT AN INSURER OR

_ POLICYHOLDER HAS ASSUMED.

The rest of this page is intentionally left blank.
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POWER OF ATTORNEY PA001617
(To be used with bonds issued on behalf of U, S. SPECIALTY INSURANCE COMPANY)

Vo N
- L i

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporation dufy" Al Mo
organized and existing under the laws of the State of Texas, and having ifs principal office in Houston, Harris County, Texas, does B2 n<cd mnd ¢
these presents make, constitute and appoint Dest preaonty o

FO N

U A S A ‘ Edwin H, Frank III, W. Russell Brown, Jr. i

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execufds t"”‘-‘_ ”“{‘d T
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship i_‘b'b e e
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollats
(83,000,000). and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the Executive Vige3:¢08.00i) )
President, sealed with the corporate seal of the Company and duly attested by its Secretdny, thereby ratifying and confirming that tﬁéﬁid‘v‘“‘a sei
said Attorney-in-Fact may do in the premises. Said appointment is made under and by, authority of the following resolutions of th&! d Atterey i
Board'of Directors of the U. S. Specialty Insurance Company: ShRE R Roard of Dirert
Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with fufle il Kesvlved, thi

Pf?f/‘?f and autherity to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent and act forﬁr,:cz_q:al.‘}:'[c{ljg]f of the Company subject to the followihgv< 214 authority
provisiths: ¢ 10 7 N ere T ' PPRULIRTS SRR nrovisiths:

1o N Augrney-in-Fact fnay be given full power and authority for and in the name of and of behalf of the Companyi;ltG i:&ehﬁte:"adhmw]edgc and deliver, any and all bondglffarncy in Faci tr

recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating thedirtre i
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the President:/ /7
and sealed and effected by the Corporate Secretary. '

o

Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter afﬁl'xed to any power of attorney or any certificate relating” !/ /vs /v

_ thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to" /¢ I+ fscsivinyg

i
. I
[ S B
|

[T
AT

L. Ly
ToraEw
bova [}

any bond or undertaking to which it'is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.) ybond o gt
i o . ERE PR :

In Witness Whereof; U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice Flonras 1l
President, and its corporate seal to be hereto affixed this 15" day of March, 2005. ) PESTRENIL i )

1 B o P L )
\ : \

- Corporate Se;ai : | U. S. SPEC

‘

“ate of Teney

R R
State of quas

’ ) A i . .
. County of Harris ss: Edward H. Ellis, Jr., Executive Vice President  »uly of i3m0
e , ,I _

P T T PP

" On this 15% day of March, 2005 before me personally came Edward H. Ellis, Jr., to mélkvxis:)'vxiq’l,hwho, being by me duly sworn, did: thiv 137 de,

4

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE «f¢ ol o
COMPANY, the company described in and which executed the above instrument; that he knows. the seal of said Company; that the Wit /A 7 il

seal, affixed to said instrpment is such corporate seal; that it was so affixed by order of theBoard of Directors of sajd Company; and:) &iii~nd W
.that he signed his name thereto by like ordet. P WO L tnat he gened 1

b‘ “" ; ‘ : ! ' . - [ i of - o : oo o

SHERRI GIBSON U \’WéMtary Public
RES C A -C N
W com:? :?:0?5@1 ' - My cortnisélon expires _[( -{) -0%

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing B o ;.'}.}. L
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the ‘v o o
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. MHEGRG 61 1L

AR AT

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comp
March ,2005.

Houston, Texas this _31st  day of 1

f porate Sepl

Corporate Seal

Christopley L. Martin, Secretary
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Know All Men by These Presents That, U, $. SPECIALTY INSURANCE COMPANY (the “Company™), a corporation dt
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POWER OF ATTORNEY PA001617

)I;WW Al Mew |

organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does hyc’ #md o

these presents make, constitute and appoint

T

P ety pey
£

A

Edwin H. Frank III, W, Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to executéf e ama fiee

acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not. exceed Three Million Dollai;%;

bosher o g

($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were sjgned by the Executive Vige 0118,080) 2:d

President, sealed with the corporate seal of the Company and duly attested by its Secretary, heréby Tatifying and confirming that

ée‘si«.‘lmt‘, serled

said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the'* /71" 7HeY 7t

e

Board of Directors of the U. S. Specialty Insurance Company: SCOURSRRUNER

1

provisions:

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, o
fecognizances, contracts, agreements or indemnity and other conditional or obligatory underta
Company’s liability thereunder, and any such instruments so executed by any such Attorney-
and sealed and effected by the Corporate Secretary.

Be it Re:s'alved, that the signature of any authorized officer and seal of the Comp:

thereto by facsimile, and any power of attorney or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7? %(_)(,)3.)
' i . de

Coeboa

¢ Porp ety g od

, ’ . . : ) Lo L e o ", ‘u’.?”‘, 1o
 'pe if kgmlved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with fu‘ﬁc R Suie, Blal
*  ypower.and.authority to appoint any one or more suitable persons as Attorney(s)-in-Fact to represent an'd act for 4nd on behalf of thé Cohpany'subj

T o o BOwEE amd autho ity
ect to thc.followr’%lﬁ"\fid“a ‘ thority 4

any and all bonds,
kings and any.and all notices and documents canceling or terminating the o
-in-Fact shall be binding upon the Company as if signed by the President, o

gttt o efase e

S ed

PN . PR

any heretofore or hereafter affixed to any power of attorney or any certificate relatn;g‘ o b d 1‘\‘"m; }r'
PHE G DY el the.,
ztr(l’y bonid o underted |

PR

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vigd /7117 F7.

President, and its corporate seal to be hereto affixed this 15® day of March, 2005.

Corporate Seal

State of Texas

County of Harris

§S:

C

wreside it and i

U. S. SPECIALTXIN

By ‘b
\

PANY Wyt beal

“tate of Ty

Edward H. Ellis, Jr., Executive Vice President -'F o Hlor i

On this 15 day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly swormn, d'idrf’ thae } s (%‘“
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE " © &«
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the~ " - ', U

seal affixed to said instrument is such corporate seal; that it was so affixed by order of the;Board of Diretors of said Company; and?) 8 je s
' that he signedhis hame théreto by like :

order. Ml bl diened T

SHERRI GIBSON
MY COMMISSION EXPIRES
October 17,2005

1438 ~ Notary Public

My commission expires l 0-(1 ’g

s

. fra g 3.
I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing <7

N R :

is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the ‘ L K ' }
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and‘effegt. ;o rosolutions of i
: b
In Witness Whereof, I have hereunto set my hand and affixed the seal of said Compamy-af Houston, Texas this _31st _ day of -
March ,2005., - ﬁ TR
— . ) ‘E\ | |
.. Corporate Seal _ . ! Coeporele Sl




| Bond No. B002776

DATE BOND EXECUTED (Must be same or later than date of
PERFORMANCE BOND |

NOBEORE E REe A 4 TSR 9 \ - A y contract]
W bR Ua} Ry .{n ¥‘i(8'e‘?.i(3.?f;t1}\lcflans on reverse) - 04/12/06 (T b
onbidallaf Vo SPRCL LY i ) N U N P
Public reporting burden for this collection of infarmation s estimated 1o average 25 minutes per response, including the time for reviewing instructions, searching ?E o
FE( z&{j}ﬂ;ﬁﬁgﬁ% Qd.\?)al}[}tatl:gghtpe tj:aga ‘ne?dgg. ared ,.ggmp_lg_‘t_sr)g, an{:i reviewing, the collection :of. mforma.txon.- iSeﬁé&cdmnfenwr@.&fdlﬁdlﬁ:ﬁs Bl&rd&\egﬁmafe' ny ot
i e o s’ collection of informhation, mt;luc%mg suggéstions for reducing this burden, to the FAR Secretariat IMVRIy, Federat Aeguisition Peligy-Division, GSA, Wa
P Yepe 30ads v i podeerpat ol T 0 { i ‘ Vo T y
PRINCIPAL (Legal name and business address)

o X \ - «

Sii

"Marion Energy Inc. ¥
Pk Ay Foreael} B2s ngroy L ' A o
H- Frapkd Botiinfrannbssss, "siite 200 [ wonvoua. P Mol iy T
; o A \ 4 \\. ’Z\‘EE . ("‘""’,1'. L itk ,A) o AR JL‘AA r\y yr'-,,nv?

wer oiMgKinney, Texas 75069 . ;. ., . et ' : JOINT VENTURE h EIC[ORI;GRATION

vefy, peovitep £ bend popen g Lo e ‘ oot o band e Cevngeny (e b B

1‘L\§|ﬁfﬁﬁ ﬁiv e By M , 3 N ’ x t ‘: : . X G T -
.‘)v-'.x: ST Ty q(_ s) a??e{égé]ndfwﬁémwfés@sj vv- Lo ; ) oo . Soeenn co el the ((1REN’A!‘- SUM1 /BON‘D M
Crolis Brédaly nsuranea Company .0 ONS [ipousa e

ERUNOHI N O 1) Vet AR TR Vot v AtriC s S QRICRRITEE ; . Lo D <303 000 e
Sorpat3403 Northwest Freewa s re o e i $ KO e (o 000~y
~empaaals. ay o - S CONTRACT DATE - .. CONTRACT NO. _
st viHousten, sFexas 77040, As: T B T RN Y W v ‘\S‘::L :;i (;»y r:n:r; ::‘%l}":y,qr‘w e R

as Atworey(s) in Fiuot toseprosent sl a4 fos AR TEN AR L : (5976%/()2 e 0‘41‘0'05"'1 3 ‘

et e ) . ' \? "lfn»(“,w“ o :-,“ IR A Y ’ e e
© i OBLGATION: 5\ wtoy oo e o b e .

[ U R P SR A e Yo e s

R U B IR IT RS S v N T O R 5 . i R ‘ Jis, Aol At

We, the Principal and Suretylies), are firmly bound to the United States of America (hereinafter calléd’tHe 'GoVefnrherit) in the above penal ‘gxum.: For: s

payment of the penal sum, _we bind ourselves, our heirs, executors, administrators, and successors, -jointly and severally. However, where the . .

‘+ wSureties;are corporations: acting as ce-sureties; we, the Sureties, bind ourselves in such sum "join’cly;g‘l;u;i,,x ally”. as, well as, "severally” tiﬁl.y, for the .
Urety bi : lly,;

' S Severally. ¢
ng Hpurposesief-allowing a joint action or .attions ‘against any or. all of .us.. For all other purposes, each urety binds xts‘*e‘lf,jplnfcly and severally, with the
0 ,”\,.}Hl?;:;?gipgl, ,gﬁqlg the payment. of the sum: shewn opposite the name of the Surety. ‘If nio limit of labilify' is idicatsd, the it of Tiability'is the fyil, Affount,

of the penal sum, :

VUV 8
Ry
SR

AT Ty Yy -x;v,; ¥ LI din

W CONDITIONS: ¢ - s bt e | ST S ST PR L ' . o L (. Y ““I\ e .
Vo P e ) e : Tt ooent e L e Pl ) e .
A I'Iih' Coo W S DR A . shoe bonglpaol hes enten

e Principal has entered into the contract identified above.
Ho by
THEREFORE: [E ORI S s bt b LA L LR R R T R ' )
g .

The above obligation is void if the Principal -

‘e b DR R R R
{al{1) Performs and fulfills gl the undertakings, covenants, terms, conditions, and agreements of the contract during the original tegn. pf ‘tr{g, ,rL‘ ).,,m, m:.',
contract and any extensions thereaf fhat are granted by the Government, with or without notice to the Suretyf(ies), and during the life of anyigya[anw St e eo
required under the comtract, and (2J performs and fulfills all the undertakings, covenants, terms conditions, and agreernents of any andall duly,, i
authorized modifications of the contract that hereafter are made. Notice of those modifications 1o the Surety(ies) are waived.

AT W I, ) . . . N o . ) B e
(b) Pays to the Governient the fdi'afholine of the taxes imposed by the Government, if the said contract is subject to the Miller Act, (4@(,;U‘;,S,
270a-270e)}, which are collected, deducted, or withheld from wages paid by the Principal in carrying out the construction contract with respect
which this bond is furnished. ) B :
- T

" ro IS S P . S M IORS N e
T i EESS: XIFVES R O | | RR
¢.:: Fhe Principal and Suretv(ies)uexe(;utedfthisv.perfarmance bond and affixed their seals on the above d'gxte;‘ Gt .7"; v ) e “.' i
SR L O A SN S . 't“F‘/L ut € .% IS T "' PRINCIPAL RN “yh
. 7 3. 3 - %
SIGNATURE(S) TR Y\, R
! AL {fBetet) . AiSeal) ¢ ISeal T4

NAMELS) & 1. KéR!»ClARKE"'V““ cp R | 3
TITLE .
e VICE PRESIDENT - LAND :

R I INDIVIDUAL SURETY/(IES)
SIGNATURE(S) i I . 2 . v o) Lot N TSR PEIN :GN/Hffiti &
AR AT DY v R di Cubont {Seal) — {Seal) {
NAME(S) 1 2 . .
{Typed)
i CORPORATE SURETY/(IES) 3 -
U.S. Specialfy stfarigs Sompaniw,_ STATE OF INC. UABILITY LIMIT -+ - NAME &
NAME & | 1303\ ﬁj S Pa?" S o« AP
: ADDRESS | | e allirrone/y X7 7 Texas $ 103,000.00 - >_f AP i
1./ ~BUP A7 - 2 ' ~" | © Corparateiaindi]
15 [SIGNATURE(S) //2(‘- Lot \ Y / . . el F O;%‘;ﬁ ' Nk
o= N - . i T Bt R AN YR
a N_]A_\#E(E?é)& i Vivistepdgh TV o Aol 2 ' - o
(Typed) W. Russell Brown, Jr., Mforney-in-Fact ne b
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5 = Cltion nedoLed e
Previous edition not usable
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POWER OF ATTORNEY =

o " (Tobe used with bonds issuEed(org; behalf of U. §. SPECIALTY INSURANCE COMPANY)

L B , o o ke Al
“Know All Men by These Presents That, U. sJ SPECIALTY INSURANCE COMPANNY”“‘( ‘Compani”), a corporation nﬁl ‘?,;:g ﬁ;
3 Hars County, Texas, doesby |,

| X
Trehi s e gndrit

 organized and existing under she laws of the State of Texas, andhaving its principaloffibs ' Houisten;
+ these presents make, constitute and appoint R Co : o

PAQ02776

1wt
J

| o Edwin H. Frank I, W. Russell Brown, Jr.

IS :

its true and lawful t')tﬂey-in-fact, with full gower and authority hereby conferred in' its' ndmeé, place and stead, to exec%ft’?g,ﬂ"ﬁ"f\j’i ,_‘".f,r?, lf
acknowledge and deliyer any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to = °
include riders, amendments, and coensents of surety, providing the bond penalty does not exceed Three Million Dollars _;' |
($3,000,000) and to bind the Company thereby as fully and to the same extent as if such bonds were signed by the President, seagﬁq;‘;l"r‘»;:;; ) 0
with the corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attorney D Q‘f i
Fact may do in the prenises. Said appointment is-made under and by authority of the following resolutions of the Board of Directors. '
of the U. S. Specialty Insurance. Company: - porbe e : e : ‘ , !  Kesoved x

Be it Resolved, that the Pl:;:dent,;any’.‘lice-i’restdent; any Assistant Vice-President, any Secretary or éﬁnysiéiéﬁt’Seqretary shall be andl 1s hereby vesied with B ' ; :;f :] (a:‘: 10:)

- power and authority-to appoint anyane ‘br mmf‘e \sqﬂ%ﬁxble‘ pe:sohs‘ #(Qttpmey(s)-inngct I represent and,a_c}i_‘t;o&mq ’op behalf of the Conj’pany subjgct to the followng

3 Yoo Ly
Dbl it ne ey ke oy +

y ; RN
provisions: ;

{ Pl ot g foare iyl Teopeve i PoonTo el fue 43 o Y R AL ,w/‘?/r!
Attorney-in-Fact may be given full power and authonty for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bagqi‘s,ﬂ; ;,W coe oo

recognizances, contracts, agteements or indemmity and other conditional or obhgatory undertakings and any and all notices and documents canceling or termmaﬁng‘gps‘{é- SRR

Company’s liabihty thereunder, and any such imstruments so executed by any such Attorney-in-Fact shall be bifiding upof the Company as if signed by the President - . ..
and sealed and effected by the Corporate Secretary.

. o i
Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafier affixéd to any power of attorniey or any certificate selating.., 1, ¢,
thereto by facsimile, and any power of attorney or certificate bearing facsimle signature or facsimile seal shiall be Valid'and bindirig upon the Company with TeSPECL 10, .0 (s jiyuer
any bond or undertakmng to which 1t 15 attached. (Adopted by unanimous written consent in lieu of meetmg onduly7,2003)" TN .

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these pres

A

8 ORI SLto, oL I . g Wiinewe B4
ents to be signed by its President, and 7 ' '

R

corporate seal to be hereto affixed this 19 day of January, 2006, ‘ Wiswlm ~ beal
. . A “ “ p N L S

Corporate Seal - U.S.SPECIALTY INSURANCE COMPANY /0 7o)

By e
" o L _adedd Al -

State. of Texas S , . M o N A ‘ v s
[ o . S ' . SRR aunty of Fayy
County of Harris : oSSt s ‘ Michiel I, Stchell, President sty of Van
On this 19* day of January, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly swom, diq,ei, .
depose and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the company, . NS

described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrument,
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name theret"q
by like order.’ wie el ’

1

| i, Sheri Gibson.——— 1 '
{*«3>F3 Notary Public, Stats of Texas | R
e o H My(:om‘n‘ssm mm: ) \ = !
No I'Y-ﬁ‘ﬁ‘:f - November10,2008 .} = . ' ‘/\Wn ol ‘s Notary Public
A o My cominission expires_{ | - | 0.~ O
| § «, SR o 5 SN < Gaiv ; *

‘ . .. ) ' i . o hrksten er 3
I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing | . |
is a frue and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, th%}"u Gems of 1
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. ' i N

N

~In Witness Whereof, I have hereunto set my hand and affixed the seal of said Comyfg)
Aprl © - .. 2006,
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ouston, Texas this _12th __ day of o
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i<t aubobalf of U 8. STECIALTY TWEI G A BCaMBANY ) . Bond No. B002\776 ’
Z‘ ) . e - - f‘,m; L. } fhfene sl G EH ,!,v Th,“ Bresppin '} 131 ¥ \) w Frivg HENE} y;:”_‘i‘! 4
FSPECTALTY BNSTIRANOE 6y i Cempany™), & o “»:‘;»‘M‘ i ,, Sl m:ue:;E o 21‘ m}m ai LL Ay
_— . . . R : . " i ”1 S B vy
- of lexas, andihaving 118 paneigmdco i il 4 Srpipter - P e o x : 5& o Gii L85 ATL
SURETY RIDER oA
- ; . ' 1 SOV N v
fuki Frank B, Wokanssel! Flroown b
T-‘ wer nd antlonliy bereby confer o its nagea, place and s Lol 4'-‘1 racy infa, with I R "
UWCE - an H.x n\ i *h‘ 3 T BT g o .
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the ‘surety hereby consent to the followmg changeS°
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POWER OF ATTORNEY
{To be used with bonds issued on behalf of U. S. SPECLALTYINSURANCE COMPANY) . ...

B T TS VN T TR P U Mg

resents Th g o A 3
) e xas, .aEh?v}.n.g._:l;tiprmcma%pfﬁgeIE,HOUSI.On,H@ '§-_‘Countv,.f[‘cxas;‘doe&.hysé_pie‘semg;;‘!\

Sridnised’ e
these prosenté falis:

Edwin H. Frank ITI, W. Russell Brown, Jr. e e e 1 i 3 v e
gt T ' o e ) its true and la
o its true and Jawful Attorney-in-fact, with full- power and authority hereb conferred in its name, place and stead, to execuigknowledge 2
e --raeknowledge: and+detiver-any-and-atl-bonds; récognizances, Wndértaking or other instruments or contracts of suretyshipigetude ridsis
- v include riders, athehdmeiits] and consents of surety, providing the bond penalty does not exceed Three Million- Dollars:
o 77($3,000;800) and-to bind the Copany thereby as fully and to the same extent as '

PR YR
S e gl s v

: § if such bonds were signed by the President, sealeiti the corpor
. ~ with the corporate 'seal of the Company and duly attested by,its_Sggtg_;a:y,‘ggcﬂ_ oy.ratifying and confirming that the said Attorney-Rct'imay 4o iy
§ 7 Pacty 86 R Hh bremises. Said appointment is made under and by suthority of /%]
of thef alty Tndirance CS T

ollowing resolutions ‘of the Beatd of Directofsthe 11-< Spe

. e oy e

"N BeitResolved, ﬁai‘ﬁé?fééidéﬁi; any ﬁiée;Présiﬂ,e
cver U S AP SinE ARy ohe of n
) phr

" Belit-Resolved. th:

. A LT
- Aitorney-in-Faetn

tor; : f pany;to execute, acknowledge and deliver, any iﬁajallfbdﬁﬁspgmzanv:cs, cont
Tecognizances, contracts, agreements or indemmity and other conditional-or obhigatory undertalangs-and any

, : sbhigatory undertakings a .and all notiees and.docuiignis canicelingor termmating@Renpany's Jiebiliby
it COTRDANY S Tty thereunder; and any such mMSTUHENtsS6 EXEcitEd by 4ty such Attomey-in-Fact shall be. binding upon the Company as if signed by the Presigent sealed and €07
» and sealed andeffécted by thie Corporaté Secretary. '

Be it Resolved, the
) Be it Resolved, that the signature of any authorized officer and seal of the Company heretofore or hereafter affixed to. any. power of attorney.or any certficate relatiigelo by facsmia
- --thereto-by facstmule; and any power of ‘attorviey of cértificite bearing facsimile

signature or facsimile sea} shall be valid and binding upon the Company with respeet'ty bond or underta
any bond or undertakig to whick it 1 attached. (Adopted by unanmous wnitten consent 1n lieu of meetng on- July 7, 2003.) - e .

o S s
In Wiiness Whereof, 1. S, SPRCIALTY INSURANCE. COMPANY:has caused these presentsto 56 Sigied by s Brasident, andittpgre ors
retoaffixedthis 197 day of January, 2006, . . .. ... ... ol Lo Bncatsporatetseal 1

L 4 e e 1 ot e

. - ' Corporate Seal
e e COPOTAE SEBL i impciie e TS, SPECIALTY INSURANCE COMPANY * =~ %%

REP AR By

. 4 ' . B e ’ - S e e - - N ~ ’ v . -
 State of Texas : o - 47‘//\4./(3\4/\/0\‘ S

§ i County of HaTH
== County of HarHs = Michael J. Schell, President

D thie 10% day
On this 19" day of January, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, didrose and say

depose and say, that he resides in Houston, Texas, that_hi&.fxﬁﬁdﬂaﬂ&%ﬂ%lXJNSU&AN@EG@MPW;ﬁecompﬂgg&’ﬁﬁga"i{;“gﬁa
~déscribed in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instrumentucl, copor
is such corporate seal; that it was so affixed by order of the Board of Directors of said Compan

st
BRI

4
; and that he signed his name theretolike o1 der
by like order. e . e,
ST f\ e, o e By £ FE T ke B e T

A

Al M , Notary Publi¢
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- DAL e P . T Thyistopher T..
I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and fore

going fooe anrd re
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force a

y : ALY, ‘ SULL 1 Tult | nd effect; furthermore, theolutions of the
o e TESOINEODS. Of the Boardiof Directors; set out in the Power ofAttormiey ré i full Fores dhd sfoet . -

SRommes Wi

_3tst__ day of May

-+ In Witness Whereof; I havc‘%l;gﬁﬁﬁto set my hafid and affixed The seal of said Com
May, . .. . ,2008. S L
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‘of the Interiors 7., v. s 5.
‘V" f'rw nnﬂﬂ‘ the T afﬂ&
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 Salt Lake Gity, UT 84145-0155 tafl Attorney-infact, with Al o
1540

S ,

e ¢ vs/ivw u\t’b"l‘ﬁ*l““gdv ndrdetiver-any andvail bunde, - p
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- iy 1e
o ey be given full power3h Bthorty Tor =nd i @, KR
i . Laws, agrccn:cms or ir‘-dermnly and OHEY Lisvindtits
Pr1n01pa1 e i
‘Marion Enpergy Inc. s SRS
-'119 S: Tennessee, Suite 200 Eo et WA b e e LT 10 WRIPE o 3¢ 2t (A dnne ;;' iy
McKmney, X 75069 ' S Bond Type Statewide ViKY
‘u?. i x:\% ,;ﬂ__ﬂ:‘ e . l :'( B ! 3 ean:J-?uI.LCIALr F‘QQI e y
Surety . ’ B TRV
U. S. Specialty Insurance Company : s
13403 Ndrtnlbdt Fredwayt 1om 1 c i , 1540
Houston X 77040 : ‘ : Feous
; . ‘
On April 12 2005 {hls office received a $25 000 statew1de oil and gas bond for the pnnc1pal named S A
above. The bond has been exammed found satlsfactory, and is accepted eﬁfectlve the} date of filing. hoCVE.
~i . o R - EISTFIATN _v7 FAYA u (RIS \\)1\ e .
. Do b e b o Baf be reeides tn Honeton, 2
“The bond coristitites” cover: age of alt opelatmns ‘conducted by the: pnncm‘mn" Qe;ratieasggmﬁiah The ~  1ve bon
bond prov1des coverage for the principal where that principal has. intexest,: and.or. responsibility for SR
operatlons on, leases issued under the authority of any of the Acts cited on the bond form Please note A

ta ¢ - that Federal leases do not 1nclude Indian leases. b i S Gon L B 0 o - Ll led

e /l /o oo ~.ury Pubiic, Sime nt Taxne
The bond will be maintained by th1s office. Termination of liability uncf ‘fhé"ﬁ@ﬁé%l@%"pernﬁltted only o
*“after this o%ﬁcéus gatisﬁed that there ate no outstandmg lidbilitiss aga' kel (O _&gﬁtmfactory BT CH Y

,replacementr bood.is finishedy {0 (U
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I O T LY S g R TN R S
. UNITED STATES : T VT (Sune 1986}
© DEPARTMENT OF THE INTERIOR _ o
;o s . . BUREAU QF LAND MANAGEMENT U B001632
Ce OIL AND GAS OR GEOTHERMAL LEASE BOND o "
[ ‘ Act of February 25, 1920 (30 U S.C 181 et seq.) ‘
v ! Vi s AT o August 7,0 1947 (30 USS.C. 351-359) B SR . B N
S ey i +Deparment.of.the Interior. Approprations Act, FY 1981 (42U8.C.8508), [foo oo v i :
. oo, .. Actof December 24, 1970 (30 U.S.C, 1001-1025) «r|-Lease Senial Number (For Individual Bond Only)
* Other'Oif and'&as and Geothermal Leasing Authorities as Applicable . o

gy e §

" CHECK ONE:

‘ — UK Gl
CHECK ONE: '

CHICK Gl

" 1] GEOTHERMAL RESOURCES.: -

: R LAY et Vi grivery
&I SURETY BOND ‘ e C e e - L HOW AT R
KNOW ALL BY THESE PRESENTS, THaT .. -Marion Energy Inc. . . A

v . P L Stk g [ ‘ ! 11.‘q,.‘q
fab 119 8. Tennessee, Suite 200; McKinney, Texas 75069 _ oo -
Y B e B e o A R (address)
C S ialt: ‘ Y oo e = principal, ang
s principal, and _ US Spgq@lty Insurance Compa_py - NIV 5
: . A ST (name) v o P50 b
of 13403 Northwest Freeway, I-jouston, Texas 77040 L ‘ ‘ , as surery, .
e e . (address) o '
o s : . ' x AU ° ER LR
‘are held and firm]y bound unto tie United States of America in the sum of Twenty-five Thous?nd_ar}ﬁ:\?ﬂgo,_,, N . .
(I PR v oy e . A e — 0
/ Sy B a dollars (5 25,000.00 - - oI s o na ‘ T ),-* _"
R T T . P ‘ R T
lawful mofey 'of the' Unuted States, whlich ma)‘? be increased or decreased by a rider hereto executed in the same manner, as this bond.
. . SR [ . . )
e s 1. PERSHNAI
LJ PERSGNAL BOND w1 17, - o1 11 vy o SR AN T o
. J S ST S . KNOW ATT R
KNOW ALL BY THESE PRESENTS, That . .
¥ (name)
s of _ L. ' asprincipal, is held and firmly T
O T T SR - (address) R ——
: s - oy y ‘ i vfe thy |
. bound unto the United: States ot:: Amenica in the sum of _. .. : s b A0 : :
T T N T S TR N B A T AINE Lo
: dollars (5 ). Tawful money of the United States which sum may be
. - L : ) : o L o e e 'ﬁm%w»rm‘» S T wcRGased ) dec
cincreased-or decreased by 2 riderdicreto executed-in thesamg anhét'as this' bond. - R o ogminteres
Sy . DR CINIRTVRNTINY
e payment of the aforesaid sum, hereby pledges as security therefore United S ; e

- 0T any’ portion: Bitredf to ﬂw;wfimi;ﬁ&%ﬁ%

tates negotiable securities of a par value equal - e wiome 5
does hereby consutute and appoint the Secretary' ! Ui Inir s (0 a
rmance of any of the conditions, or stpulations sed0ith in this bowd 3
hymself/hersel{; any hears, executors, administrators;4csessors, and a3

pursuant to the authority conferred by Section | of the Act of September 13, 198231 U:$.C; 9303),
ing on the United States secunties deposited, in the absence of any default in the perfo
THICrEsEs i Féderal Tands, must be paid 10 the principal. The pringipalj hereby for

Secretary shall do by virtue of these presents. '

o . R I YTt B S -~
The pnncipal/surety shall apply this bond or the Secretary shall transfer this deposit as securi
bond and the mstruments granung. nghts and anterests 1n Federal lands In the kase of a
fora Surety Bond; the surety/principal shall aj the.band or any:

damages, ad

T 3 Thet praneapst s
ty for the faithful performance of any and alf of the condutions and stipulations s set forth in thig ¢ 1nd .
ny defauit i the performance of me‘-éo&il‘m;uns» and stipulations of such undertaking, 1t is agreed that: (1)°F & Suiciy Lwﬂ‘mé
poruon thergof; (2) for a Personal Bond, the Secretary sha]l ha Il powet'ta assign, appropriate, apply or transfer the deposif” a0y’ pxition, thi:
ssments, Jatg gymem charges, penalues, or deficiencies apishig by reasbn of such fe'fzun.\ [ C b ‘
) Yhis ¢ t2gur

Syl de et ‘ ‘ :
This bond ts required for the usc and benefit of (1) the United States, (2) the owner of any of the fand subject to the coverage: Uf this borld *who has o statutory right to compensation in connectiof1th @ 1eservating
with a reservation of the o and-gas and geothermal deposits to the United States; (3) any lessce, permittee, or contractor, under a lease, permut, or resource sale contract issued, or to be issued by the United State

\ , covering the use of the surface or the prospecting for, or the develog of other mineral deposits in any portion of such land; i paxi w0 ihe U
10 be pasd to the United States. For such payment, well and truly 1o be made, we bind ourselves and each of our heirs, executors, admunistrators, successors, and assigns, Joimly and severally. . - -
! . .

FIiAdat

Londuhadt en
This bond shall cover all surface disturbing actvities related to dnilhing operations on a

Federal leasehold(s) 1n accordance with autherization(s) granted under the Acts ci;ed above for:

P S, 0 (T O ¢ UECK ONEs %y
'CHECK ON.EI'W‘"»' S ek A " AR "_"" ERRE AN U AL IS S . - v o7 M/.'vv.’nwv.n.:
D NATIONWIDE BOND — Qperanons conducted 'l;y or on behalf of the principal(s) or on the leasehold(s), of the pri I(s) in the United States mcluding the Nationa! Petroleun Reserve e

LT ey 1 Alaska (NPR-A ger s

) when'a nider sufficient to bring the amount in conformance with 43 CFR 3134 15 provided, and provided a rider ts obtained, also coverage
of multiple exploration operations

STATEWIDE BOND — Operations conducied by or on behalf of the principal(s) or on tl‘u:.lnse.hold(sz1 of the principal(s), exéebl fthe NPR-A, and, provided a rider 1s obtained, also
) vy o s, SOVerage of muluple exploration operations within the single state of. Uta S RO T

K

UOSTATEWIDE

, S o 4 vl 1 orvimtisg
O INDIVIDUAL BOND — Operations conducted by or on behalf of the prncipal or on the leaschold of the principal onj

the single Jease idennfied by the serial number above. NATIONAG
NATIONAL PETROLEUM RESERVE IN ALASKA (NPR-A) BOND — This bond shall cover -

” - [ Nerea LEAS
O Npr-a LEASE BOND — The-terms and conditions of a single lease PR T mrrea wrn
a NPR-A WIDE BOND ~ The terms.and -condstions of all leases, and provided a rider 1s obtained, coverage of muluple exploration operations -
" erimued, on
(Continued.on reverse) ’
[
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BOND CONDITIONS

The conditions of the Forcgoin“g'i)bh‘gatlons are such that

I. WHEREAS the pr"mcxpal.‘.ha'svaiih‘xryx(l(cx;cél m a lease(s) and/or responsibility for

|17 operations on a lease(s) issued’ufider thé: Acts ‘cited 1n this bond, and.

2 WHEREAS the principal and sur]ety agree(s) that with notice 10 the surety the
coverage of this bond, 1n addition to the present holding(s) of and/or authorization(s)
granted to the prinépal, shall extend 1o and include :

. i .
'@ Ady ledsé(s) hereafier 1ssied to or acquired by the obligor/principal. except
#uhder nthviduid lease’ bonds, the ¢overage is to'be confined to the principal’s hold-

+ 1 «ng(s) and/or authonzation(s) granted tinder the Acts cited in this bond, and to become

effective immediately upon such authorization, approval or 1ssuance of a transfer
n favor of the principal; and :

“‘b(’Any‘ transfer(s) ‘of operating r‘xg’hﬁs’ hereafter entered into or acquired by the
principal affecung lease(s), and b ’

' € Any activity subsequent hereto of the principal as operator under a lease(s) 1ssued

" pursuant 1o the Acts cited m-this-bond, and e —
‘E’;ovxdcd, That the surety may elect 1o terminate the addional coverage authorized
under this paragraph. Such i€rmiration will becdiiie effective 30 days after the BLM
recerves notice of the election to termmnate. Afier the termination becomes efl fective.
the additional mterest(s) idennfied in this paragraph will not be covered by this bond,
and :

3 WHEREAS the principal and surety agree(s) that with natice 10 the surety that
this bond shall remain in full force and effect notwithstanding. Any assignment(s)
of an undivided 1nterest in any part or all of the lands in the lease(s) 1n which event
the assignee(s) shall be considered 10 be coprincipal(s) on an individual or NPR-A
bond as fully and to the same extent as though histher or their duly. authenticated

signatures appeared’ theréon, and

4. WHEREAS the obligor/surety hereby waives any night to notice of, and agrees
that this bond shall remain in fll force and effect notwithstanding.

2 Any assignment(s) of 100% of some of the lands described 1n the lease(s), the
bond to remain 1n full force and-effect-only as to the lands retained 1n the lease(s), and

b Any transfer(s) either in whole or in part, of any or all of the operating rights

and further agrees to remaim bound under this bond as to the interests in the operat-

ing rights retained by the principal, and

¢ Any modification of a lease oroperating right, or obligation thercunder, whether

ance of said lesyor in enforcmg, a5 Hpamist any, tespansibléparty,

T v vondinony

R e A ‘ T OWIHFRIAS

auons or production, waivers. suspensions or changes 0 rental, mimmum royalty « < alions on a
and 'foyalues; compensatory’ royalty payments. ‘Or ‘othef¥ise, snd * oo e

’ ' ‘ VITIFRD A4

srape ol this

«nked o the )

d. Any extension of a lease(s) covered by this bond, such coverage 0 continue -
without any interruption due to the expiratiod of the term set forth in the lease(s); and ;
5 'WHEREAS the principal and surety hereby agree(s). that notwithstanding the ter- Arly iy
fination, expiration, cancgllaton of relinquishment, of any,Jeasa(s), whether;by oper- wnder inthvidug
ation of law or otherwise, the bond shall remayn in full’ force and effect as to the RSY At/ Ay
terms and conditions of all remaning leases and obligations covered by the bond, and

6 WHEREAS the principal. as 1o any lease or part of a lease for land on which
he/she s the operator, in consideraion. bf Being permutted to furmsh this bond 0 1 Any trans
lieu of the lessee(s) or opérating fights ownér(s), agrees and by.these presents does .+ neipal affect
hereby. bind, tumself/herself 10 fulfill.on behalfiof each lessee or. operating rights owner
all obligations of such for the entire leasehold 1n the same Manner and to the same  « Any artvit
extent as ‘though he/shé Weté 18838 brioperaung hights ov i ) '

wier, and }visuant 10 the

7. WHEREAS the'SbhpSrnifisifat aid Suréty agféé(s) that the deglect or forbear- lovided, Tha |
the payment of undcs this parag
rentals or royalties or the erformance of any other term or condition of the lease(s) ©  rves nonce
shall not, 1r.any way, rel 's{ygl_tg;ék‘i@_pg};‘a?hqsﬁrg!y.?Jr‘gl'l}]é!' of them from any i additicial m
hability under this bond: and T i

8. WHEREAS the pnﬁci/b‘él and surety agree(s) that in the cvent of any default un- it} VAL
der the lease(s) the Jessor may commence and prosecute any claim, suit, or other bt hall
proceeding against the principal and surety or exther of them. without the NECESSIY - 0 ppchvided

of joning the lessee(sy; and'- - - - R '

) ~ ALSIEIClLy s
. o . vond as fully an
9 WHEREAS if the principal fails 16 comply withrany provisions of an o1l and gas - 0ATES appr i
leasc, and the noncompliance ¢otitinues Tor thirty (30) days after written notice thereof,
such lease shall be subject te caiiceliation and the principal shall also be subject to
apphcable provisions and penalties of the Federal O1l and Gas Royalty Management
Act (30U S C 1701 ¢1,568 ) or the. Federal Onshore Oil and Gas Leasing Reform
Act. This provision shall not be construed to prevent the exereise by the United States — ARy s
of any other legal and equnable remedy, including waiver of the default.
RSN SV THESE nREShMYTC T .
10 NOW, THEREFORE If said principal, hus/her heirs, executors, administrators,
successors, or assigns shall m all respects farthfully comply with all of the provi-

WHELIAS

©thir boy

[N

1;"?‘;
-l A0 Teda il

_s1ons of the nstrumnent(s}-grantig rights and mterests in Federal lands referred to - ¢ righis Y{.:m
" above, then the obhigations are 16 be vord, otherwise to remain 1 full force and effect. ™

B R v

Ay veddify

IR R T
made or effected by commutment, of lease or operating night to unit. cooperauve, RS I
communitizalion or storage agreements. ar development contracts, suspensions of oper-
PG TSI BY - H SR INE ghye e e g e
RN ity BACUNER
' 7th : aing ‘ RN

- Signed this o 2005 " i the presenice of  + -
vy e T . A ! Tran e R

N

o B prevromis afioey

WAyl : P e Toad L M AR . LTI O SR i
o't NAMES'AND ADDRESSES OF WITNESSES o .G ‘{’:
B(S/EU =~ ( Marion ENERGY ) \ 8
Eé@ (ALY T /Wrmﬂiﬂ&ma\ M5 y, Texas 75069
I p e P Lo (U o ‘. L ,:..z "‘““ = bt nfied
o MollyBatte'nﬂeldOZ_'ﬂi‘gzt"ﬁ,‘j_. L, e T / e v rote

Diane E. Carey: 4 /é g //ﬂ)/

, [
W. Russell Brow:

(L.S)
rs‘y) ).8. Spedialty Insurance Company

If this bond 1s-executed by a corporation, 4t rﬁ;car the seal of that corporation
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Bond No. B001632
3 the fepomg abl:
©he prhe ,":;l.b.. t"r'r. o
o GG leasers) assued Uk A te
e .., Important Nq‘tlg:e R‘ega‘iﬁding ‘
A A S Terrorlsm RlskInsurans:e Act of 2002' o
oo oo, L ,.,\.,H(a.wq_.‘.‘\s»“. Wit AT 88# bonds, fhE GO 1 CIREREN
T h LU Co < ‘(,,Fu\'w‘vf) )(dcl {a e Oney
SN ,aceordance with the, Terrorism. Rigk Jnrsux;@nce Act of 2002 (the “Act”) SO f_[‘;“j
i w,,thls disclostire:tibtice' is ptovided for -‘sﬁ*_t‘é“ty“%onds on wh1ch U S Spec1a1ty~”f e il
«Insarance: Cbmpiafny is the'issuing suretygare et o e Am
AR !""”';'“J"“" ey ST e tHC SUTETY may eerl“u V&;""I ‘ R R R ﬁ/ . H L
1*-"‘5;T‘Th§e] ‘iif'rem;tu'm'étﬁ*lbutabl‘e““tfe‘ aﬁy bond gove ge“”fé)r “aets of 11j}~sm’i’ ag o ih
wdefined in Section’102(1) of the Act is FeroDollars: ($0.00). LT e
The Umted States W111 reimburse the Issumg Sureties for ninety percent H
(90%) of any covered losses from tgeyr}c?xgst‘yects certified - under the Act" v
exceedmg the apphcable surety deductibles w ‘ B da
by aubitiges Ssure ) : : o
The actual eoverage prov1ded by your bond for acts of terrorism, as is true . 3 ‘};1'1'
for all coverages, is limited by the terms;: eenzdmonsb exclusions, penalties, o A
11m1ts other provisions of your bond-and the underlying contract, any e
- -=-endorsements -to- the ‘bond- and generally; applicable rules of law. " ‘This '—lnc
" Important Notice Regarding Terronsm.;,Insumnee Risk Act of 2002 is for o ‘]]
informational purposes only and does siot ¢téaté coverage nor become a part f“ﬂ'“
___ or condition of the attached document. o
YOU SHOULD KNOW THAT COVERAGE PROVIDED BY THIS POLICY, IF v:;
S WRITTEN’ FOR LOSSES CAUSED BY. CERTIFIED ACTS OF TERRORISM, - VI‘
o L BE EXCLUDED IF THE U.S. GOVE‘ NMENT FAILS TO ENACT AN B,
EXTENSION TO TRIA OR ENACTS CHANGES TO TRIA THAT B L‘I‘;]
SUBSTANTIALLY CHANGE THE RISK OF /LOSS THAT AN" INSURER OR i
PRI .es;; ‘POI‘ICYHO;[(DER HAS ASSUMEDs : -m- .\-c.—-—hw = Y * ' & _‘ ; “".‘.,l \? : o k ‘i‘« L“vf;":r‘-
’ ‘” “ ‘(/ 4 ?'ﬁf /’; P ‘ R .
-:-; WOVAY, hw LBk ek ’ ﬁ;‘ ?/"‘l“‘ s
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POWER OF ATTORNEY PA001632
(To be used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

. Know, Al Men, by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), 4 corporation dufo".
organized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does )
| these presents make, constitute and appoint o S L ©these pree
pavdan TCe e [ IS E T

sk Risk oo .' ALt I Edwin H. Frank I, W. Russell Brown, Jrs © . . i . 5 oo BE

[

~aer

“its true and lawfiil Attorney-in-fact, with full power and authority hereby conferred in its name, blace and stead, to exeéut‘é‘,“ truc. 3*‘1 L
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to , '\

. _include riders, amendments, and consents of surety, providing the bond pena_htéic(t?g%g’qt\ exceed:Three Ngl.liqn.Dollars;%L“‘~‘v i
-t (33,000,000) 9d: o bind the Comipany thereby as fully-and'to the same extent as if stich bondS wete signed by itie Executive Vikh»002.080) 2
FovTded Pf?ﬁi?@t“ Seﬁlﬁd{?/ithg the gggporaa;e? seal pf the Qo;(rllpany and duly attested by its Seérétdﬁﬁéféﬁi&féﬁﬁkiﬁkl and confirtming that tﬁéﬁf“}m“ S‘Wlf
o ..o . Sald Attorney-in-Fact may do in the premises. Said appointment is made under a}}dfm,aalﬂa@gtx qﬁlthe ,'faall.owiagﬂesolptipns of thei by
TSI Boakd b Divectors of the U. S. Specialty Insurance Company: T DA L Boaidof Dae

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any- Alssistant"Secretary shall be and is heréby vested with fuft” / * ”":0'/ ?"’;”c t}
wer and authori kto$gpromt?a,r}x¥ ":OQG;?T pore ‘s!.xrtalgiue p‘crs??‘s};s; At,tgme\y'(.s)-lvn-.Fact to represent and act; forryﬁcomigclﬁﬁof "é?‘?ﬁ"mﬂyiﬂhf?{“ touthe: f@llpwi’ﬁ%}:s\:; iﬁ ‘;‘)’;’I‘L‘

oy e T e
v TR e - L ] P [ o hmene B Suh e At T PN S Ty T e e
e A cAttopneyfin-fice ha belgiven fll powén and -authority for andvinsthe name of and of behalf of the Cdrhpah&}“{s}é)&eéﬁt’e,‘a%oWlEdgé alib'd’el‘ivzr,l any'and é.ﬂ'bénds‘f,’_w" " ey"‘m’{’ aoe
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents cancelin g or terminating thé( I “("."",!f
Company’s liability thereunder, and any such instruments so executed by any such Attorney-in-Fact shall be binding upon the Company as if signed by the Pn:sideﬁff“'p v 8 h‘:‘m.hf
i.. 4., . and sealed and effected by the Corporate Secretary. Con Phiyaded - Qoo oeb iy oo d s dapd eff
ek h *Be it Résolved, ‘fﬁa‘t"thé signature of any authorized officer and seal of the Company heretofore or hereafter affixed ;]'g&any‘gow_er of attorney or any, certificate rclatirﬁg“ it Ré“f ved, 1
s 4 dhereto by fapsimiles and.any Rower of attrmey or certificate beating facsimile signature or facsimile seal shall bg vaflid and:birding uponthe:Gompahy with respect t- 419 b, el
- an bondrxoriundertaiing; to which,it is attached. (Adopted by unanimious written consent in lieu of meeting on e,y,ly(j; g&)p}g ,{_; L bo‘n‘di orynderl
TOPRRTD Rt i 1 vstiant b CCCGHTT 106 ¢ iyl deeiibule
~ In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vit Wirness ”’f
President, and its corporate seal to be hereto affixed this 15" day of March, 2005. : Lresident, und

PP TIPTIDI T X ; R
16 appicabhle v

ded by your bond Tolacte of v pa g O BEIAL GOV DT T e
. L B « . o Y . ' - o engerc i €Y LT
P o, e e . < S, A X 11 VPORATE oen)
Sl U(y' LigorP\OI;aLEei§.ealr\*)1)\u;lﬂ PLESY. (& AN D v v T TR ARIATIEN U s SPEC» ST PANX, PR SRS
. . ) o . y By
Tt Yy R SURETRR S vt PR . . S eNT RIS T The el w0 ootk
doand gotmapity oaeshionbhoo o vy e IR : RS T 00 i 2 e oF Texas
., Stateof Texas L i o ‘ s . iiie of Texas
O T IR R BN P S SR : P AR iy of
o ) . » . . Vice » ) ¥ '///»_y‘-.,‘_"a'u
o (ounty of Harris - st o Edwarg H. Ellis, Jr;, Execptive,Vice Bresident . " " 1
e conahtion ot b st b

O this 15" day of March, 2005 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly sworn, dig? is 15" dz

depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE ¢ 7o o

471 £ 'COMPANY; ‘the company describedin and which executed. the above instrument; thai.he“:léﬂ&v‘vé 'thd sell :of ddid Comripany; that the ’vf\“‘ffm\)s f!

(144G feabaflixed to said-instrpment is such corporate seal; that it was so affixed by ordef mfllje‘ﬂdg:g ofiirpeigry of said“Campany; and e lfoncd te
: i .

UL VLG D P 15 s U A (et R SRS S SN i ok o ‘ that he siprod |
V1ig. 1 ethe signed bis name thereto by ke prder.” * " 1 @) T O B CE R O I P SO T I S
e . - o . . i g /»n? . “ ‘.} .

fis NG *_ SHERRIGIBSON I Yr A et ffyryfl’ébl?g Yo

T AR i COMMISSIQNEXRIRES R, . L Ly SRS R SN LA € 1))\ i L

BT 13 ._.".-«MWGMMWi?imsi AR R My commission expires [0 =) >S5 .

N T R ‘ . . R Tt S ARG ] F OO P VRIS A PR o
R

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoifg! Nstophcr |
is a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, the i i o
resolutions of the Board of Directors, set out in the Power of Attorney are in full force and effect. . v lutipns of ¢

cvio- o resn In Witness- Whereof;: «Inh_ave hereunto set my hand and affixed the. seal of-said Co
o April ,2005.

Houston,-Texas: this- «7th . day of e A
LNE D,

el A PO,

Corporate Seal norate Scal

Christo hey L. Mar,tin, Secretary
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SLECTALTY INSURANCE (O AN Lha o ey L RS A by ofediaty
R T A ' SURETY RIDER

Kl

ek G w 1kQibe attaghed to and form a. part of Bond No. 8001632 on. behalf of N TRV

. .. Marion Energy Inc. as prmcrpal and executed by U,S Speclaltv Insurance . vk
Y B PR [ T IR Lo I . .
Companz as surety e T
weys P ”“ P e .u_ Y pluﬂ”w‘ = RIS ¥ . L N PO L PR S RNV TRy

i _LO }mx the € Grpe iy gty o
& with, the coiperate seal t( i (,

u\,c,x g

y fuily e e e shmeey 25 it e i g
s aud dsty o E?tequ ¢ date of bend
4w s B ffective. datea@fchange' July 24 2()06

v C,uulpc

W Ak Luu LJ Lty v B R R AP AN

: ) pr -
; g UJ( ul 43T O vx»t Llulty Jatoldds o G sl

Seietr b Vi P ,—%mﬂ Fhy S A g myp "r e ibat tbe Presldent any Viee-Precident: s it

: rhiersin containbdthe @ffﬁctpal*“and i
e 1 s v o ond a1 11;\wthe€ $ul'(eiy h@xeby Consent t@dﬂ‘lﬁ fOllOWlng Ghanges tmyhurrvem TAm pnwewar ri apthor "im-"o» JE DR AT # 4 £

, The Ameuut of the bond changed from:
v st i Twenty—ﬁve Thousand and no/100'($25a 3 e s Wbt o5 e

vk i e . )
. . 14
S WL « Gl e he ) u e Tﬁ" ‘k”g to wlhich if in atiached, (Adyp

e T One Hiindred Th1rty—ﬁVe Thioussind anaf'ﬂb/mo*(sm' 000200y ~"7

P PR TN
G dae o RE4 0 TN (SR TIOS T,

;. This nder 125 belmg Su5m1tted to comply w1th 43 CFR 3101 1 Whrch states Prror to. il
b commencement of surface dlsturblng activities related to drllhng operatlons the lessee, - _ A
~ operating rtght OWner, or operator shall 'submit a personal bond, conditioned upon

comphance Wit all‘ of the terms and conditions of the’ leasehcld covered by the bond." o

This rider eXtends coverage for ‘the “sole purpose of the performance of surface i

reclamation requlrements requlred by the Umted States Foreﬁj't Serv1ce specific to the
! arch, 200 he 4r~ gl Al e
folIowmg

PR f

AL T A w e lt\f( [ﬂly;\ 1{’«&.7-._5‘ sagi ke g

y 1 $100 Reclamatron SO e
TWO Wéu pads 100a’£ed 1n the Clear Creek Um

7E ‘ : ‘;«ééfm‘w G‘;
- #11, 20 Bl,dge Runner NE/4 SW/4 Sectlon 20 1487E
‘“2 Well # 13- 17 Rldge Runner SW/4 SW/4 Sectmm w

oo o CMartin, Seciatrry of L8

O o $10 000 Reclamatlon L "hﬁ‘.r&g)’cud r)l 1(,"12‘;\45'1.:;., seler o T
R4S, RTE. o .
SR #‘-Reclamanon of a pipelitre associated with this project. Pipelitie conriects well - R
' id germmer #11-20 and #13 17 to Questar Gathering line 506-11.
/>
operatlons shall continue whether or not the lease subsequently L
expires, fertnated or- is cancelled provided; however; that this rider shall not act to LA

increase the)a@ﬁal ¢umulatiVe or potential liability of the face amount of the bond. N
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Nothmg herein contained shall vary, alter or extend any prov131on or
e *conditioniof th1s bond except as herein' exptteﬁﬂy‘stated“ Wiy 8
;rr*m robi My Beon v*wmnfvmrswfnc SERMARIS EREE

SIGNED SEALED AND DATED THIS “2hen day of Julys 2006
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PA001632

‘ POWER OF ATTORNEY .
(To be used with bonds issued on behalf of U, S. SPECIALTY INSURANCE COMPANY)

Know All Men by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the “Company”), a corporatimelulyl/ Mew
organized and existing under the laws of the State of Texas, and having its principal off1ce in Houston Harris County, Texas, desmibsed and ex
these: p1esents make constitute and appoint - o : : ‘ these presents ma

R ST TR TRy ;- Edwin H. Frank ITI, W. RussellBrown,Jr. Cl

1t§:t1uevatnd Jawuk; Atto‘nhsy ‘m—fact with: full power and authonty hereby conferted in - its’ naﬂne;‘placez and stead, ito wsed:nte a’nd law

acknowdedge: and; delivex -any rand :all bonds, recognizances, undertakings or other.imstruments-or contracts of suretysliipoteledge anc
include riders, amendments,. and consents of surety, providing the bond penalty does not exceed Three Million Pollats riders.

+7($3,000,000):and to bind the Company thereby as fully and to the same extent as if such bonds-were signed by the President,ssated

‘ prov1310ns N ‘ P

with the _corporate seal of the Company and duly attested by its Secretary, hereby ratifying and confirming that the said Attomigy-the cor; or a*

- Fact may; do inithe pre;mses .Said appomtment is made under and by authority of the followmg resolutlons of the Board of Diredtonsy. do iu 't}

of the U. S. Specxaltylnsurance Company ~fthe 17. 8 %m

Beit Resol\'led that the T’resfder{t hny Wrickipr esufent any Asswtaht V1ce Pr es1dent any Secretary or any Assrstant Sec'l ef:ny shal] be and is hereby vested Rt ﬁxﬂ"nl‘wl *h"'
power and amthontyl 0 apqom\tlany(o?\\e or more suxtable persons as Attomey(s) in-Fact to represent and act f;or and pnrbehal& of the Fompany subject to the]fo%wmgi BthN lt) '
provisigis:

Atlomey—zﬁ-F’aéf ?nay b@‘glvehygullqpower and authox‘lty fof al}d n'titd hathe of and of béhalf of the Company' to execufe, ac tedge: and deliver, any and alltmowdss- Th-Facr v
lccogmzancesa,*sonsra 15, a@eemewts or, mdqnmlty a«nd other condltlona] or obli gatory undertakings and any and all notices and- deeurnents canceling or termireathgg ithwnces, - GGHR @
Company’s lfabilith t thereux;lder, and any $uéh'ifistruirients s6 eXectted by any such Attorney-in-Fact shall be%mdmg upon the Company as if signed by the‘Prasudmt s Hahilify t
and sealed and cffected by the Corporate Secretary. hd seaaed and ool

Beit Resalved that the signature of any authorized off icer and seal of the Company heretofore or hereafter aff‘ xed to any power of attorney or any certificatelrelatiteg/ven. il |
thereto by facsimile, ‘and any -power of attorney or cer tificate beanng facsimile sxgnatuxe or facsimile seal shall be valid and binding upon the Company with respéotltg (n: shuilt,
any bond or undertakmg to, whmh it 1sattached (Adopted by unammous written consent in heu ofmeetmg on July 7 2003 ) ~ity bond o mm( i mh

-

In Witness Whiefeaf"Ux S. SPECIALTY INSURANCE COMPANY has caused these presents to be s1gned by its Presxdent(laﬂaﬂ’zﬂsesx Whif

corporate seal to be heleto affixed this 23" day of June, 2006 corporate seal to
Corporate Seal - U. S. SPECIALTY INSURANCE COMPANY orporate {eal

. ‘ : By
State ofTeyas Al L . . . . . %/M&/{ 1 M : Staie of Teaws ..
County of Harm 88! Michael J. Schell Presxdent Cowity of U’lnli

On this 23" day of June, 2006 before me personally came Michael J. Schell, to me known, who, being by me duly sworn, did” Heﬁmel’” i

and say, that he resides in Houston, Texas, that he is President of U. S. SPECIALTY INSURANCE COMPANY, the copgpany. thii le
described in and which executed the above instrument; that he knows the seal of said Company; that the seal affixed to said instausdghed in w6
is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and that he signed his name3le@tocorporate

by like order. . by like orde:,
SRRy, ~ Sherri Gibson . .
SUAS, NdtaiyiPublic, State of T | - i
5" 7 &, State of Texas '
é‘ MyCommlsslon Expires: : ' & VA ,Q V(‘

s
GRS November10,2000. f . . . o

My commission expires

I, Christopher L. Maitin, Sécretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foegbimgiop!icr 1.

-is a-true-and correct copy of a-Power of Attorney, executed by said Cempany, which is still-in full force and effect; furthermore, #he o

resolutions of ‘tl';qBog.rg of D,ixec;tors, set out in the Power of Attorney are in full force and effect. o Soaviudiob v (1
In W1tness Wheleof 1 have hereunto set rny hand and afﬁxed the seal of said Comuston, Texas this _24th Ddd¥ iefess Wh;’m
Julye o 209_@ ST B . ‘ _ Jduly,

Corporaie Seal =~ Comporaie Seal ™

h 4 \.}
Christopher artin, Secretary
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- Corporate Surety Bond o

ey Y cnToutehlle ANV it e Thexe Preseris That V& Gpidp iy Fein

SPTE T 0T Y INSUIOARCT COMDANY G O :

6f Laves: end having ity plinginal afizeg i 0 bighsy 1 w0 ovisting under the Jawe of the State ar Jonr shed hoeie §

. o ;BSgIﬁI]I;E(;?‘lLESE‘]'EE‘ iuike, constitute aud appoiut

¢

AT F N STH0 ST TR RPN, , Vo ‘ s
o KNOW ATL, MEN BY THESE PRESENTS, that we Marion Energy Inc. of 119 South Tennessee, Suite 200, McE Ry AT L M
o v Rexas7506%as-principaband .S Specialty Insugavicel Comipative. 7.0 a8 kel ia# Haldaghd iy’ Bound uhEBRES06ras

'¢ic: State: of Wtabe invthersuintof Fifteen> Thousand didine/100 Dollare{$15.000.00y lawfar tishé B medUnited: Statdiats gi Wiah i
 paid toithie Sehodl & Tastitutiofial Trust Lands Administrition; 48 agent for the Ak SF Utab? fof tHe e 4nd benefGH b Qv

3}
=3

~ State"of Utah; and of any patentee or purchaser of any portion of the land covered by the hereinafier described Tease '

" “Téretofore$dld of Which'may hiereafter'be'sold with a reservation o the Staté %ffi&gpj’“oéf{géfs‘ﬁrf e or ,fpthcr‘%ﬁ&?z?i{‘{"s}ﬂ@
* ¢ deposits of any pordon’6f such Tands, for which'payment, Well 4ndtruly'to K¢ made, e Bind b , and eac%BPHEs Of any
.., 2nd each of our heirs, executors, administrators, successors, sublessees, and assignees; | verally by'thege oL v

ciroantane an fro

-
.

Fotof o Signed with ourthands-and sealedthis: ' 12% - day of .

Vi boabitebong e fedn

S iRadEl g A G L o BIYY BBCE S 1 B e 1 b

cR e e e T U L L e et T ey
The condition of the foregoing obligation is such that, .
' WHEREAS, The State of Utah, as Lessor, issiied‘a(n)* "~ ©¢ 229 00 ¢ qaqdl ] eace Number W/t
. " and dated . .10 v. I ) as lessee ,—cfdﬂd"“" L
viui 1-6aid lease has been duly assigned under-date-of i 1 i resi o i W iy i U 8. SERCIAT Tw. 4%, hto ¢ driffid fgse bas b
oo IDINE, extract, + - and feifiove” o0 e he heretginxea th 24 rgger. oo MGy
deposits in and under the following described lands, to wit-"1*05s. e

{ C v b 4 3 A 'y | ] Py o [N NI T 1
L D T - B % R T D R AT N

5
'S

v

NOW, THEREFORE, fhe principal and surety shall be obligated to pay all monies, rentals, royalties, cost of ™ >
reclamation , damages to the surface and improvements thereon and any ofher ‘damages, costs, expensed, péﬁﬁf%f@sﬁ“on. , d
interest or liabilities which arise by operation of or in connection with the above desciibed lease(s) accruing to the T8k "8'1"};. ,1 ? ‘_M
and shall fully comply with all other terms and conditions of said lease, the rules, regulations and polices re]aﬁng’ﬂikﬁi‘@“ tuity !

of the School & Institutional Trust Lands Administration, the Board of Oil, Gas,and Mining, and the Division of OllUas° 101 &
;and Mining as they may now exist or may from time to time.be. modified or amended: This:obligation is in effecf el {F 0. 5 1

the principal has conveyed part of its interest to a successor in interest. If the principal fully satisfies the above deséribad: ! I

. .. uobligations, then the surety’s obligation to make payment.to the State of Utaheis;vioid and.of no effect, otherwise; i sagens; the
remain in full force and effegt until released by the School & Institutional Trust Lands. Administration. . - wemain i {ull f

N } ! ! T MR T A

| * Marion Energy et ;
: Prm(.‘,lpa] sy Pubie) State ol Tekan §

BT e Camms skn Doy . .
Sy - B

sifpdace Company TR s
e Wrinesy, MOl

g =

—(SEAL)

© Witness

© . Witness ‘ f; I T A

e
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i
R T R - IR

[IRpret S lypt e

i

. FawinH.Faik{§ 207768

A st e Teed the seal of sald Compfry 010 or Trv-ResidertiAgentliy indeee ErT2df, T have herewio get v b § i

|
} L ‘\ Bonding Addr‘ews_s:‘ 1 _3‘,“4(‘)3 Northwest Freeway
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POWER OF ATTORNEY

(To be used with bonds issued on behalf of U.s. SPECIALTY INSURANCE COMPANY) S

Sty

. Km)w 411 Men by These Bresents That, U S.'SPECIALTY INSURANCE COMPANY ' (the “Compiny} 4

Klmw AII Mm

Oratl
-organized and:existing: under.the laws of the State of Texas, and having its principal office in Houston, Harris County; Texas; doe dt%gamzc 4 aady

SHO TACRORTS ¥
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WORKSHEET !‘
YAPPLICATION FOR PERMIT TO DRILI

APD RECEIVED: 10/16/2006
WELL NAME: OMAN 10-29
OPERATOR : MARION ENERGY INC { N2740 )
CONTACT : KERI CLARKE
PROPOSED LOCATION:
NWSE 29 1308 070E
SURFACE: 2052 FSL 1581 FEL
BOTTOM: 1045 FNL 2032 FWL
COUNTY : CARBON
LATITUDE: 39.65900 LONGITUDE: -111.1589

UTM SURF EASTINGS: 486366

FIELD NAME: CLEAR CREEK ( 10
LEASE TYPE: 3 - State
LEASE NUMBER: ML-1256
SURFACE OWNER: 4 - Fee

NORTHINGS: 4389713

API NO. ASSIGNED: 43-007-31210

PHONE NUMBER: 972-540-2967

INSPECT LOCATN BY: /

Initials

Dud

Tech Review

Engineering

Geology

Surface

)

PROPOSED FORMATION:
COALBED METHANE WELL?

FRSD
NO

RECEIVED AND/OR REVIEWED:

v~ Plat

v~ Bond: Fed[] Ind{[] Stal] Feel]

(No. B001617 )
Potash (Y/N)
0il Shale 190-5

Water Permit
(No. PRRV )

RDCC Review (Y/N)
(Date: )

N
(B) or 190-3 or 190-13

Fee surf Agreement Q;»N)

B [e ke

Intent to Commingle (Y/N)

LOCATION AND SITING:
R649-2-3.

Unit: CLEAR CREEK

R649-3-2.

Siting: 460 From Qtr/Qtr & 920' Between Wells

General

R649-3-3. Exception

Drilling Unit

Board Cause No:
Eff Date:
Siting:

\! R649-3-11. Directional Drill

COMMENTS :

Aler ASQIQQQL ) CII*DC('-b(«)

STIPULATIONS:

1S, acin o (Snyp
L~ THLE ST

O ESP&SI:S
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” Ap‘plicat-it)n for Pﬂférmit to Drill
Statement of Basis

5/24/2007 Utah Division of Oil, Gas and Mining Page 1
APD No API WellNo Status Well Type Surf Ownr CBM
34 43-007-31210-00-00 GW P No
Operator MARION ENERGY, INC. Surface Owner-APD

Well Name OMAN 10-29 Unit CLEAR CREEK

Field CLEAR CREEK Type of Work

Location NWSE 29 133 7E S 0 FL 0 FL GPS Coord (UTM) 486366E 4389713N

Geologic Statement of Basis
A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on the

Cretaceous age Star Point Sandstone Member of the Mancos Shale. High quality ground water is likely to be
encountered in the sandstone Members encountered in the upper Mancos Shale. Water quality will deteriorate
in the deeper strata. The nearest mapping of the base of moderately saline ground water (~15 miles east
northeast) implies that the base of moderately saline ground water is likely to be above sea level and within
several thousand feet of the surface. No filings for subsurface water rights have been made within a mile of the
location. The proposed casing and cementing program should be sufficient to protect the shallow ground water
resource if the surface casing is extended below the Emery Sandstone Member of the Mancos Shale. The
drilling fluid system presently calls for fresh water air/mist with sweeps of soap and polymer to 500° TD and
fresh water air/mist/DAP system to 1,850’ TD initially with an aerated DAP system if mud up becomes
necessary. It is very likely that very permeable sandstones and large fresh water flows will be encountered from
near the surface to significant depth as reported from nearby drilling. In any case, the mud system should be
benign to protect the ground water resource.

Chris Kierst 5/23/2007
APD Evaluator Date / Time

Surface Statement of Basis
Landowner (Darin Cain - Oman Ranches) was invited to the pre-site evaluation but chose not to attend. SITLA
and Carbon County chose not to attend as well. The location is located in steep mountainous terrain and is in a
water recharge area for municiple springs and streams that feed Scofield Reservoir, a municiple water source.
The location is located away from live water sources. The pit is located entirely within cut material. It is
recommended that the pit be underlayed with felt, and lined with a 12 mil minimum synthetic pit liner.

Mark Jones 11/9/2006
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill

Category Condition

Pits A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be
properly installed and maintained in the reserve pit.

Surface The reserve pit shall be fenced upon completion of drilling operations.

Surface Drainages adjacent to the proposed pad shall be diverted around the location.



ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator MARION ENERGY, INC.

Well Name OMAN 10-29

API Number 43-007-31210-0 APD No 34 Field/Unit CLEAR CREEK
Location: 1/4,1/4 NWSE Sec 29 Tw 138 Rng 7E O FLOFL

GPS Coord (UTM) 486382 4389696 Surface Owner

Participants
M. Jones (DOGM), Scott Jacoby and Eric Norton (Marion). Darin Cain (surface owner), SITLA, and Carbon County were
invited but chose not to attend.

Regional/Local Setting & Topography

North of Clear Creek Town ~2 miles, to the west of Mud Creek between Boardinghouse Cyn and Slaughterhouse Cyn..
Topography is steep mountainous slopes, immidiate drainage to the east to Mud Creek, then north to Scofield reservoir.

Surface Use Plan
Current Surface Use

Grazing
Recreational
Wildlfe Habitat
New Road
Miles Well Pad Src Const Material Surface Formation
0.5 Width 180 Length 340 Onsite

Ancillary Facilities N

Pipeline will be needed out of the well to the east for gas production and water disposal. Water disposal site still
undecided location.

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland N

Flora / Fauna
aspen / pine forest. Grass, shrub, and sage understory.

Soil Type and Characteristics
clay loam

Erosion Issues Y
steep mountainous slopes.

Sedimentation Issues N
Site Stability Issues N

Drainage Diverson Required Y

5/24/2007 Page 1



Berm Required? N

Erosion Sedimentation Control Required? N

Paleo Survey Run? N

Reserve Pit

Site-Specific Factors

Distance to Groundwater (feet)
Distance to Surface Water (feet)
Dist. Nearest Municipal Well (ft)
Distance to Other Wells (feet)
Native Soil Type

Fluid Type

Drill Cuttings

Annual Precipitation (inches)
Affected Populations

Presence Nearby Utility Conduits

Characteristics / Requirements
dugout earthen (100x45x12). W/ liner and felt underlayment.

Paleo Potental Observed? N

<25 or recharge area
>1000
>5280
>1320
High permeability
TDS>5000 and <10000
Normal Rock
>20
<10
Not Present
Final Score

Closed Loop Mud Required? N  Liner Required? Y Liner Thickness 12

Other Observations / Comments

Landowner (Darin Cain - Oman Ranches) was invited to the pre-site evaluation but chose not to attend. He did mention to
the division in a phone call that he was ok with it where it was staked. The surface use agreement was still in negotiation at
time of inspection. There may be reason due to annual snowfall in the area of the proposed location to require that the
reserve pit be closed immediately upon completion of drilling (if the pit is near full upon leaving for the winter, snowmelt
could overfill the pit allowing the reserve pit contents to leave the pit)??

5/24/2007

Mark Jones
Evaluator

11/9/2006
Date / Time

Cultural Survey Run? N

Site Ranking
20
0
0
0
20
10
0
10
0
0
60

Cultural Resources? N

1 Sensitivity Level

Pit Underlayment Required? Y

Page 2



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 5
| . v B G()Dgle Search Utah.gom

oNe I
~ 4T

WRPLAT Program Output Listing

Version: 2006.11.17.00 Rundate: 11/29/2006 05:23 PM

Radius search of 5280 feet from a point N2052.0 W1581.18 from the SE corner, section 29, Township 13S, Range 7E, SL b&m
Criteria:wrtypes=W,C,E podtypes=all status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 11/29/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS
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STATE OF UTAH, DIVISION OF WATER RIGHTS Page 3 of 5
WR Diversion Well

7E SL

Number Type/Location Log Status Priority Uses CFS ACFT Owner Name
91-106  Point to Point P 19290920DS 0.0090.000 J. MARK JACOB
S163 W300 NE 28 135 914 EAST 300 NORTH

Point to Point 18600000 S 0.000 0.000 J. MARK JACOB
N660 Wo660 E4 28 135 914 EAST 300 NORTH
7E SL
Point to Point 18690000S  0.0000.000 MILTON A. OMAN
N660 E660 SW 28 13S 717 CONTINENTAL BANK
7E SL BUILDING
Point to Point 18690000S  0.0110.000 MILTON A. OMAN
S660 E660 N4 29 13S 717 CONTINENTAL BANK
7E SL BUILDING
Point to Point 18690000 S 0.0000.000 MILTON A. OMAN
S660 E1980 W4 32 717 CONTINENTAL BANK
13S 7E SL BUILDING
Point to Point 190200008 0.000 0.000 ANTON MICHELOG
N660 E660 S4 33 138
poco PRICE UT 84501
Point to Point 190200008 0.000 0.000 ANTON MICHELOG
S660 W1980 E4 33
A PRICE UT 84501
. . CLEAR CREEK HOME
Point to Point 186900008 0.0000.000 S EAR CRELS
S660 W1980 E4 32
oAy P.0. BOX 263
Point to Point 186000008 0.0110.000 J. MARK JACOB
N660 E660 SW 28 138 914 EAST 300 NORTH
7E SL
Point to Point 1869 S 0.0000.000 JAMES C.JACOB
$660 W660 NE 33 135 914 EAST 300 NORTH

7E SL

- WHITE OAK MINING AND
91-3586  Surface P 18820000 O  0.428 309.869 CONSTRUCTION COMPANY

http://utstnrwrt6. waterrights.utah.gov/cgi-bin/mapserv.exe 11/29/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

Page 4 of 5

$1070 W1660 NE 32 ANEVADA CORP. ITS SUCCESSORS
13S 7E SL AND OR ASSIGNS
WHITE OAK MINING AND
Surface P 188200000 0.428309.869 "o UL OAK MITINO AND
$1080 W1590 NE 32 ANEVADA CORP. ITS SUCCESSORS
138 7E SL AND OR ASSIGNS
WHITE OAK MINING AND

Surface P 188200000 0428309869 "o Uin OAK MITINO AND
$1085 W1530 NE 32 ANEVADA CORP. ITS SUCCESSORS
138 7E SL AND OR ASSIGNS
Surface P 188200000  0.428 309.869 ggﬁgﬁgﬁé?gg Iggl\ﬁ,i%Y
$1100 W1390 NE 32 ANEVADA CORP. ITS SUCCESSORS
138 7E SL AND OR ASSIGNS
Surface P 188200000  0.428 309.869 gﬁ@?ﬁﬁ?gﬁ Igglxﬁ}i?w
S1110 W1325 NE 32 ANEVADA CORP. ITS SUCCESSORS
138 7E SL AND OR ASSIGNS
Surface P 188200000  0.428 309.869 ggg%?ﬁg%g Iggl\ﬁi?w
S1140 W1280 NE 32 ANEVADA CORP. ITS SUCCESSORS
138 7E SL AND OR ASSIGNS
Underground P 188200000  0.446 0.000 gg&gﬁg@gﬁgg?&ﬁﬁfw INC.
$2800 E700 NW 33 50 WEST LIBERTY STREET SUITE
13S 7E SL 880
Surface P 18820000 DIS 0.07252.120 JOHN DEHAAS TRUSTEE
$1070 W1660 NE 32 OF THE JOHN G. DEHAAS TRUST
138 7E SL DATED FEB. 15, 1995
Surface P 18820000 DIS 0.07252.120 JOHN DEHAAS TRUSTEE
$1080 W1590 NE 32 OF THE JOHN G. DEHAAS TRUST
138 7E SL DATED FEB. 15, 1995
Surface P 18820000 DIS 0.07252.120 JOHN DEHAAS TRUSTEE
$1085 W1530 NE 32 OF THE JOHN G. DEHAAS TRUST
138 7E SL DATED FEB. 15, 1995

91-5032  Surface P 18820000 DIS 0.07252.120 JOHN DEHAAS TRUSTEE

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 11/29/2006



STATE OF UTAH, DIVISION OF WATER RIGHTS

S1100 W1390 NE 32
13S 7E SL

91-5032  Surface p 18820000 DIS 0.072 52.120

S1110 W1325 NE 32
13S 7E SL

91-5032  Surface P 18820000 DIS 0.072 52.120

S1140 W1280 NE 32
13S7E SL

OF THE JOHN G. DEHAAS TRUST
DATED FEB. 15, 1995

JOHN DEHAAS TRUSTEE

OF THE JOHN G. DEHAAS TRUST
DATED FEB. 15, 1995

JOHN DEHAAS TRUSTEE

OF THE JOHN G. DEHAAS TRUST
DATED FEB. 15, 1995

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

Page 5 of 5

11/29/2006
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Well name: 2006-12 Marion Oman 10-29

Operator: Marion Energy Inc

String type:  Surface Project ID:
43-007-31210

Location: Carbon Co.

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 72 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft
Burst:
Design factor 1.00 Cement top: 0ft
Burst
Max anticipated surface
pressure: 440 psi
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 500 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 1,848 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 438 ft Next setting BHP: 807 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 500 ft
Injection pressure: 500 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (ibs/ft) (1) (ft) (in) i)

1 500 10.75 40.50 J-565 ST&C 500 500 9.925 2754
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 218 1580 7.243 500 3130 6.26 20 420 20.74 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006

by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah
ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 500 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 2006-12 Marion Oman 10-29
Operator: Marion Energy Inc
String type:  Intermediate Project ID:
43-007-31210
Location: Carbon Co.
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 91 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft
Burst: .
Design factor 1.00 Cement top: 89 ft
Burst
Max anticipated surface
pressure: 1,536 psi
internal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,757 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft
8 Round LTC: 1.80 (J) Departure at shoe: 29 ft
No backup mud specified. Buftress: 1.60 (J) Maximum dogleg: 3 °/100ft
Premium: 1.50 (J) Inclination at shoe: 10.07 °
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,699 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 1,619 ft Next setting BHP: 2,099 psi
Fracture mud wit: 19.250 ppg
Fracture depth: 1,848 ft
Injection pressure: 1,848 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
() (in) (Ibs/ft) () (ft) (in) (ft°)

1 1850 7.625 26.40 J-55 LT&C 1848 1850 6.844 490
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor {Kips) {Kips) Factor

1 807 2811 3.485 1757 4140 2.36 49 346 7.094

Prepared Helen Sadik-Macdonald Date: December 1,2006
by: Div of Oil,Gas & Minerals Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 1848 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.



®

Well name:

Operator: Marion Energy Inc
String type:  Production Liner
Location: Carbon Co.

2006-12 Marion Oman 10-29

Project ID:

43-007-31210

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 131 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 1,694 ft
Burst
Max anticipated surface
pressure: 1,017 psi Liner top: 1,650 ft
Internal gradient: 0.220 psi/ft Tension: Directional well information:
Calculated BHP 2,051 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft
8 Round LTC: 1.80 (J) Departure at shoe: 2734 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft
Premium: 1.50 (J) Inclination at shoe: 50 °
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 5,246 ft
Run  Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Tbs/ft) (ft) (ft) (in) ()

1 4260 55 17.00 J-55 LT&C 4699 5860 4.767 556
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) {psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 2051 4910 2.394 2051 5320 2.59 53 247 469 J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: December 1,2006

by: Div of Oil,Gas & Minerals
ENGINEERING STIPULATIONS: NONE

FAX: 801-359-3940

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
For this liner string, the top is rounded to the nearest 100 ft.Collapse is based on a vertical depth of 4699 ft, a mud weight of 8.4 ppg The

Burst strength is not adjusted for tension.

Salt Lake City, Utah

Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.
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Diana Mason - Clear Creek.doc .

Utah.

(Proposed PZ Ferron)

43-007-31247 Oman 3-32
BHL

43-007-31246 Oman 2-31
BHL

Central Files
Agr. Sec. Chron’
Fluid Chron

API# WELL NAME

Salt Lake City, Utah 84145-0155

Moab Field Office

Sec
Sec

Sec
Sec

bce:  File — Clear Creek Unit
Division of Oil Gas and Mining

From: Michael Coulthard, Petroleum Engineer

LOCATION

29 T13S RO7E 2041
32 T13S RO7E 0962

30 T13S RO7E 0120
31 T13S RO7E 1615

FSL 1597
FNL 1989

FSL 1153
FNL 1050

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

IN REPLY REFER TO:
3160
(UT-922)
October 19, 2006
Memorandum
To: Assistant Field Office Manager Resources,

Subject: 2006 Plan of Development Clear Creek Unit Carbon County,

Pursuant to email between Diana Whitney, Division of Qil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2006 within the Clear Unit, Carbon County, Utah.

FEL
FWL

FWL
FEL

The following well has had the surface and bottom hole location changed please refer
to our memo dated June 20, 2006.

43-007-31210 Oman 10-29 Sec 29 T13S RO7E 2052 FSIL 1581 FEL
BHL Sec 29 T13S8 RO7E 1045 FNL 2032 FWL

This office has no objection to permitting the wells at this time.

/s/ Michael L. Coulthard




(5/972007) Dustin Doucet - RE: Mud Prog

Page 1]

From: "Farmington Receptionist” <rfarmington@marionenergy.com>
To: "Dustin Doucet" <dustindoucet@utah.gov>

Date: 5/9/2007 8:22 AM

Subject: RE: Mud Program

Attachments: DRILLING FLUIDS PROGRAM--Alternative Proposal.doc

Hi Dustin,

This is an alternative proposal to drill the 500'; otherwise we will

take our chances drilling with the water the wells are making. However,
we feel there is a need to increase the viscosity of the water to help

lift the cuttings and more effectively clean the hole. Subsequently we
submit this alternative proposal.

Thanks!

From: Dustin Doucet [mailto:dustindoucet@utah.gov]
Sent: Monday, May 07, 2007 1:31 PM

To: Farmington Receptionist

Subject: RE: Mud Program

Charlotte,

| am assuming, that if you can't circulate with air that you will go to

a freshwater system. If you remember, drilling with air with all the
probable water flows was what prompted my request for more info in the
first place. Could you please confirm and update the mud program to
state such and send to me. [ will process when received. Thank you.

Dustin

Dustin K. Doucet

Petroleum Engineer

Utah Division of Oil, Gas and Mining
Oil and Gas Program

1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fax:  (801) 359-3940
email: dustindoucet@utah.gov

>>> "Farmington Receptionist" <rfarmington@marionenergy.com> 5/3/2007

1:21 PM >>>
Hi Dustin,

The DAP is used as a slackening agent for the hole. If this is a problem
we will air drill the surface portion of the hole.

Thanks,
Char



[(5/0/2007) Dustin Doucet - RE: Mud ﬁro‘.

----- Original Message--—-

From: Dustin Doucet [mailto:dustindoucet@utah.gov]
Sent: Wednesday, May 02, 2007 11:45 AM

To: Farmington Receptionist ‘

Subject: Re: Mud Program

Charlotte,

Thanks for the info. | ran the proposal past our groundwater/geology
people and they are not comfortable with the use of DAP or any potential
additive that could contribute to the salinity of the Colorado River

system at least while drilling the 500" of surface hole and preferably

until after the intermediate hole has been drilled. They don't expect

any significant clays or shales to be present in that upper portion of

the hole. Please address these concerns and edit the mud program
appropriately. Let me know if you have concerns or questions. | will
wait on the permits until | hear further. Thanks.

Dustin

Dustin K. Doucet

Petroleum Engineer

Utah Division of Oil, Gas and Mining
Oil and Gas Program

1594 West North Temple, Suite 1210
Salt Lake City, UT 84116

Phone: (801) 538-5281
fax:  (801) 359-3940
email: dustindoucet@utah.gov

>>>"Farmington Receptionist" <rfarmington@marionenergy.com> 5/1/2007

9:59 AM >>>
Hi Dustin,

Sorry for the delay in getting this to you, we just received it.

Thanks,

Charlotte



DRILLING FLUIDS PROGRAM

CONDUCTOR INTERVAL:

Prior to moving in the drilling rig: It is recommended that a bucket rig drill a
17-1/2 inch borehole to around 40-feet.

Set and cement 13-5/8 inch conductor casing.

SURFACE INTERVAL.:

Spud with fresh water air/mist adding drilling foamer (soap) as required.

Borehole conditions may dictate converting over to fresh water aerated fluid for
adequate borehole cleaning. For hole sweeps, add soap and PHPA polymer, as
needed.

Severe loss zones will probably be encountered while drilling the surface
interval to around 500-feet. If mud-up is required: Treat active system with 20
to 30% loss circulation material (LCM). Multi-seal and Fed-Seal have proven
to be very effective. Continue drilling to casing point with a 40 to 42 sec/qt
funnel viscosity, mud weight as-low-as-possible (ALAP) dumping sand trap and
shale pit as needed. Fluid loss should be in the 5 to 8 cc range. Mechanical
solids control equipment such as a double-deck mud cleaner, for LCM recovery
is recommended, if mudded-up.

Water flows are common in central Utah. Weight-up with barite for sufficient
mud density to contain water influx. It is not uncommon to weight-up into the
12.0 to 12.5 1b/gal range.

Set and cement 9-5/8 inch surface casing.

167"
Do



INTERMEDIATE INTERVAL:

Drill-out with air/mist, adding 10 to 15 1b/bbl DAP (D1-Ammon1um Phosphate)
to mist water, for shale and clay inhibition.

Borehole conditions may dictate converting over to aerated fluid for adequate
hole cleaning. It is recommended that 10 to 15 1b/bbl DAP water be used
initially. However, if needed, a dispersed DAP mud may be needed.

Severe loss zones will probably be encountered while drilling the intermediate
interval to around. feet. If mud-up is required: Treat active system with 20
to 30% loss circulation material (LCM). Multi-seal and Fed-Seal have proven
to be very effective. Continue drilling to casing point with a 40 to 42 sec/qt
funnel viscosity, mud weight as-low-as-possible (ALAP) dumping sand trap and
shale pit as needed. Fluid loss should be in the 5 to 8 cc range. Mechanical
solids control equipment such as a double-deck mud cleaner, for LCM recovery
1s recommended, 1f mudded-up.

Set and cement /f inch intermediate casing.

‘3’ o
77" b
PRODUCTION INTERVAL:

Drill-out with air/mist, adding 10 to 15 1b/bbl DAP (Di-Ammonium Phosphate)
to mist water, for shale and clay inhibition.

Borehole conditions may dictate converting over to aerated fluid for adequate
hole cleaning. It is recommended that 10 to 15 Ib/bbl DAP water be used.

Loss circulation is not expected while drilling the production interval. However,
the ferron sandstone will probably be wet and will probably produce copious
amounts of fresh water. Mud-up and weight-up may be necessary. It is
suggested that one continue using a dispersed DAP system, as previously
described, but without LCM.

Top-set the ferron coal with 4- /VS/mch casing, cementing to surface.

~lr
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Hazardous substances specifically listed by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste will riot be used in
drilling, testing or completion operations.

- 6. Evaluation Program | ;

The anticipated type of amount of testing, logging and coring are as follows:

a.

No drill stem tests are anticipated, however, if DST’s are run, the following
requirements will be adhered to:

Initial 6pening of drill stem test tools shall be restricted to daylight hours
unless specific approval to start during other hours is obtained from the
authorized officer. However, DST’s may be allowed to continue at night if
the test was initiated during daylight hours and the rate of flow is stabilized
and if adequate lighting is available (i.e. lighting which is adequate for
visibility and vapor-proof for safe operations). Packers can be released, but
tripping shall not begin before daylight, unless prior approval is obtained from
the authorized officer. Closed chamber DSTs may be accomplished day or

‘night.

A DST that flows to the surface with evidence of hydrocarbons shall be either
reversed out of the testing string under controlled surface conditions. This
would involve provided some means for reverse circulation.

Separation equipment required for the anticipated recovery shall be properly
installed before a test starts.

All engines within 100 feet of the wellbore that are required to “run” during
the test shall have spark arresters or water cooled exhausts.

The logging program will consist of a DIL- GR-SP-CAL-ML-PE and a
Compensated Neutron/Density will be run from surface to 5860’

Whether the well is completed as a dry hole or as a producer, “Well
Completion and Recompletion Report and Log’ (Form 3160-4) will be
submitted no later than 30 days after completion of the well or after
completion of operations being performed, in accordance with 43 CFR 3164.
Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with form3160-4. Samples (cuttings, fluids, and/or
gases) will be submitted when requested by the authorized officer (AO).

The anticipated completion program is as follows:
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' 1 TPetforate Ferron w/ 3-3/8” casing gun @ 6 jspf using 23 gram charges.! Break -

* . down formation with 2000 gallons of Formic acid. Fracture stimulate -
formation w/ 25# Cross linked x-Linked Gel and 200,0001bs of 16/30 mesh
sand.

1. Anticipated Pressures and H.S

a. The expected bottom hole pressure is 1200 psi. Low pressures are anticipated.

b. No hydrogen sulfide gas is anticipated.

o 2 Other Informa‘uoh and’ Notlﬁcatlon Requirements o

a. Should the well be successﬁJlly completed for productlon the AO wﬂl be
notified when the well is placed in a producing status. Such notification will
be sent by telegram or other written communications, not later than 5 days
following the date on which the well is placed on production.

b. Production data shall be reported to the MMS pursuant to' 30 CFR 216.5 using
form MMS/3160.

¢. The data on which production is commenced or resumed will be construed for
~ oil wells as the date on 'which liquid hydrocarbons are first sold or shipped

from a temporary storage facility, such as a test tank, and for which a run
ticket is required to be generated or, the date on which liquid hydrocarbons are
first produced into a permanent storage facility, whichever first occurs; and,
for gas wells as the date on which associated liquid hydrocarbons are first sold
or shipped from a temporary storage facility, such as a test tank, and for which
a run ticket is required to be generated or the date on which gas is first
measured though permanent metering facilities, whichever first occurs.

d. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas
during initial well evaluation tests, not exceeding a period of 30 days or the
production of 50 MMCF of gas, whichever occurs first. An application must
be filed with the District Engineer and approval received, for any

- venting/flaring of gas beyond the initial 30 day or authorized test period. i

e. Gas produced from this well may not be vented or flared beyond an initial
authorized test period of 30 days or 50 MMCEF following its completion,

- whichever occurs first, without the prior written approval of the Authorized
Officer. Should gas be vented or flared without approval beyond the .
authorized test petiod, the operator may be directed to shut-in the well until °
the gas can be captured or the operator shall be required to compensate the ..
lesser for that portion of the gas vented or flared without approval which is
determined to have been avoidably lost. 4




A schematic facilities diagram as required by 43 CFR 3162.7-2, 3162.7-3 and
3162.7-4 shall be submitted to the appropriate District Office within 30 days
of installation or first production, whichever occurs first. All site security
regulations as specified in 43 CFR 3162.7 and Onshore Order No.3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks
will be effectively sealed in accordance with 43 CFR 3162.7-4.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of
1982, as implemented by the applicable provisions of the operating
regulations at Title 43 CFR 3162.4-1(c), requires that “not later than the 5™
business day after any well begins production on which royalty is due

"anywhere on a lease site or allocated to a lease site, 0r resumes production’ih

the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orally to be followed by a letter or sundry notice, of the date on

which such production has begun or resumed.” :

If you fail to comply with this requirement in the manner and time allowed,
you shall be liable for a civil penalty of up to $10,000 per violation for each
day such violation continues, not to exceed a maximum of 20 days. See
Section 109 (3) of the Federal Oil and Gas Royalty Management Act of 1982
and the implementing regulations at Title 43 CFR 3162.4-1(b)(5)(ii).

Drllllng W111 commence on approximately October 30, 2006
It is anticipated that the dr1111ng of this well will take approx1mately 20 days

No location will be constructed or moved, no well will be plugged, and no
drilling or workover equipment will be removed from a well to be placed in a
suspended status without prior approval of the AO. If operations are to be
suspended, prior approval of the AO will be obtained and notification glven
before resumption of operations.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other
unusual occurrences shall be promptly reported in accordance with the
requirements of NTL-3A or its revision. o

If a replacement rig is contemplated for completion operations, a “Sundry

" Notice” Form 3160-5 to that effect will be filed, for prior approval of the AO,

and all conditions of this approved plan are applicable during all operatlons
conducted with the replacement rig.

P L
PN Lo

Pursuant to Onshore Order No. 7, with the approval of the District Engineer,

‘produced water may be temporarily disposed of into unlined pits for a period

of up to 90 days. During the period so authorized, and application for -



approval of the permanent disposal method, along with the required water

T "1 analysis‘and ofher information must be submitted to the District Engineer.”
. v+ . No well abandonment operations will be commenced without the prior -

weoos s wn . et approval of the AO. Incthe case of newly drilled dry holes or failures, and in. ..
Lol e foe Lo emergency situations, oral approval will be obtained from the SO> A vy
‘ : .17 “Subsequent Report of Abandonment” Form 3160-5, will be filed with the AO
within 30 days following completion of the well for abandonment. This

AU K report will indicate where plugs were placed and the current status of surface
Jt.t. o 9.0 yioe  restoration. Final abandonment will not be approved until'the surface, - ... ..
‘ . , reclamation work required by the approved APD or approved abandonment
v v dey, oo o o netice has been completed to the satisfaction of the AO or.his representative: . .
sitcos o oTe 1 or the appropriate Surface Managing Agency. LTI o
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State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

May 14, 2007

Marion Energy, Inc.
119 S Tennessee
McKinney, TX 75069

Re: Oman 10-29 Well, 2052' FSL, 1581' FEL, NW SE. Sec. 29. T. 13 South,
R. 7 East, Bottom Location 1045' FNL, 2032' FWL, NE NW, Sec. 29,
T. 13 South, R. 7 East, Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-007-31210.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: Carbon County Assessor
Bureau of Land Management, Moab Office
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 » www.ogm.utah.gov




Operator: Marion Energy, Inc.

Well Name & Number Oman 10-29

API Number: 43-007-31210

Lease: ML-1256

Location: NW SE Sec. 29 T. 13 South R. _7 East

Bottom Location: NE NW Sec._29 T. 13 South R. _7 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
action during drilling of this well:
e 24 hours prior to cementing or testing casing — contact Dan Jarvis
e 24 hours prior to testing blowout prevention equipment — contact Dan Jarvis
e 24 hours prior to spudding the well — contact Carol Daniels
e Within 24 hours of any emergency changes made to the approved drilling
program — contact Dustin Doucet

e Prior to commencing operations to plug and abandon the well — contact Dan
Jarvis

The operator is required to get approval from the Division of Oil, Gas and Mining before
performing any of the following actions during the drilling of this well:
e Plugging and abandonment or significant plug back of this well — contact Dustin
Doucet

¢ Any changes to the approved drilling plan — contact Dustin Doucet

The following are Division of Oil, Gas and Mining contacts and their telephone numbers
(please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at: (801) 538-5338 office
(801) 942-0873 home
e (Carol Daniels at: (801) 538-5284 office
e Dustin Doucet at: (801) 538-5281 office
(801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.
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4. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit a

complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

5. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)

7. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State ML-1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Clear Creek Federal Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

OILWELL [] GAS WELL OTHER Oman 10-29
2. NAME OF OPERATOR: 9. API NUMBER:
Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT.
119 S. Tennessee oy MeKinney state 1X 7 75069 Wildcat
4. LOCATION OF WELL
FooTaGEes AT sURFACE: 2052'FSL., 1581.18' FEL SE/4 Section 29 13SR7E county:  Carbon
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 138 7E S STATE:
UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ [ [
(Submit in Duplicate) ] ALTERCASING [C] FrRACTURE TREAT [] siDETRACK TO REPAIR WELL
Approximate date work will start [[] casinG REPAIR [[] NEWCONSTRUCTION [[] TEMPORARILY ABANDON
] CHANGE TO PREVIOUS PLANS [] oPEraTOR cHANGE [] TusiNeRrEPAR
[J cHance TuBING [] PLuG AND ABANDON [T] veNTORFLARE
[] suBsEQUENT REPORT ] cHANGE WELL NAME [] Puesack [ warter DisPosaL
{Submit Original Form Only)
[[] CHANGEWELL STATUS [[] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
] COMMINGLE PRODUCING FORMATIONS [C] RrecLAMATION OF WELL SITE otHer: APD Extension
[T converTwELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION Request

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Marion Energy is requesting an APD Extension request. We were able to drill this past year because of poor weather.

Approved by the
Utah Division of
Oil, Gas and Mining

Date: DS~ 4-0%
COPY SENT TO OPERATOR \

Dew: 22202008
intale:___ LS

Nawe (PLEAsE prin)_SCOtt Jacoby mme Landman

5/8/2008

DATE

SIGNATURE &0‘3{_’ 3//Mﬁ/é)
V/ /7

(This space for State use only)

(6/2000) (See Instructions on Reverse Side)

RECEIVED
MAY 09 2008
oW, OF Git, GAS & MINING



Application for Permit to Drill
Request for Permit Extension
Validation

(this form should accompany the Sundry Notice requesting permit extension)

API: 4300731210
Well Name: Oman 10-29
Location: SE 1/4 Section 29 Tonwship 13S Range 7E

Company Permit Issued to: Marion Energy Inc.
Date Original Permit Issued: 5/1472007

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which shouid be

verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes[INo ]

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesINoZ

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes[ONo

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? Yes[INo i1

Has the approved source of water for drilling changed? YesCONoZl
Have there been any physical changes to the surface location or access route

which will require a change in plans from what was discussed at the onsite
evaluation? Yes[INo

Is bonding still in place, which covers this proposed well? Yes FINo[

ﬁzﬁ‘— V/ z 5/8/2008
Signature / / Date

Title: Landman

Representing: marion Energy Inc.

RECEIVED

MAY 09 2008
see e g MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM &

S. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals ta diill new wells, significantly deepen existing wells below currant bottom-hole depth, reentsr plugged wetls, or to

6. iIF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

dsill horizonta! faterals. Use APPLICATION FOR PERMIT TO DRILL fomm for such proposals. C‘iar Creek Unit
T, TYPE OF WELL 8. WELL NAME and NUMBER:
[7
oLwelt [J  easwelL OTHER Oman 10-29
2. NANE OF OPERATOR: 5. APl NUMBER,
Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70 FIELD AND POOL, OR WILDGAT:
~ 119°S. Tennessee oy MeKinney stare VX 7p 9069 (972) 540-2967 Wildcat
4. LOCATION OF WELL
F00TAGES AT SURFacE: 2052' FSL & 1581.18' FEL county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 1138 T7E STATE:
UTAH

", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[Z] NOTICE OF INTENT [] acioize ] o=eeen [} REPERFCRATE CURRENT FORMATION
{Submit in Duplicate) ALTER CASING [] FrACTURE TREAT ] sibETRACK TO REPAIR WELL
Approximate date work witsia: | [ ] CASING REPAIR [] wewconstRuCTION [T vemPoRaRiLY ABANDON
[[] cHanGE ToPREVIOUS PLANS [] operator cHanGE [[] 7usiNG REPAR
. ] cnance Tusing [J prucanpaanoon [[] venToRFLARE
[ sussequenT REPORT [ cHance weLL NaME [0 pseack [T waterDisPosaL
Da:ﬁ::;:: o 7] cnance weLL STATUS [[] erosucTiON (STARTRESUME) [[] watersHuT-OFF
[ comminGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE 1 omex:
[] convert wewTvee [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleady show all perfinent details including dates, depths, volumes, etc.

We propose to change the casing program originally submitted in the APD to reflect updated geologic top information. | have

attached a new APD cover sheet reflecting the changes.

01/\0\/(0 Lk

r 1(\Mm n‘/\a} born @ Merrion emvj] 7 Cormm

5Y
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COPY SENT TO OPERATOR

Date: 9 2L @OX

K£s

Initials:

50S (59‘/'-5/005>

navE (PLEASE PRING;20UG Endsley rme VP Operations
SIGNATURE Q"“ym L’“ pare _S/22/2008
L 7)
{This space for State use only)

PROVED BY THE STATE
A‘:z)F UTAH DIVISION OF
0“-, GAS, AND MlNlmmstmmsw@.

DATE:
BY: 'ﬁ R/f VA

(572000)

RECEIVED
AUG 2 5 2008

DIV, OF OIL, GAS & MINING



STATE OF UTAH

DEPARTMENT OF NATURAL RESQURCES
DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [
(highlight changes)

5. MINERAL LEASE NO; €, SURFACE.
APPLICATION FOR PERMIT TO DRILL STATE ML-1256 | Fee
14, TYPE OF WORK: DRILLIZI REENTER ]  DEEPEN [J 7. IF INDIAN, ALLOTTEE OR TRIGE NAME:
8. UNIT or CA AGREEMENT NAME:
: 7
erveeorwer:  OIL [ cAs OTHER SINGLE ZONE MULTIPLE ZONE [_] Clear Creek Unit
2. NAME OF OPERATOR: 8. WELL NAME and NUMBER:
Marion Energy, Inc. Oman # 10-29
3. ADDRESS OF CPERATOR: PHONE NUMBER: 10. FIELD AND POOCL, OR WILDCAT:
119 8. Tennessee ey McKinney state VX e 75068 (972) 540-2967 Wildcat
2. LOCATION OF WELL (FODTAGES) 11. QTRIQTR, SECTION, TOWNSHIP, RANGE,
, . MERIDIAN;
AT PROPOSED PRODUCING zone:  1045° FNL 2032° FWL
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOYWN OR POST OFFICE: 12. COUNTY: 13. STATE:
1.25 Mile NW of Clear Creek, Utah Carbon UTAR
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET} 16. NUMBER Of ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
1650 feet 480 40
18, DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, CR 19. PROPCSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
20 Feet 5,860 { See Attached Bond Document
21, ELEVATIONS {(SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23, ESTIMATED DURATION:
8,576.30 feet
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
17 144" 13 3/8" J-55 61# 800 | Class "G 490sx 1.85cuft 13.3#
10 1/4" 7 5/8 J-55 26 .44 4,855 | 50/50 Poz 872sx 1.26cuit 14 24
DV Tool +{- 2,400 14.2 ppg
6 3/4" 51/2" N-80 17 # 5,302 150/50 Poz 50sx 1.26¢cuft 14.2#
LT 4655' ‘
2. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND (GAS CONSERVATION GENERAL RULES:

I:I WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

EI COMPLETE DRILLING PLAN

] FORMS, iF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE Pwley me VP Operations
SIGNATURE A\ M pae  8/22/2008

(This space for State uxe only} u
AP| NUMBER ASSIGNED:; APPROVAL:

(1122001)

(See Instructions on Reverse Side)



43007312100000 Oman 10-29 (rev 2006-12)

Casing Schematic
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Well name: 43007312100000 Oman 10-29 (rev 2006-12)

Operator: Marion Energy Inc

String type:  Surface Project ID:
43-007-31210-0000

Location: Carbon Co.
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 76 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 185 ft
Burst:
Design factor 1.00 Cement top: 0 ft
Burst
Max anticipated surface
pressure: 704 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 800 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,053 ft
Tension is based on air weight. Next mud weight: 8.400 ppg
Neutral point: 700 ft Next setting BHP: 1,769 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 800 ft
Injection pressure: 800 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (f) (in) (ft})

1 800 13.375 61.00 J-55 ST&C 800 800 12.39 683.4
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) {psi) Factor {psi) (psi) Factor {Kips) (Kips) Factor

1 349 1540 4.411 800 3090 3.86 49 595 12.19J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Duniop & Kemler method of biaxial correction for tension.

Collapse is based on a vertical depth of 800 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



43007312100000 Oman 10-29 (rev 2006-12)

Well name:

Operator: Marion Energy Inc
String type:  Intermediate
Location: Carbon Co.

Project ID:
43-007-31210-0000

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 2,362 ft
Burst
Max anticipated surface
pressure: 1,418 psi
Internal gradient: 0.120 psifft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft
8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/100ft
Premium: 1.50 (J) Inclination at shoe: 50 °
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,071 ft Next setting BHP: 1,939 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 4855 7.625 26.40 J-55 ST&C 4053 4855 6.844 1286
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1769 2890 1.634 1905 4140 217 107 315 2944

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008

by: Div of Oil,Gas & Minerals

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.
Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

FAX: 801-359-3940

Salt Lake City, Utah

Engineering responsibility for use of this design will be that of the purchaser.



Well name: 43007312100000 Oman 10-29 (rev 2006-12)

Operator: Marion Energy Inc

String type:  Production Liner Project ID:
43-007-31210-0000

Location: Carbon Co.
Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 126 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 4,873 ft
Burst
Max anticipated surface
pressure: 939 psi Liner top: 4,655 ft
Internal gradient: 0.220 psi/ft Tension: Directional well information:
Calculated BHP 1,894 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft
8 Round LTC: 1.80 (J) Departure at shoe: 2307 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 0 °/100ft
Premium: 1.50 (J) Inclination at shoe: 50 °
Body yield: 1.50 (B)
Tension is based on air weight.
Neutral point: 5,225 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 602 55 17.00 N-80 LT&C 4341 5302 4767 78.6
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor {psi) (psi) Factor (Kips) (Kips) Factor

1 1894 6290 3.321 1894 7740 4.09 7 348 52.90J

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 3,2008
by: Div of Oil,Gas & Minerals FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

For this liner string, the top is rounded to the nearest 100 ft.Coliapse is based on a vertical depth of 4341 ft, a mud weight of 8.4 ppg The
Burst strength is not adjusted for tension.

Collapse strength is (biaxially) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.



BOPE REVIEW Marion Oman 10-29 APl # 43-013-31210
[WellName Marion Oman 10-20____ AP| # 43-013-31210
String 1 String 2 String 3

Casing Size (") 13 3/8 7 5/8 5172
Setting Depth (TVD) 800 4053 4341
Previous Shoe Setting Depth (TVD) 0 800 4053
Max Mud Weight (ppg) 8.4 8.4 8.4
BOPE Proposed (psi) 0 3000 3000
Casing Internal Yield (psi) 3090 4140 7740
Operators Max Anticipated Pressure (psi) 1200 5.3 ppg
|Calculations String 1 133/18 " 1
Imax BHP [psi] .052*Setting Depth*MW =} 349

MASP (Gas) [psi]

Max BHP-(0.12*Setting Depth) =

BOPE Adequate For Drilling And Setting Casing at Depth?
253 NO Ceasmne D < 6(,0'\-\ — Doty ~

MASP (Gas/Mud) [psi]

Max BHP-(0.22*Setting Depth) =

173 NO

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe ‘ Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 173] € NO
Required Casing/BOPE Test Pressure 800|psi J
*Max Pressure Allowed @ﬂ-evious Casing Shoe = /" 0ipsi *Assumes 1psifft frac gradient
|Calculations String 2 75/8 " |
[Max BHP [psi] .052*Setting Depth*MW =| 1770
BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) [psi] Max BHP-(0.12*Setting Depth) = 1284 YES
MASP (Gas/Mud) [psi] Max BHP-(0.22*Setting Depth) = 879 YES
*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe I Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 1055| &&= NO 6. V7.
Required Casing/BOPE Test Pressure 2898|psi
*Max Pressure Allowed @ Previous Casing Shoe = B00}psi e *Assumes 1psi/ft frac gradient
~ B —
jCalculations String 3 512" |
[max BHP [psi] .052*Setting Depth*MW =| 1896

BOPE Adequate For Drilling And Setting Casing at Depth?

MASP (Gas) [psi]

Max BHP-(0.12*Setting Depth) =

1375 YES

=

MASP (Gas/Mud) [psi]

Max BHP-(0.22*Setting Depth) =

o4 YES

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe | Max BHP-.22*(Setting Depth - Previous Shoe Depth) = 1833 YES
Required Casing/BOPE Test Pressure 3000{psi
*Max Pressure Allowed @ Previous Casing Shoe = 4053|psi *Assumes 1psi/ft frac gradient




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing welis below current bottom-hole depth, reenter plugged wells, or to

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

diill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals, Clear Creek Unit
1. TYPE OF WELL 8 WELL NAME and NUMBER:
LL Ll
owLweLL [  caswell W]  OTHER Oman 10-29
2. NAME OF OPERATOR: 3. APl NUMBER:
Marion Energy, Inc. 4300731210
3. ADDRESS OF GPERATOR: PHONE NUMBER: 0. FIELD AND POOL, OR WILDCAT:
119 8. Tennessee ciry MeKinney srate TX  p75069 (972) 540-2967 Wildcat
4. LOCATION OF WELL i
rooTaGEs AT surrace: 2052 FSL. & 1581.18' FEL county: Carbon
QTR/QTR, SEGTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 138 7E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE CF SUBMISSION TYPE OF ACTION
[ acioze [] oeeeen [[] REPERFORATE CURRENT FORMATICN
[T nomice oF INTENT
(Submit in Duplicate) (] acrercasme [C] FracTURE TREAT ] sibemrack 10 REPAIR WELL
Approximate date work will start L__] CASING REPAIR |:| NEW CONSTRUCTION E] TEMPORARILY ABANDON
{7] CHANGE TO PREVICUS PLANS [[] oPERATOR CHANGE "] TueNG REPAIR
[] crance Tuming [[] PuucAND ABANDON [[] venrorrare
SUBSEQUENT REPORT [ cHanGE weiL Name [J puseack [1 warer oisposaL
(Subrait Original Form Only}
[] chancE weLL STATUS [T] PRODUCTION (STARTIRESUME) ] warersHuT-oFF
Date of work camplefion:
[[] commingLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE otrer: Intermediate Casing
[] converT wew TvpE [[] RECOMPLETE - DIFFERENT FORMATION Size

12. DESCRIBE PROFPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Due to lack of availability of 7 5/8" casing, Marion Energy, Inc. propases to change the intermediate casihg size for the Oman

10-29 to 8 5/8", J-55, 32 # set at +/- 4800'.

Charloite Parker Secretary

NAME (PLEASE PRINT) TITLE

C

SIGNATURE \ " e 91412008
{This space for State use oniy)
RECE\VED
(512000) (See Insinucions on Reverse Side) SEP U5 2008

DWV. OF OlL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not usa this form for proposals fo drill new wells, significantly deepen existing wells below current bottom-hole depth, reenier plugged wells, or to
drili horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals,

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UMNIT or CA AGREEMENT NAME:
Ctlear Creek Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:
oL weLL [] GAS WELL OTHER Oman 10-29
2. NAME OF OPERATOR: 9, API NUMBER:
Mariont Energy, Inc. 4300731210
3. ADDRESS OF QPERATCR: PHONE NUMBER: 10. FIELD AND PCOL, OR WILDCAY:
119 S. Tennessee ciry McKinney srare VX 2p 79069 (972) 540-2967 Wildcat

4. LOCATION OF WELL

FOOTAGES AT sUrRFace: 2052' FSL & 1581.18' FEL

county: Carbon

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 138 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acoize [[] oeeeen [] REPERFORATE CURRENT FORMATION
[CJ noTICE oF INTENT
(Submit in DupFcate) ] aurercasme [C] rFrACTURE TrREAT [ sibETRACK TOREPAIR WELL
Approximate date work will start 7] crsingrerar [] newconstROCTION [T] TemPORARILY ABANDON
{] cHanGE To PREVIOUS PLANS ] oreraTOR CHANGE ] ruemcREPAIR
[} cHance TusiNG [[] PLUGAND ABANDON [] ventorFare
SUBSEQUENT REPORT ] cHanGE wet NamE [] pesack [ warer DisPosat
{Submit Original Form Only)
[} cHANGE wELL STATUS D PRODUCTION (START/RESUME) [[] waTer sHuT-OFF
Date of work completion:
[ COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE otHer: Intermediate Casing
[} convertwelLTvpE [} RECOMPLETE - DIFFERENT FORMATION Size

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Due to lack of availability of 7 5/8" casing, Marion Energy, Inc. proposes to change the intermediate casing size for the Oman

10-29 to 8 5/8", J-55, 32 # set at +/- 4800".

nAME (PLEASE Privmy_hariotte Parker e _Secretary
\ N
SIGNATURE QHMM‘ > __ DATE 9/4/2008

{This space for State use oniy}

RECEIVED
GEP 04 2008
. OF OIL, GRS & MINING

(5/2000) Instructions on Reverse Side)

COPY SENT TO OPERATOR
Date: 78 2008
S

Initials:




43007312100000 Oman 10-29 (rev 2006-12)

Well name:

Operator: Marion Energy Inc

String type:  Intermediate Project ID:
43-007-31210-0000

Location: Carbon Co.

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 122 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 600 ft
Burst:
Design factor 1.00 Cement top: 1,734 ft
Burst
Max anticipated surface
pressure: 1,418 psi
Internal gradient: 0.120 psi/ft Tension: Directional well information:
Calculated BHP 1,905 psi 8 Round STC: 1.80 (J) Kick-off point 514 ft
8 Round LTC: 1.80 (J) Departure at shoe: 1965 ft
No backup mud specified. Buttress: 1.60 (J) Maximum dogleg: 3 °/1001t
Premium: 1.50 (J) Inclination at shoe: 50 °
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,341 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 4,068 ft Next setting BHP: 1,939 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 4,053 ft
Injection pressure: 4,053 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter = Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (%)

1 4855 8.625 32.00 J-55 ST&C 4053 4855 7.875 1661.4
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 1769 2530 1.430 1905 3930 2.06 130 372 2.87 4

Prepared Helen Sadik-Macdonald Phone: 801-538-5357 Date: September 4,2008

by: Div of Qil,Gas & Minerals

ENGINEERING STIPULATIONS: NONE

FAX: 801-359-3940

Salt Lake City, Utah

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.
Collapse is based on a vertical depth of 4053 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Burst strength is not adjusted for tension.

Collapse strength is (biaxiaily) derated for doglegs in directional wells by multiplying the tensile stress by the cross section area to calculate a

Engineering responsibility for use of this design will be that of the purchaser.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

S. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current boftom-hole depth, reenter plugged wells, or to

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

dril horizontal laterals, Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Clear Creek Unit
1. TYPE OF WELL & WELL NAME and NUMBER:
oLwELL [[]  caswelL /]  OTHER Oman 10-29
2 NAME OF OPERATOR: 9. APt NUMBER:
Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POGL, OR WILDGAT:
119 S. Tennessee ¢y MeKinney srare TX 775069 (972) 540-2967 Wildcat
4. LOCATION OF WELL
rooTAGES AT surFace: 2052' FSL & 1581.18' FEL county: Carbon
QTRIGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 29 13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioze [[] oesren [[] REPERFORATE CURRENT FORMATION
D NOTICE OF INTENT
{Submit in Dupficate) [] Acrercasing [C] Fracrure TReAT ] siDETRACK TO REPAIR WELL
Approximate date work will start E] CASING REPAIR [J newconstrucTiON [[] remPoraRILY ABANDON
[] cHangE TO PREVIOUS PLANS [ oPERATOR CHaNGE [ rueine Repar
(] cwance TUBING [ pLuc AN Asanpon [ venroreare
/] sussequeNT REPORT [T] cHANGE WELL NAME [} puceack [[J warer isposaL
{Submit Original Form Onty)
[] crance weLL sTATUS [J PrODUCTION (STARTIRESUME) [} warer stuT-oFF
Date of work completion:
|:| COMMINGLE PRCDUCING FORMATIONS D RECLAMATION OF WELL SITE otHer: Spud Sundry
[] converTwer Tvee [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Oman 10-29 was spud on 8-26-2008. We set 40' of conductor and started the rat and mouse hole.

nave (pLease prinmy_onariotte Parker e Secretary
; ]
SIGNATURE Q h@ﬂrﬁ% QCU\‘HQ}T Q oare 8/27/2008

{This spaca for State use only)

{512000) (See Instructions on Reverse Side)



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 6

ENTITY ACTION FORM

Operator: Marion Energy, Inc. Operator Account Number: N 2740
Address: 119 South Tennessee Suite 200
city McKinney
state TX zip 75069 Phone Number: (972) 540-2967
Woll 1
AP! Number Well Name QQ Sec | Twp | Rng County
4300731210 Oman 10-29 NWSE | 29 138 7E Carbon
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
B 79949 J550 8/26/2008 9 /35 /08
Comments: 7 7
FRSH
Well 2
APl Number Well Name QQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
API Number Well Name QaQ Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
ACTION CODES:
A - Establish new entity for new well (single well only) Scott Jacoby 4
B - Add new well to existing entity (group or unit well) Name (P! Print) 77 ]
C - Re-assign well from one existing entity to another existing entity Q%ﬁ iﬁ}x({f"'éﬁ?
D - Re-assign well from one existing entity to a new entity Signature / o
E - Other (Explain in ‘comments’ section) Landman 9/24/2008
ECE‘VED Title Date

(6/2000)

SEP 2 4 2008
DIV. OF OIL, GAS & MINING




STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5 LEASE DERGMATION SN0 SERIAL HUMBER

Slate ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

20 pon uoe s 400 O8 PEGRUSE L ol verw ity nefiCiniy dumien cang aeis below cxrend batiam-roke decily, MeEridr Rlugped walla, o 1o

& IF INDIAN, ALLOTTEE CR TRIBE NAME

7 UNIT or CA AGREEMENT MAME

cind horteonlal WIErils, s AEPLICATION FOR PEEMST T DRILL form fos 1ush pgsisals Clear Creek Unit
T YYPE CF WELL B WELL HAME ard NWAER
QILWELL GAS WELL | T
O QTHER Oman 10-29
7 RAME CF DEERATOR: T AP NUMBER
Marion Energy, Inc. 4300731210
3 ALOAESS OF CPERATCR FI-ONE RUMBER 10 FIELD AND PUOL, OR WAILL AT
119 8, Tennessen - . McKinney .. TX .. 75069 (972) 540-2967 Wildcat
4 LOCATION (3 WELL
FOOTAGES AT suRFace  2052' FSL & 1581.18' FEL ccunty  Carbon
QITRMTR, SECTION. TOWNSHIP, RANGE. Menimey. NWSE 29 138 7E STATE
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE COF SUBMISSION TYPE OF ACTION
ACINTE OEEPEN REFERFORATE CURRENT FORVATICN
[ nNoTICE OF INTENT
Fubet o1 Duphoasie) ALTER CASING FRACTURE TREAT SICETRACK TO REPAIR WELL
Apparam e dam work wsd sta CASING REPHTR NEW CONSTRUCTION TEMPORNFILY ABANDON
CHAMGE TC FREVIZIS SAS CEERATOR CHANGE TUBING REPAIR
CHANGE TUBING PLUG AND ABANTON VEHT OR FLARE

EZ] SUBSEQUENT REFORT
(Subma Criginat Faem Orly)

CHANGE 'WELL NAKE PLUG BACK

CRAMNGE WELL STATUS

WATER CISFEL

Exitlr e wirrk comphai

10/5/2008

ocooooodd

COMMINGLE PRODUCING FORMAT.CNS

COMVERT WELL TYPE

oooobooogo

PROCACTION (STARTRESUMNE)

RECLANATION GF "NELL SITE

KOooOodgoo

RECCOMPLETE « DIFFENENRT FORMATION

WATER SHUT-OFF

orver Set Surface Casing

12 DESCRIBE PROPOSED OR COMPLETEDR OPERATIONS. Cleary show all pertinent details induding dates, depths, volumces, efc.

MIRU Nabors Rig # 513. Drill 12 1/4" hole to 830'. Ran 18 jts of 9 5/8", J-55, 36# casing set @ 757'. Cemented w/ 350 sx,

Class "G" w/ 2% CaCL and 1/4 lb/sk Flacele. Circulated to surface bul cement fell back approx. 10". Bumped plug, floal held.
Plug down @ 5:50 pm 10/5/08. Decision was made to run 9 5/8" as opposed 10 10 3/4” al the request of the direclional drillers

due to bit and motor availability,

G erayy_DOUg Endsley rme _YP Operations

BAME (PLES

10/10/2008

FENATURE

N\ {/)

O

{This space for Stae use only)

[ 1Sen Inntruataay on Ressrss Gael

RECEIVED
0CT 132008

DIV. OF OlL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this farm for proposals to drill new welis, significanily deepen existing wells beiow current bottom-hele dapth, resnter plugged wells, or to

8. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Gril horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such groposals. Clear Creek Unit
1, TYPE OF WELL, 8. WELL NAME and NUMBER:
oL werL [] GASWELL ¥} OTHER Oman 10-29
2. NAME OF OPERATOR: 2. APl NUMBER:
Marion Energy, Inc. 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
119 S. Tennessee airy MeKinney srare 1X 575089 (972) 540-2967 Wildcat

4. LOCATION CF WELL

FoOTAGES AT surFace: 2052' FSL & 1581.18' FEL

county: Carbon

QTRAQTR, SECTION, TOWNSHIP, RaNGE, MERIDIAN: NWSE 28 13S 7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acionze ] oeeren [] REPERFORATE CURRENT FORMATION
[ ] NomcEoF et
(Submitin Duplicate) [T} autercasm [[] eracture TREAT M) sioETRACK TO REPAIR WELL
Approximate date work will start 7] caswmarerar [ ] ~ewconsTrRucTION [C] vemporagILY ABANDON
[[] cHance TO PREVICUS PLANS [] oPERATOR CHANGE ] Tusivg REPAIR
[ cHanee TuBING [] pLucanD asanDaN [] venToRFLARE
SUBSEQUENT REPORT [] cHance weLL NaME ] reeack ] waTer DisposAL
{Submit Criginai Form Orily}
[T] onance weLL sTaTus [[] PrODUCTION (STARTIRESUME) [] waTer shuT-OFF
Date of work completion: .
] commneLE PRODUCING FORMATIONS || REGCLAMATION OF WELL SITE other: Drilling Update
] converTweLLTvee [] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

As of 6:00 am, 10-13-08 we are drilling ahead at 3,000 ft.

MAME (PLEASE\ PRINT) Charlotte Parker TITLE Secretary
[}
SIGNATURE _\. Q oare  10/13/2008
{This space for State use only)
RECEIVED
(542000} {See Instructions on Reverse Side) OCT ] 3 2008

DIV, OF OIL, GAS & MININ



. Marion Energy, Inc. Daily Drilling Report

Report Date: 10/14/2008

GContractor: Nabors Rig Number: 513 g:gor:g 15

| Well Name:
APlIUWl TGeenes Mo, ™ HUARNTOVICE G Lgal Location ' 1Spud Date TG Bance (1)
4307312100000 | Utah INWSE Sec 29, 7138, RTE 10/2/2008 1 2500 ;
[Gurment Dt {RIE) T T "Diepth Progress (KB} ; JAFE Noiber ™ T TR ARE VS8 Amodnt
i 3,080 [ 256 i : ]
[f)mii'nons al Hepari Tima ~ " HSptitain st Rapad Perod " ]Daw'&'ﬁdé("Tb’tél tc’um Conl To a7
i Rigging up free point truck. to hack off kelly Uar pipe free and wiper trip and look @ bit i |
|Optalions Sommary i i fDmyMw'Co&t ’ tMud Addifive Cont To Date
|Rot, Drlg and Siide made 253 in 10 hra. . Cire and cond mud , Warked Stuck pipe @ 3060° ‘ |
‘Ramulﬁs " ’ iDepifi Start (1145) G Depi (KB
‘Aﬁer cire and cond mud for 7 hrs, dritt kelly dn. string pulled tight set jars off on coan Ream kelly twice No drag, i 2,824 3,080
,No tarqua, Made conn @ 3048' drilled kelly dn. to 3080° Picked up 12" hit tight 3pat, worked pipe to 3080 Pipe [Tadget Farmation " [Tirgat Bapih (iks)
,stuck No mcwamont Called in Slaugh fahmg cumpany (fERRON 5,358 i

R R o e +f it gy Tehl Foirs (%) [roblsm e Houra (hvs)
Mud Chacks - Ll Sl 2400 ?
{Tymip Tame TDepil (iKE) Denaity (b/gal) itg {aiat) [ s op} ‘vp Coake: (il GeH Rig Repa
Water Base 11:00 3,017 870 50 3.0 | 7 TR
f(hl'(if&f)’(ﬂhﬁnil‘) Gat (10} TGO Hat (30m) ot 000! Fairas (/50 ~ | Eiisr Cale 032 +p'ﬁ o ol () T Cota #
1 12.0 I 1 7.5 j 25 REPAIR RIG
‘\'MBT {Hbiy grcent O (%) it Wadds (%) [Chiorides (mg/’) [I:CD Manuat iy, ‘(,alci\m ey ’Heﬂm e Btab (V) R

800 | 880

4.00 Fol Birig. and Siide ( 93°) 287" 1o 2920 Wob.40K Rpm.50. Gpm 500 DT
150250
R°‘-'P'!B‘ (96) 2

800
15.00
"i8.001F

: drag na tomue
"1.00] 17.50!Rot Brig. '} 048" to 3080° Wb 40k, Rpm 50 , Gpm.300 , Diff 250-300
) ) 200 19 504Worked tight hale frpm 3068 to 3060
119:30 | 0000 4501 24.00; Work stuck pips @ 60'
100: 24, 00‘

16,50 |Had 1 bit Jars @ 3048 to get off btm. on conn , Réamed kelly dn. twice with no

Jerry Thompson 1405448

Ghick Redmon |405-506-4120
- {Paul Rico 4053263560
SR~ s ot
"1 {Mark Meyer S
[Mud Pumps . ]
%1 00 !
Pumfanm(hn) Fod Giarieiar G [Sircka r) |
1,000.0 ] 9.00 i
Lingr 3&39 find T [votiStk OR (bhistk) !
8.50 : Q. 088 i

s ) Bhokes (5p...|Q (o)
975.0 | 85 | 208 | 95

.2, Nat, 9P

12 |8 3i4in, R22AP, M32490
Nozzles (32%)
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1432 |85

18/

|
i
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nt R

Depth Stirt (#iKE)

| {Prea (pad) 'su'ms'(sb. |gen) R Ty

1,000.0

I
[Pump Rating (hpWioa Ciaveniae () ‘smm [ E
! .00 :
Tinied Size {in) 5

6.50

! HRE) Pt e {FKE] TOeting Tima (firs) | Cun e Tt (-
|Originat Hole | 2,624 |, 3:080 2,243 1000 . 9550 T’ 26 §
£Wl5'ﬁ"('1'o_dﬁin'rf"' RPW ) TARR ey Dl Sir W (100 TRU 8w Wa (100... 130'Si W (106, [Brling Toreue ™G Biim g .
40 | s | o750 } % £ f 6 | TORK BUSTER | 20
L“ et - SO A SUPER GEL Y4210
rautic Cajeuldtions )
55u¥ Vydriiukt Powsi thp)  [HFTATea (W) Tm Jel Veloehy (/s Tl Prsbors Drop (pei) [% P & it Ty gg};‘p: C‘ngP i 238
23.0 0.4 i 128.0 i 131.2 13.6 . . ’
W g AV (] Mix Opiss uore AT i Gasing AV (] ™ TR Chodh Hols AV (er!bn) TRER G Noz) (nty | | SAW DUST L2180
L 2161 218.1 704 .75 {POLY PLUS . 20
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Survey Data
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; Marion Energy, inc.
‘ Well Name: Oman 10-29

AR N e,
14301 G0 I

;()urmn Depti {fike)
H

‘Opmaﬂms at Reper Time
‘@ 6:00 am.TOH, with bit # 2
iOpermtions Summary

3080

Daily Drilling Report

Contractor; Nahors

T iiatirovinen
|Utah

| Deih Frogress (@) T AFE Numbar

|Changa out bits and TIH, Drlg S ;

Report Date: 10/15/2008

Rig Number: 513 Bporis 1o

faco Logat Locafici 7 {puid Daie " TR 3 Dintince (1) |

SE Sec 29, T138, R7E [ oz2008 &0

'

B+ Bup Amount ™

=

| | Dty CoRETRETTTT T TGim et T fraf T

‘Dnilymud.c‘k\ﬂ T 'fmm'Amlifve'l‘iéb("i'n"b:iwé'}

:Worked stuck pipe, unfreeze ice out of kelly, Free point € 177" set back kelly , Pick up surface jars, After 4-5 hits [ | ;
jars locked up, picked up second set , while jamming dn. the Dn. hole jars started warking , Layed down surface jars, | | Diepii i i) |Cutren Tiapth (TiE)” i
‘picked up kelly and jar on pipe, Setting jars off € 80 over.

{RemakE

@ 03:00 Pipe came free and circ @ 2095, Pumped 3- Jts. out with kelly and set kelly back and TOH, fERRON

Mud Checks
1Ty

3,080 ! 3,080 ;
- [target Formgion b+ Bt 681~
5,356 {
rormerr| [Tt Log Total Hikifa (riaf ebbinin T Hoirs ()

i 24.00 i

'Water Base 00:10

3

i ;Dm"nﬁ‘ﬁikﬁ')
3,080
oot {10087 (71001 o {00 (I 0| 5 AT 1 O0ES it (ool 0y
; 2

Danady (biga) |

Cdondes (mgit))

8.70

6.2

1
'
-

Lo

ECE - Maral Endr.... | Caloium (mofl,) iEmm Stab (V)

43

Vi (e TEV B (o) TS (i O Rig R&pﬁm o 1,
s Rig Reps .

50 |
. SETIE V. S
g0 | 20

}
1
i
i
|

2.21

i BT,
- sy

16,00, Pi

16.25|Nahars 4.8 A with crew
17.00{ Jarred on pipe 4-5 times wit

Comment
"6.00 | Breaking bull plug aut of (op of swivel for fre

" 12.00 unfreaze ice out of ing ! f
13.00(Free point @ 177' set k
15,00 Refrive MWD, with wire fine fruck
18,38 Nabors J 8 aws { Ssfety m

back, Pick ip 1 BF Strew back i (o fish '} {Mark Meyer

!
: Siirface jars and jars locked up 4
21 50| Wait'on jars, Did not try 1o circ of fill pipe Because . 0 L. 008
21.75| Nabicrs J8.A. with éraw. Note this is a Nabiors safely man shulling rig down and | [Fie (s 1Sl 65 6 lgpr) fe )
doing all these J.8 A i i

1 |Chuck Redmon
P ito .

y " [t Supervisor

e e Yy NOE P00
Blinp Hating the} |ad tiaméar finy T8iroka fin) i
10000 | O eoo |

| i S iy Ve R R
e of freezing weather, S 6.50 0.088

[

\Dril Stringe

2400  Jarved down on sUMAGe jars, and drill string jars started working. Layéd down | 12, Nat, 99100
surface jars. After making a foot and a half picked up kelly and tryed to break circ
i I white jarring on pipe.

P Faling (0p) TRt hamvaior i [Sivoka iy~

1,0000 L9000
RSB (n) VTS OR (aousi)
i 6.50 0.088 ;

‘BHA #2; Stedrablo

i T[Sk G [ ||

(BN i i

|2 B34in R2AP Mi298

Nozdos /334
Jenens

Wollbora
Originat Hole ;| 3,080 3,080
WOE (oo™ ]ﬁ'ﬁM emy TR "
. S .-

i Eipdraic Power ()

23.0
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0.4

iMax Cileg A (mini " Max Span Hols AV (Bimin)
1 216.1 2372

Ll mponents

— =ikl

‘W\L“Sc
I

| 2243

TR ek Vieiddily (7S

Bttt

]

e Longth [RKB) Thiring i R flsiin RGP R

Lo 148

ive Amounts . .

TYFA (incl Wi Fota Bkt e . Tolal Avg RO (-
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2 L
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0.00

e B
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Do ST (K o v {04) i 5558 (K8 v T sy Com B v £ [ i) ]
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it ! 300
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65 !

SUPER GEL
POLY-PLUS
‘SAW DUST
|BHINK WRAP
| IPALLETS
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129.0

L2161

f
!

1y Casing AV {fumiit)”

Bit Frosmare Drop (pal) "”i%P@bﬁt(%)
| 13

20.0|
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RGN | |Last Casing Strin
pion

075 Ciising Description "';g.m il e e (KB

131.2
i Orpen Hals AV i

|Surface | 104mo08 | 757

8 3747 Mir, 7/8. 5.0

ey, T
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R T | AL
2500] 26 i .
; i

ST
2736] 4796

2774! 47.40!

| 2,838 a7.10|

; 2,902 48.10|

| : Jaea)
I

|
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www.peloton.com
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Marlon Energy, Inc.

Daily Drilling Report

Report Date: 10/16/2008

Report# 17
Contractor: Nabors Rig Number: 513 DFg' 14
Well Name' O 10-29
ABWT } T UlBigfTovinG T Burace Lagal Lecation T — " (B Dato |RB-Girovind Pistianes {1
143007312100000 [Utah {NWSE Sec 29, T138, R7E ! 10/2/2008 i 2800 |
Elirent Tepin (K8) . " ot Progress (fika) T T TAFE Rumner [T ARE ¥ Bl Amount
! 3‘080 1} P ;
Gpéraiions 5 Hent Time " | Gperations Next Heport Periog’ It2aily Cost Total™™™" """ Gam Cosl o Date
| @6:00AM Rot. Drig. @ 3085 __|Rot.Dirig and Slide and run surveys ! | : |
| Gperations SumfTinry § B | [Day Mo Gogt T MGl A wost T6 Dale
Jar stuck pipa free, TOH. cond mud and repair toe board on derrick board, Repair hydraulic lines to bope. and i i
function test bope, Pick up bitmotor and MWD too!, TIH. to 500° and test motor, THH with bit#3 depth of bit on trip i bt Srart {fiKa) }c:um;m Dhopth (fRA}
@ repart time 2510‘ : 3,080 1 3,080 |
it B - | [Targel Fomnaion | gl gl (KBY )
Reamed 31" of ungaged hole, Wob.6-8k Rpm.50, Fues used in last 24hrs.500 gals Fuel on hand 7968 gals i [TERRON ! Base
-mo-m== [Twne Log Totai Hours (hra) | Probiém Time ot (k)
Mud Checks ST 2400 | |
Type Fiens [Depm [ Banaily (ibigan Vis {aiat) TP Caic op) RGEe AL mg Repmm
:Water Base 00:00 3,080 8.60 43 i 4.0 i 5
Gai {108) {ibH 10062 ol {10m) ((nmoon*) Gl (30m] (o400 Fitata (MLFE0GHNY  [Filter Cake (B2 IpH 1$oiids (%)
68 1 75 2.0
MEF Bl Paroant ON (%) T Parsend Walar (3) | Chiorides (mg ) [ECD - Manusl B [ aldum () Lm:mc E Y
SR U 98 s 8.89 R :
Stait i i ) lchuck Redmon 405-506-4120 |
e | End Tyne | Dy fhrs) | | (hee) Gomment :{ |Paul Rico 405-326.3560 |
100:00 {03:00 3:00] 3,00 Jar on stuck pipe , setting Jars off @ BOK over string Wi with surface jars unti S s el S :
driliing jars started working, Layed down surface jars . Work jars and useing Rig Supervisor |Etone Mot I
| | pumP psi, Pipe came free. Markoyer
[Gdi00 |07:00 T 4d6] " 704 “$hort trip and to lock @ bit. | i p ‘
107:00 110:00 3.00] 10.00 ® with mud @ specks and Circ steel pits while building vol in mud system 1 "4 QP‘WO FrT————
i - ) And rig repair. 1 i et ths 1Rod Braraier ) [tk tin)
10:00 11345 | 3751 13.75)Pre-fab toe board for demck board. and mstall 10000 | (L 9.00
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v I 2 W
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Drimng Plumm T .
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) 50 o750 | s | 95 | e INK W | [
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o : o) LA T Top Theesd Last c“, |
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|
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Report Date: 10/17/2008

| Marion Energy, inc, Daily Drilling Report R "
eport # 18
Contractor: Nabors Rig Number: 513 ng. 15
. Well Name: Ornan 10-29
APIIWE ] icense o, {etalairovinte TSurticE Tugal Lodation ’ ‘Spud Date T [xu Ghtnand wﬁ'&'(ﬁ)j
‘43097312100000 b ___:Utah 'NWSE Sac 29 TTSS R7E o 0212008 i 5.0(_) d
[Cunint Bepth (AKE) ™~ o LDoDm Progreas (fikB) ’ e ‘ SAFE Number T ol AFE « Sup Amonm ;
_3ns 33 i

‘Oferatiing at Roport Time ™ ) ’ o Topqamons fieixi Report Parkd ™™™ 7T ' T ity St Total feum Cast 1o T |
‘Digging out cellar to repair well head and casing. |Rapair well head and casing , TH and resume drilling { ; i
Operalione Surmary - T |y Wi Cont EMmmm EoT T T |
UTIH with bit #3, Wash and ream to Btm. { 52' of undergaged hole ) Rot.Drg (33') 3080° to 3113°, Attempted to i i f
’pau:h casing just balow 8 58 well head,{ no good) TOH. N-Dn. bop and cut off 9 5/8 well head And dig Din. around | gt S (KB) [Eimént Depity (k) "
c.ond pipe . i 3,080 ? 3,113 !
‘Dnn pipe wore a hole in casing below well head. Head did not have 3 wear bushing , We have a back hoe sat up to ! fERRON - ) o 3358 i
dig cellar deaper to fix the casing. Fuel ussd in last 24hrs.500gals Fual on hand 7568 gals } [Tm Log ;‘?&m (hiz) ‘[‘“'“W'“ Tins Hourd )
MudChecks - N i | (kig Repairs T

Type i fime. " fepkh (KEY " ﬁnmny (L '[Vis {a/gt) UGl fep] T VR o . i Dhskaititn
Water Base 00:00 3113 8.70 76 300 9 L, feded /0, Dy ) s
el (108) (A TO0RY G T3 QA 067 coef (308) 507 DOHE) [l (/i) |k ks (25 I ™ i T REPAIRRIG ;""" _ 3
: 2 3 1 8.0 | 2.0 :
s A ey [y s e i S Daily Contacts i
MBT {In/bbij Percent Gl () !EL‘D :Asm:;; Eng... iCﬂkﬂlm iy fm Biab (V) ._d..w._.!.._....ﬂi. e {
............. e L Jerry Thompson 435-448-0671 ¢
Chuck Redmon 4085064120 |
"""" Gl g T T o Paut Rico 405-326-3560 |
.4.007 bit # 3 on steorable assy. Rig Supuvinor P ot ;

5,50/ Wah i vear o Bir. (52') 3048716 3080 undergaged Fislie) " jMark Meyer ;
6.00|Circ for & mm before funning Survey on connectvon )

B.00|Re

), D266

100 .
(Mo} Tnoa Thametar (in) TSlmke oy 7T

1,000.0 | 8.00
tanér Sie (in]” IValiSin chR [Ty B
TOH. to repalr casing under 8 5/8 well head.” Pm__(pﬁ)__ﬁ-?&ﬂ__ S — 9:9_?_?(%)
nd break off bit [ okt 1 o l :
X N-Din. BOE and cut ofi 9 68 wall head” 119750 | 85 208 %5
-001Dig out around Cond. pipé 6 vepair § 68 casing. T ’_m ,m,‘é (351” i G s
10000 I 800
Liner Size fin] T dR'(HIUll!&)
e Bk TVTER Tina oz) {1 TTom( il Firs (. T Potat Rea RGP Pl . 8.50 R o.088
3 18 3din, RI2AP, M32506 i . U o5 2.00 1,557 | Frealos) - |siokosTen Qgp) © 6N (%)
[N i uaz') " {Sitring Lerigth {{iiE)” “[iieg Wi {10001, " TRHA RGE fhn s i " i
1818/18 : 1,409 i 64 17
P et )‘c‘mw i i | | MR Al
- it {ItKR Thapth End (RKE ¥ Dl (AKBY [Driling Tine (b (G Dl Tima (. Tint RES f) ™ Eiow et Gony SUPER GEL i 140.0
rOngmv?élml;ule 3,080 3113 33 ] 2.0 ; 2.00 E w1 a0 SOLPNA?,T z 12'0
jWol (1 TR (rpmy BPE (paiy il S W0 TPu Sir W (300, TS0 Sir W (100... ‘mmnng Totque ' \OR BN ! ’
’ "% om0 f T e - I Diad C aao
Hydrauuc t:aleumlum : . s y
Bt Fiydmibe Powat (hp) | HEfATGa (hpdnt) T e Velacty () TER Prossure Diop (s 3 @ BT \::(A)t YE:};_‘US ' a.g
i 27 0.4 ! 1283 5 1208 133 . 5
sz Criing AV (fimin] "Max Gpen Hol AV (lein) 7 M Caslog AV @mimy T Tvin G Hole AV {fiming TR e Noz) (iny PAC LV [ 14.0
‘ 237.2 J 218.1 t 70.4 075 M'%A 30!
S s ENGINEER SER. 1o
1 £ T i "] JCALCIUM 2.0
- 8. 11 6.750 2.500; X i CARBONAT !
\PONY NMDC 1‘ ST 2755 f S 3o . J
; bd Last Casing Btrin ;
NMDC™ T 1 2786 j sy Daacmm - ﬁm Balo " Sal Dapi (k) |
JUBHO - 1 2750 || Surtace 9 tys, 36# | 10008 | ST |
NMDE il pes e A P
{HwOP e 36| 27500 § '
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. Marion Energy, Inc.

Well l_!_a__r_pg_; Oma_n_n 10-29

TABI W Licensa b
4300731210000

Daily Drilling Report
Contractor: Nabors Rig Number: 513

IS mieProvince T \Suriace Legal 1 5éntion

Report Date: 10/23/2008
Report # 24
DFS: 21

Spud Ditg " |-G Tieancs () |
25.00 I

Carront Begth (fica)

3,113
Opwriions at Beport fime =~
}Rigging dn. BOP tester to TIH with Dir ser.

‘Opartions Summary
Hook up lines to New BO
inew BOP. Tighien boits, BOP are not the same height

iRig down flow line and clean out hard cement { 85% plugged ) Nippl
We got our first good test on pipe rams @ 12:30 am,

irubber's and gasket's

"Pick up Dir tools, TIH, Wash to btm. and d

lforma(ion.

rig new

P on the ground and function worked rams, Nipple down BOP off well head, Nipple up

. Gut and pre-fab spacer spool under rotating head to fit,

& up BOP, Test and re-test rams, replace

Atk
|After report we have a full test on BOP,
i OK } Ghoke manifold @ 2500 { OK ) Wi
itested and ready to drill

i

| Mud Checks
[ypie i
' Water Base
Gal {06) TG
: 2

Percont Gil (%]

pipa rams and blinds tested @ 250 fow 2500 hi. { OK } Hydril @ 1500 (

& tested from lowar kelly valve back to pumps @ 2500 (OK ) BOR is fully
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i
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Rig Repairs
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N e iAo

1

Daily Confacts -~
o o
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Clean up New BOP. |
yard.before putti

650 Nopi dn. 6O fror el
new BOP on wall head and tighten bolts

T 3.00] 11.50

13.50

3.00] 24.00

{BOP io

Rig up BOF tester and Sel wall head plug.

sel of rame rapiaced biock ubber's

Pick up'and nipple up hydri and spacer spooi,
Pre-fab spacer spool under v

make sufe ling% are right

g around blocks

Pl dp 6ut 5F Bop and test biind rams, No test, Starad {saking arétind door's @
2004

nstall rams , hook up and funiction test Bop out in the
it well head.

:B'n"ﬁm‘f lDﬁ“ i e e
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Marion Energy, inc.

| Well Na_qp_g: Oman 10-29

L I = Y

143007312100000 |
Current Diepih (RiKE)

Contractor: Nabors

3,113

Orermbions at Rapert Time

Eiporations Bummary

[1H. with-magnet and junk basket

{Did a full test on BOP. and choke manifold
{177 to btm. On tagging btm. Bit torquing

{Remaris "

{Rig has no derrick hands, ave time to retrive one
| shows to be 2.2° wide, 47 long, 1.2"
\plug got back to shop about missing
thava been lost from here to town , We ha
btm. befare trying to run the magnet.

ime BB " Parosnt G (%)
}

|Water Base 14:00
e (1T} ibir 00N i ¢y (i )
| 2 3

b TR }D«in?ﬁyl — 'iri'lii\(slq'l)

Daily Drilling Report

Rig Number: 513
5 it Logaf ition .
S . /NWSE Sec 29, T138, R7E

I o ) R
Ciporiilions Next Report Period
TH, work magnet, TOH,

, Installed ware bushing in well haad, TiH, Broak cire. Wash and rearm
up and spiking pump psi, Afler 4or 5 trys to make it driit
IGirc 2-btm's up , TOK. to look @ bit, Have magnet and junk basket and mill op location.

dropped stand of drill pipe across derrick (1 hour.) Note Flip pad
thick , We was not for sure if it was in hole of not, Weatherford called after
pad . Bit has no marks or scare's on it,

47

TFilier Caka (52
I

1

ECD - Mgl Entr...

9.66

f&)ud Dato o T ke Gisund Distance )"

plece missing out of bridge plug coufd
d to make a clean up run with bit to make sure that we could get back to

Time

0tl:0[_) ]
01:60

102:00 10

ESOIUV_V,QEDOH&‘, (0 o
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i

[ . B — I
{Rig Repairs :
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Chuck Redmon 1406-508-4120
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e Sisarvisee - B Motk |
|Mark Meyer i |

7 Mot Pumips. i
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Daily Drilling Report

; Contractor: Nabors Rig Number: 513
i Well Name: Oman 10-29

R e
4300731210000 |
[Cureait Bspis (AKE)

" Tiirtacs Logal Location” T
INWSE Sac 29, T135, R7

|Bupth Frogress (k=)

THtate/Frovinea T
jUtah E

33

0
it Nt opest PO
ITIH with bit clean up hole, make 5-10

Emols

\IOpernmds_ A1 Fopart ime

| THH with tri-cone bit on a junk bashket "t TOH, Pick up dir

TOH iay dn. dir tools, Pick up magnet TIH, work magnet, TOH, magnet recovered small piece's of metal, Pick up
flat htm. milt, TtH, mill on junk for & brs. Circ 2-Btm.'s up, TOH,
When wa first tagged btm. with mill you could tell we was on junk, Rot stalled pipe torqued up hard, Fanned btm.
with 1 to 2 points , Mifted 3.5 of hole smooth | ran up to 30k on milt with 55 Rpm. Picked up started over { No
‘tarque ) Boltom of mill shows light damage , We have ditch magnets @ end of flow line shows alot of fine metal
shavings The plan is to pick up bit  TtH and make 5 to 10° work junk basket good make sure hole iz dean , TOM
and pick up Dir tools.

Mud Checks

TYE e TR0
i ]

Density (NDBI) !
8.60

f_ﬁ_"_’:‘_, o Cak: (o)

Vi ()
Water Base |  14:00 i

e

3,113 i
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Report Date: 10/25/2008
Report# 26
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10/2/2008

| 25.00 i
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|Rig Repairs

i, DA

cotz | Ow
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Marion Energy, Inc. Daily Drilling Report

Report Date: 10/26/2008

Report# 27
Contractor: Nabors Rig Number: 513 DFg' 24

: Well Name: Oman 10-29

AP Vo NG B “Smtul'Fivaime St Ueg#l Locaiion” - |&pua Date TR Grotind Gistanod (R |
:43007312100000 CUtah INWSE Sec 29, T138, R7E ! 10/2/2008 . ]
Gt Depi (HKE) ) T GapH Progress (RKE) T "I AFE Mtmbor ‘[’Imnl AFE + Sup Amiuni |
| 3,113 0 ! ! ;
ICXpRARGH B Flaport Tiing ™ Ti3iiriiions Next Haport Pedod ™~~~ ! i3aly Crst Totet i ¢S T Dl

| Waiiting on full gage mill |Run full gage mill, make clean up run with bit, of magnet | | - |
e o SN AT P | 3 L 4 ity Whi e ?Muanmmwnr‘.;yb 1.0.03“‘}
Ml on junk in hole, 3413 ta 3117, Cire 2-btm up, TOH, pick up bit, TiH. Ream 4" of under gaged hole, TOH. pick | ; i
1up magnet TiH. work magnet. After repod time TOH with magnet ( magnet is clean Chopth Giant (0ck) ’ '[ﬁ*.‘i;ﬁiihr Dapie. fHes) ‘
iOn bit run We washed to bim. and took weight rght on the mark that we started milling , reamed 4' and @ the Target Fomation ]nw Dapth (KB |
imark that we stopped milling bit torqued up and would not drill { it acted kike the first fime we found the junk with | fERRON ! 5,356

ithe bit, Cuts on outeide of magnet indicate junk is against side of hole, Staugh fishing service recomands a ful
'gage B 3/4 mill. @ this point thats all wa can do is try to mill it up

g . ity o !

[Mud Cheoks, = L e : |
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: 1 2 5.8 1 8.0 | 20 | [Dally Gontacts - o
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e i L 98 1150 LA B .| | Chuck Redmon |405-596-4120 ‘
Pau Rico JAvs-326-3560 |
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Ml o Jook { 3By 313 e 3T o ] (Mark Meyer i o
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www peloton.com Page 1/1
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)

i

Pre - {ab ware bushing puller, retriving togl wrong size, We are run; it i iy R Giaimaier {3 | ke (i) -

retivasble ware bushing ( this type bushing is made to save not only well head |, 1 gag.0 ! | i

but the casing too U Bl ) |V OR (b !

2 13.Qo[fm. with unk basket o o 880 L 0088

350, 16.50/Rig repair, work on pumps and pump motors, P00 | e o e |

1.50] 1800 Wash 16 it { 50°) reamed &' of unigaged hole 2 ?“-O.M.»w g %
g, 0 A f " 100

1,501 19.60[TOH, with bit | E 2 uét“d‘(w‘p)“rﬁ;;a" T s

o0 23.0C  Up magnet and | . . {10000 | | 800 |

1.00{ 24,00 Pick up kelly wash to agnet.  iiner s g |Venrnk i hnivagi

: 6.50 | 0.088 i
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Daily Drilling Report
Contractor: Nabors Rig Number: 513

! Marion Energy, Inc.
|

| Well Nar_u_'_le: Oman 10 29

AP e R
;43_09731210(_)00_0

State/Praving
|Utah

jSurface Legal Unéalion
_______ INWSE Sec 29, T135, R7E

. - [Depify Progress (IKB)
3,124 | 7
. [ f()mranms Tiat Report Penod """
| TOH. with mill, TiH with bit, make 5-10', TOH, Pick up
‘Dir tools

[Cutvint Depth (HKE)

iperations st Repot Tine ’
| Working mill up & dn. @ depth of junk in hole

ek Sy e . ; . .
iCire. Bim. up with magnet, TOH. (Magnet is clean ) TiH. with full gage mill | Tagged @ 2722" washed and reamed
H(395') 2722" 10 3117, Milled on junk , Made 2',

{On reaming to bim. with mill, Wob, 2-20k | Rpm.60-85, From 2722' We did not have any open hole |, had to ream,

‘@ 3114' mill started taking a bite , Ditch magnets catching a lot of shaving , We have worked up and down thru
depth of junk in hole with no drag , na torque, Milled 7' of new hole 3117 to 3124', Morning tour has no dermick
iman, He Quit yesterday, So as soon as daylights changes out we will TOM and pick up bit, to make clean up run
ibefore picking up Dir, tools

‘Mud Checks
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0! 24,007 Mil (7Y 3797 10 3140 Wab. 30k Rpm. 85, Gpm.300

', Slick e
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. i 2.00 ; 4
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Daily Drilling Report
Contractor. Nabors Rig Number: 513

i Marion Energy, Inc.

{ Well Name: Oman 10-29
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:43007312100000 |
et
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[Utsh . NWEE Sec20. T138, R7E
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{Operations’ Nl Repad Bariod

i Pl Rt Tiema ™ ,
.[Rot.Orlg and slide, Running surveys.

{Rot. Drig @ 3270
| Operations Summary o i o
IMill 7" with B 3/4 mill, Cire, TOH with mill, Pick up bit on a J.B, TIH. Wash to bim. Drig 4', Circ, TOH, pick up Dir
jtoois , Install ware bushing , TIH. wash to Btm. ( no i, no torque, na Junk on Bim. Break in bit, Drig. new
formation
et . ) _ o
On trip out with mill we recovered 1/2 of the fiip pad that was lost in hole 2- piece's of metal, They was pick up in
{Junk basket, Bl lagged Bim. smooth, Hole was taking 20-40 bbls a br. We have Gpm. @ min. for motor 300
{gpm. Mixxing mud for vol and LCM.in sweeps. Logger's recording 322 units trip gas, Peak gas, 322 units, Back
iground gas, 30-35 units , Formation @ 3260" 100% shale Trace's of sand.
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* Marion Energy, Inc. Daily Drilling Report Report Date: 10/29/2008

I
! Report# 30
Contractor: Natsors Rig Number: 513 DFg' 27
Well Name: Oman 10-29
KBRS  Lioeried NG [ |Surtace i Location ™ I ey RIS Ditince @) |
- 1430073 w0 L (INWSE Sec28, 1SS, RTE 10/zz2008 ’ 25.00 |
ivont G GBI T T ;Dem e - - A Nt :
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! Marion Energy, Inc.

Daily Drilling Report Report Date: 10/30/2008
Report # 314
: Contractor: Nabors Rig Number: 513 DFg' 28
. Well Name: Oman 10-29
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Marion Energy, Inc.

Report Date: 10/31/2008

Daily Dnlllng Report brtied
Report
Contractor: Nabors Rig Number: 513 DFg' 29
WGII Name: Oman 10-29
. R Logel Lion "' S iSpuit Date KIS B Ditanci )
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G50| 850 8af kelly back up e|evators { New crew ) | 1,000.0 Los00
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! Marion Energy, Inc, Daily Drilling Report Report Date: 10/31/2008
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Daily Drilling Report
Contractor: Nabors Rig Number: 513

i Marion Energy, inc.

| Welt Name: Oman 10-28
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i Marion Energy, inc. Daily Drilling Report Report Date: 11/2/2008

R 34
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Marlon Energy, Inc. Daily Drilling Report Report Date: 11/3/2008
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i Marion Energy, inc.

Well Name. Oman 10-29
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Report Date: 11/4/2008
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| Marion Energy, inc. Daily Drilling Report
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| Marion Energy, Inc.

Contractor: Nahors

Daily Drilling Report

Rig Number: 513

| Well Name: Oman 10-29
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Daily Drilling Report
Contractor; Nabors Rig Number: 513

i Marion Energy, Inc.
|

Report Date: 11/6/2008
Report# 39.¢
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j Marion Energy, Inc.

Daily Drilling Report

Report Date: 1117[2003

. Report # 40.0
Contractor: Nabors Rig Number: 513 DFS: 37.6
Wel QOman 10-29
TR a [License Mo, {StatvProvincg iﬂxmaee Logal Location "~ sl Uit o IKB-Grodnd Thetanch (i
143007312100000 | {Utah NWSE Sec 29, T135 RTE ; 10/2/2008 : 25.00 i
‘mnena(nnn) T Jboptn mem (i) i IAFE Number " ol AFETSUR Amouni
5,160.0 0.00 i .

Dmrl!tms af Hoport Time ™ e [fxma(m Foxt Rnport Pariod T [ ek e teta T T et o Hate
»Nipplmg dn. BOP to set slips on 7" IRig up air package, Pre-fab,fiowline, pick up sfim hole | ; .

string | sty Wik st ™ NG AT G5t i D |
R S e kL . e i :
‘Cire on Bim. for lay dn,, Lay dn. DP & HWDP, 30 min safety maeting with third parly crews, Ran 141 Jts 7" 23# | [B6pli $itau.., " Taplh Boo ke, !
K55 st @ 5154', (..ement with 120 5%, Lead shurry W14, Tait with 0sx Shurry Wr. 14.2, Circ S bbis topits. | 5,180.0 I 51600 i
e | i e ) | )
iLead 130 sx, 16% gel, 390 salt, 3 # sk GR-3 1/4 #/sk frocele, 10# / sk gilsonite , Tail 90 sk, 50/50 poz, 10% salt{ | |[FERRON ' 53560 |
*EWOW ) 2% CDI»GS ZQDCFl 1T5 Cm: 5 BBLS to plls l' e Cog ;‘;"&g““‘ {ie) ""“‘*’"‘ it Hiirs (fes} !
i.Mvd.‘ﬁmh L S AR S } Rig Repairs.
Trme J ) Duptt (RKE) Thanally fiipai) |Vis tafaly 1BV Caic {ep) TV Ul (BAT OO !
{Watter Base | 0 8.80 ! 57 i 15.0 Z 11.000 Goda 2. Dorthes) o
it (WG) (mmrm') Fhonhe)] Fiteas (L730mHY IFilor Cake (42 ipH T o ()T REPAIR RIG X o
( 1 15000 Y I 1 L5 U as
MBT (l‘hlhhl) TRGRERTON [ enanl WakF T TCHIoRdRs (mgl)  |ECD - i BAl T Cakxun\ iy et Sion ‘] Dalty GM'@%’*
! i | 1850000 | g4z | ! 1

} Chuck Redmon
T | Pal Rico
anil string. Build 60 Vis, 4 WL~ o | |Rig Suporuiisi ;
mud lines e T Mark Meyer [ S
reak_ ka!ly and subs Mud Pumps.’ i

4. iRig casmg crew, Lhanga out 4810 7 rams
07 Ran 141 = 7% 73 K55 casing. Sel @ 8,154

T ner iz iRy T R DR obist

61/2 ‘ 0.088 :

LDrilI &Mms IR N 3 | P ey Sk i ,(.'I(mm) TR
{BMA #10, Slick . 8000 | 86 302 | 95
fbie il Bl AT B i TR Gl ... ol DS T Taia R RO . [955 Nag 9Pt . e
| 4-4-ng-a-5-1-n0-TD | i &ro0 | 593 Biiing Kabng (he) rater (i) | SiaKe (s :
g Lanm m § [BHAROR (U 1 4 0000 Iogp0
e 1,337 82 \ _ ijr'SiZé [ Vioursit ©3 {Bhirnii i
mrmm Pargmeters s ool 1 g1 | 0.088
Dapth Stat (mm) pih } o/ s (T T Onllieg Time (rma)]c‘.um Bt Time (...[wlm O (i) ‘Fm Hate (gpm) ]Pms {psi]” ‘S'mkes (8P, \u(wm) BT CHY
|Original Hole | 5,160.0 | 51600 | 0.00 | | Pooao | ‘
Qwoﬂ(i’mx)""""""ﬁM(mi)' ’ ]SPP(pu) IDﬂl’.‘Sh’Wf‘(im.‘. PSR W (100... 50 S Wi (100, TBrling Torgqiis ™ JOH sini 7o ’
s doos00 e a0 [es [T
H drau“ Cal
‘B,,’Hymﬁfm(m, TRres i T Jof Vieccly (i) B Prdéiiro Oeop (st} 15T et (4 ! I SUPER GEL j .
i i i H ot
" [Min Casing AV {himin) " i Open ticle AV (fumin) TTER (e Nod] (inf) ! SOLPHALT ' 10.0;
i ! | | [SHINK WRAP B0
o | |POLY PLUS veh 18
Leniy T | [PALLETS 21.0
308 PACLY e
1,098.00¢ | [MICA : C130
1|UME 2.0:
| |ENGINEER SER. i i 1.0}
_IICOTTON HULLS i . 12.0!
} 1 GALCIUM | ] ZO,Di
' 5,009.00! 4180 3410 70: CARBONAT | : :
: 5,041, uol 41.60 343, 60‘ 'Mil-Bar | \3 45.01
| 5,073.00, 40.00 344.20; ; 2,845.75 515 ISODAASH i i 50
i 5 104,00[ 38.60 344.30! 3,990.57: 2,864.44, 452 e * i
| 5,160.00! 3807 344.48) 4,035.09! 2.896.73] 4.52 B ;
s o S e B un -]
Hintermediate 11117120051 ] ‘
1 1
I .
i
§
1 t
i i
; il ;
! ’
N !
H
i
i i
| i
B I
T
H i 3
ﬁwww.pelmon.com Page 11 Report Printed: 11lt1!20m‘)E




i Marion Energy, inc.

Well Name: Oman 10_»29

Contractor: Nabors
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' Marion Energy, inc. Daily Drilling Report Report Date: 11/8/2008
- Report # 41.¢
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Marion Energy, Inc. . Daily Drilling Report Report Date: 11/9/200%
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i Marion Enargy, Inc.

i Well Name: Oman 10-2¢
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Daily Drilling Report
Contractor: Nabors Rig Number: 513

i Marion Energy, inc.

' Well Name: Oman 10.2%
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. Marion Energy, inc. Daily Drilling Report Report Date: 11/12/200%

Contractor: Nabors Rig Number: 513 g:gor:g @45 4
| Well Name: Oman 10-2¢
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 Daily Drilling Report
Rig Number: 542

Marion Energy, inc.

, Contractor: Nabors
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. Marion Energy, Inc. Daily Drilling Report Report Date: 11/14/200%
. Report # 47.0
Contractor: Nabors Rig Number: 513 DFS: #4.0
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 Marion Energy, mc. Daily Drilling Report

Report Date: 11/15/200:
Report# 48.4

Contractor: Nabors

Rig Number: 542
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i Marion Energy, inc. Daily Drilling Report Report Date: 11/16/200%
: Report # 49.¢
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. Marion Energy, Inc,

Contractor: Nabors

Daily Drilling Report

Rig Number: 513

Report Date: 11/17/2008
Report # 50.¢

DFS: 416
Well ‘Name: Oman 10-2¢

AR HLichnee fis, [Siedovngs {Surface Legal Location T8poe ate” {KB-Grounit Diatanis &
043-007-31210 | tLtah $NWSE 5: ! 10/2/2008 b 25.00
Dot Eid i luupm Progreas (i) MFF Miber T Toial APE + Sup Amears

5,509.0 0.0 :
iOirdiions al Report fima “iiiptrations Next Beport Mefios ~ T ' [ivaly Cont Tobsl {Cum tosl To D™
{Rigaing dn. for mave _IInepacting drilt string and releasing ; rental equs. :
‘Opsrations Summary o ” T | Gty Ml Cost’ el Aiddiifives Cost To Gty
jL-ay dn. DPEHWOP, Nipple dn. and install well head cap , Jet & clean staal pits, Rig Released @ 11:00 pm ;
11/17/08 plesei readmg @ end cﬂ well 46" Fuel on hand 4302 gafs. "INt Ennd RRD;
{Hamens T o 5509.0
i3 1/2 DP. was averfunder torqued { 80D Hp. drawworks with low fow gear) Had to have welder heat connection ""9‘“ D s, ™

n 9 dis, to got to break Had to cut 2 pins off box on tay dn. Inspection report will show diff reason for this? Wiil
‘dee a cm)y to molpusher

) Delﬁ'(ﬂkﬁ} y‘Dm" iy (AT gVis"(;SIqi) T A el T R TR
i i }
i o) (mlfmok')lmmh (miladmin “iiier Cake (D) ipH i (%7
K
R bbbl 1m°mn'nu(%) VRprcenit Wk {5)” }(‘l\krm(mglL) UG « i Eole | Caldium gy i;ﬁh&iﬁi's'ﬁii("'l)" g
i 1 . H H H o,
i ! L SR uerry Thompson 1435°448-9671
‘LT'M Log Lo ) [Chuck Rédmon 1405-598-4120.
| Cu&nml‘)m - - - | Paul Rico |405-326-3560
D fhes) i e
| 800 §.00 sy dn D & HWDP. brak kélly and sub | R S el
1750 Nipgla dn BOP & install well head cap T
500 01Jof and clean sieel pits. Rig released @ 11:00 pm 194788 " o
.00 ﬁig dn. B B E;M.d Pumps
P - Bl If Do vy S
| | |Birnp Rating ho) | Rad v (iny| y i
vl Surings 10000 006
R . . »lea! dige finj RS OR bl
Bk ?mmn (IADE B Tl A e No) - TTGial Bl H . ot Avg RGP (. 81/2 o oome
oz i) ‘ g Canglh () S W1 (00T B B e P e 00
- b e e L SE—— H#zu M P00
Dﬂ"m P mm 1 i it S s O ey g e e m.y .
ﬂ A (Sepih S (FKEY i (1B Iémnoepm(m [nmmg i M)’Cum i T ‘Am P i) TG it (g gwm g Ty IRGH s ()BTRS G
jwci&(i’dﬁi’imi) \,uw [T 3&*;: {4t} g unu Sy Wi (Toth... ?Pu Sl W TG i (4. ]ummg Toryss O Bim Ty 1 !
. ___! { . i J— R 1 1Pres )
yHyslraum Geleulntions I .
»wmwmﬁm(w “THPires (heknty T Jot Valocky (its) T B Prasstre Drop (pai) 8 & iR
| : ‘ i

§ i
M Casirig AV {fifiin) i BV (Rtmin) T IMin Caslig AV IR T Lin Gpen Fol RV fiRin

::cm
M Ingn wgunﬂm (St Dapih (ke
ot 51136

Intermediale L

»Su D!W o
m’mzm;

i 500900
! 6,041.00
j 5,073.00
! 5,104,001
5,160.00]

343,60
344.20]

2M575>
2,864.44!

4 035 09 . 2.8_96.7‘(_3_}

‘Www.pelotan.com Page 11 Roport Printad:  11/18/2008




State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
December 9, 2010
Certified Mail No.: 7004 1160 0003 0190 4789
DIVISION ORDER

Marion Energy, Inc.
119 South Tennessee, Suite 200 4‘5 9% 7 3/2 0,

McKinney, Texas 75069 Omarn - Zﬁ

Attn: Mr. Keri Clark -
135 1 19
Subject: Bonding for Individual Wells

Dear Mr. Clark:

As of the date of this Order Marion Energy Inc. (Marion) has not satisfactorily
demonstrated Marion’s financial ability to meet Utah Code §40-6-5(f) and Oil and Gas
Conservation General Rule (R649-3-6) requirements for state-wide bonding as requested in the
Division of Oil, Gas and Mining (Division) certified letter dated October 25, 2010.

The Division is hereby ordering individual well bonds (R649-3-1 .5) for all wells (see
Attachment A) currently covered under Marion’s $120,000 blanket bond. The total individual
well bond obligation will be $421,500.

Therefore, Marion has 30 days from the date of this Order to post the additional
bonding or enter into an agreement with the Division to satisfy this Order.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and
Mining a request for review, according to procedures set forth in Utah Administrative Code
R649-10-6. A request for review of a Division Order must be filed with the secretary to the
Board, Julie Ann Carter (801) 538-5277, within 30 days of issuance of the Order.

In the event Marion does not comply with this Division Order for Individual Well
Bonding the Division will file for a formal hearing before the Board of Oil, Gas and Mining
pursuant to Utah §40-6-11(3) & (4).

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2
Subject: Division Order — Bonding for Individual Wells.
December 9, 2010

For bonding assistance please contact Randy Thackeray, Lead Auditor at (801) 538-
5316. General questions regarding this Order may be directed to Clinton Dworshak, Compliance
Manager at (801) 538-5280, or John Rogers, Oil and Gas Associate Director at (801) 538-5349.

Sincerely,
lorton ok
Clinton Dworshak
Compliance Manager
CLD/js
Exhibits

cc:  John Rogers, Associate Director
Steve Alder, Assistant Attorney General
Dustin Doucet, Petroleum Engineer
Randy Thackeray, Lead Auditor
Compliance File
Well Files

N:AO&G Reviewed Docs\ChronFile\Enforcement



Well Name

Cordingly Cyn 15-2
Cordingly Cyn 15-1
Cordingly Cyn 15-5

Alpine School District 6-17
Alpine School District 3-17
Oman 10-29

Utah Fuel 8

Kenilworth RR 1
Kenilworth RR 2

Ballpark Cyn 1

Cordingly Cyn 11-1
Ballpark Cyn 17-2
Cordingly Cyn 10-1
Ballpark Cyn 16-2X
Kennilworth RR 1-A

Attachment A

Well API

43-007-30102
43-007-31065
43-007-31167
43-007-31181
43-007-31182
43-007-31210
43-007-16015
43-007-31006
43-007-31007
43-007-31015
43-007-31070
43-007-31169
43-007-31173
43-007-31207
43-007-31229

Well Depth Bond
4890 $30,000
4735 $30,000
4500 $30,000
5825 $30,000
5300 $30,000
5500 $30,000
4390 $30,000
4445 $30,000
5007 $30,000
4468 $30,000
5520 $30,000
not reported $30,000
6435 $30,000
489 $1,500
8045 $30.000

TOTAL $421,500
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Lieutenant Governor Division Director April 1 4, 2011
CERTIFIED MAIL NO.: 7005 1820 0001 5562 9023

Mr. Keri Clarke 47/)) 00’7 %l 210
Marion Energy Inc. , _
119 South Tennessee, Ste 200 Onan |0 %4
McKinney, TX 75069 23S TIE 2

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases

Dear Mr. Clarke:

As of January 2011, Marion Energy Inc. (Marion) has four (4) Fee Lease Wells and two
(2) State Lease Wells (see Attachment A) that have been added to Marion’s non-compliance list
concerning the requirements for extended shut-in or temporarily abandoned (SI/TA) status.
These wells are in addition to those currently under the stipulated order in Clear Creek.
Wells SIUTA beyond twelve (12) consecutive months requires the filing of a Sundry Notice in
accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining (Division) approval.
Wells with five (5) years non-activity or non-productivity shall be plugged, unless the Division
grants approval for extended shut-in time upon a showing of good cause by the operator (R649-
3-36-1.3.3).

~ This is also a reissuance of a SECOND NOTICE for the Ballpark CYN 16-2X well
(Attachment A). This well had a first notice sent via certified mail on August 26, 2008, and a
second notice sent certified mail on May 04, 2009. To date the Division has not received any of
the required information to bring said well into compliance with aforementioned rules. Please
submit the required information for extended SI/TA status within 30 days of this notice or further
actions will be initiated.

For extended SI/'TA consideration the operator shall provide the Utah Division of Oil,
Gas & Mining with the following:

1. Reasons for SUTA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SUTA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3). uTaH
DNR

Please note that the Divisions preferred method for showing well integrity is by MIT -«

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Page 2

Marion Energy Inc.

April 14, 2011

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1.
2.
3.

4.
5.

Wellbore diagram, and

Copy of recent casing pressure test, and

Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and
Fluid level in the wellbore, and

An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions may be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

DKD/IP/js
Enclosure

Sincerely,

AU

Dustin K. Doucet
Petroleum Engineer

cc:  Compliance File

Well File

LaVonne Garrison, SITLA

N:\O&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA



ATTACHMENT A

Well Name API LEASE Years Inactive
Reissuance of 2"° NOTICE
1 IBALLPARK CYN 16-2X 43-007-31207 FEE 4 Years 7 Months
15T NOTICE
2 |CORDINGLY CYN 10-1 43-007-31173 FEE 4 Years 6 Months
3 |ALPINE SCHOOL DIST 6-17 43-007-31181 ML-1257 2 Years 1 Month
4 |JOMAN 10-29 43-007-31210 ML-1256 2 Years 5 Months
5 IBALLPARK CYN 17-2 43-007-31169 FEE 4 Years 8 Months
6 [KENILWORTH RR 1-A 43-007-31229 FEE 1 Year 2 Months




MARION
ENERGY

May 5, 2011

State of Utah
Department of Natural Resources

1594 West North Temple RECEIVED

Suite 1210
MaY 09 201

Sait Lake City, Utah 84114
Attention: Dustin Doucet
DIV, OF OlL, GAS & MINING

Re: Notice — Extended SI/TA Well Leases
Dear Dustin

In response to your certified letter of April 14, 2011, we are providing you with information for wells
that are currently structured as shut in or temporarily abandoned wellis (SI/TA) by DOGM. Each well
has individual information and is listed below.

Ballpark Canyon 162X 42 (> 231207 123 10E Il

This well is cUrrently only drilled to 500 feet on the Ballpark site, with surface casing set. This well is
planned to be drilled in the future to develop the Helper field. The casing is 18" above the ground
and it has a cap welded on the casing. This well was a replacement for the Ballpark Canyon well
16-2 where the drilling was lost on the well while drilling surface pipe. As far as DOGM is concerned
this well has not been sufficiently drilled but will be this year.

Cordingly Canyon 10-1 4% OO0 20177 138 10E s

This well was drilled to the Ferron but the Ferron portion of the hole collapsed and the well was
cased through the lower Mancos. We have provided a wellbore diagram for your use. There is
currently no pressure on the casing with no tubing in the hole. We currently plan to develop this into
a Mancos well in the near future. We do not have a casing pressure and fiuid level on this well.

Ballpark Canyon 172 4.2 007 2] 1,9 1286 1pE 16

This well is the same as the 16-2X well, and has been only drilled to 500 feet with surface casing
set. It is currently capped on the surface.

Keniworth RR1-A 4% 5] 21229

There is a wellbore diagram attached for this well. We had drilled this well to be a SWD well for
Kenilworth. However we had positive response from the Cedar Mountain formation in the Buckhorn
Conglomerate. Because of this we decided not to make it a SWD well at that time. We are currently
waiting for a third party engineering report to advise us how to sidetrack the well fo make it
productive. We do not have a casing pressure test and fluid level on this well.

rss I0E

901 N. McDonald Street, Suite 601, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442



MARION
ENERGY

Alpine School District 6-17 45 007 3“?}

in February of this year we met with the Oil and Gas board to present a SWD proposal to convert
the wells 3-17 and 6-17 on the Alpine School District site. This was approved. We have performed
an MIT on the 3-17 and have converted it into a SWD well. We have not done the MIT on the 6-17
well, though we will probably do it this summer. There is a wellbore diagram attached for your

perusal. _
42 o071 31210 128 1E 7

s 1E )

Oman 10-29

This well was drilled two years ago in Clear Creek to the Ferron formation. The well was perforated
but has never been stimulated for production. There is a plan to complete this well this summer as

part of our plan to bring Clear Creek onto full production. There is a wellbore diagram attached for

your perusal. We do not have a casing pressure test and fiuid level on this well.

We respectfully request that DOGM extend the SI/TA status on these wells. We hope this answers
some of your concerns regarding the wells in your notice. Please contact me should you need
anything further,

Yours Sincerely

Keri Clarke

Vice President Land
Marion Energy Inc.

Cc: Jim Hansen
LaVonne Garrison - SITLA

A soff tgent 1
* loxf cule fOUq D% .

Aote . No atlachments wet P

we (Qj VR NRA t

rO uw\ﬁé N \Pe‘q'&‘j -

901 N. McDonald Street, Suite 601, McKinney, TX, 75069
Telephone: (972) 540-2967
Fax: (972) 547-0442



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT

%

To the following operator: \ 3 S ‘—l E ZO\

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X AP #: 43-007-31207
2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARK CYN 17-2 43-007-31169
4.) KENILWORTH RR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181
6.) OMAN 10-29 43-007-31210 &——

Date and Time of Inspection/Violation: __August 24, 2011
Mailing Address: Attn: Keri Clarke
901 N McDonald St, Ste 601
McKinney, TX 75069-2157

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated,
1953, as amended, the undersigned authorized representative of the Division of Oil, Gas and Mining
(Division) has conducted an inspection of the above described site and/or records on the above date and
has found alleged violation(s) of the act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned Wells — According to Rule R649-3-36, the operator is
required to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and
proof of well bore integrity for every well SI/TA over 12 consecutive months. After 5 vears of continued
SI/TA, the wells are to be plugged uniess good cause is supplied to the Division for extended SIUTA in
addition to the required information just mentioned.

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required
documents and action per R649-3-36. A first notice of non-compliance was sent out via certified mail on
April 26, 2011 to Marion concerning these wells. This notice also served as a re-issuance of a second notice
for well #1 listed above. Marion responded with a letter dated May 5. 2011, and received by the Division on
May 9, 2011. All requests were denied by the Division on August 3, 2011, due to insufficient information
provided by Marion. In this letter Marion addressed the above wells as follows: Well #1 was stated as being
drilled to 500° with surface casing set and a cap welded on the casing. Well #2 was said to have future plans
of being developed into the Mancos, and lacked any information supporting integrity. Well #3 was stated to
be the same as well #1 also being capped at surface. Well #4 was planned for sidetrack, also lacking any
information showing integrity. Well #5 stated the plan to do an MIT this summer. Well #6 was planned to
complete this summer. The Division recently conducted inspections on each well listed above and found the
claims of wells 1 and 3 to be inaccurate as far as being capped at surface. Wells 1 and 3 were found with
only plastic thread protectors at surface. Well #4 shows sians of wellhead leaking and also fluid tank leaking
outside of containment.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

These findings cause concern that the casing or equipment condition may make the well a risk to
public health and safety or the environment (R649-3-36-1.3). To date our records indicate that no further
work has been done as planned or requests submitted by Marion to move these wells into compliance.
These wells need to be secured properly.

Action: For the wells subject to this notice, Marion Energy In¢. shall secure these wells properly and either
submit the information required by R649-3-36, plug and abandon or place the wells on production.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an
authorized representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this
notice will result in the Division pursuing further actions against said operator. Further actions may include
initiation of agency actions to order full cost bonding and plugging and abandonment of wells and requests
for bond forfeiture and civil penalties.

Compliance Deadline: Ob\'@\oef [Si 2.0 H

Date of Service Mailing: August 25, 2011
CERTIFIED MAIL NO: 7011 0110 0001 3568 1212

UMD et

|
Division’s Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

6/2005

Page 2 of 2



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIiL, GAS AND MINING

FORM 9

[ e, —— e
5. LEASE DESIGNATION AND SERIAL NUMBER:

State ML 1256

SUNDRY NOTICES AND REPORTS ON WELLS

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Dot use tis form for proposeisto il niw wel, significartly deepen existing walls below currant boftohole dept, reentar plugged wets orto | “(ajoa Craekc
il hortzontal aterals. {se APPLICATION FOR PERMIT TO DRILL form for Such proposals. ear Lre
7. TYPE OF WELL 8. WELL NAME and NUMBER:
oLwett [  caswel OTHER oo s
2. NAME OF OPERATOR: 5. APINUMBER.
Marion Energy 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT-
P.0. Box 1518 oy Allen srare 1X 775013 (972) 540-2967 Clear Creek
4. LOCATION OF WELL
FOOTAGES AT surFace: 2052 ft FSL & 1581.18 ft FEL county: Carbon
QTRATR, SECTION, TOWNSHIP, RANGE, MERDIAN: NWSE 28  13S 7E STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[E] wotceo i [} acoize [} oeseen [] REPERFORATE CURRENT FORMATION
(Submitin Dupiicate} [ autercasine [[] fracture TREAT [] sipeTrack o REPAIR WELL
Approximate date work wi start [ casincrepamr [[] newcownsTrRucTiON [[] TemeoraRILY ABANDON
[ crance To PREVIOUS PLANS [} oPeraTOR cranGE [} tusinG RepaR
[] cHance Tusine [} piucanDasanoon [] venTorFare
[Zl SUBSEQUENT REPORT D CHANGE WELL NAME D PLUG BACK D WATER DISPOSAL
(Submit Original Form Only)
S [T} cranGE wELL STATUS [] PrODUCTION (START/RESUME) [] waTeRsHUT-OFF
. ] COMMINGLE PRODUCING FORMATIONS | | RECLAMATION OF WELL SITE 7] ormver: Update
10/2/2012 [ converrwew tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Currently waiting on completion rig.

N

name pLease pruvry_Reri Clarke i
SIGNATURE M \ oare 10/2/2012
{This spaca for State uss only)
{572000) {Ses instruttions on Reverss Sids)

RECEIVED
3 OCT 2012

DIV. OF OIL, GAS AND MINING




STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

AMENDED REPORT ] FORM 8

{highlight changes’
State ML 1256

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

8. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ta TYPE OF WELL. o GAS 7. UNIT of CA AGREEMENT NAME
WL wd e~ [ oTvER Clear Creek Unit
b. TYPE OF WORK: 78, WELL NAME and NUMBER.
el Rz KO By I et [ OTHER Oman 10-29
7 RAME OF OFERATOR. o APINUMBER:
Marion Energy, Inc 4300731210
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10 FIELD AND POOL, OR WILDCAT
PO Box 1518 oy Alien state TX 2075013 {972) 540-2967 Clear Creek

4. LOCATION OF WELL (FOOTAGES)
atsurrace:  2052' FSL & 1581.18' FEL

AT TOP PRODUCING INTERVAL REPORTED BELOW

11. QTRATR, SECTION, TOWNSHIP, RANGE,
SLRBR

NWSE 29 13s 7e

AT TOTAL DEPTH: 12. SOUNTY ts' STATE
Carbon UTAH
14. DATE SPUDDED: 15. DATE T.D REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (OF, RKB, RT. GL)
8/26/2008 11/17/2008 11/26/2008 AanponED [[] - ReADY 10 PRODUCE 8591' RKB
18. TOTAL DEPTH: MD 5'509 19. PLUG BACKT.D.. MD 20. IE MULTIPLE COMPLETIONS, HOW MANY? * 21 DEPt'furé BSZIEGE MO
™D ™D o
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Subrmi copy of each) 2.
Caliper, Neutron/Density, Resistivity x:: DWSETL:::ED"' x % ::: % :::"": m‘;”
DIRECTIONAL SURVEY? NO Yes [T (suomitcopy)
24, CASING AND LINER RECORD (Report all strings set In wali)
HOLE 612€ szeGRADE | weiGHTgeny | ToPMD) | BoTTOMaMo) JSTACE CEMENTER | CEMENT T | e teoL) | CEMENTTOP* | AMOUNT PULLED
121/4" 958" J-55 36# 0 757 G 350 0
8 3/4° I J-55 23# 0 5,114 Poz 900 [4]
6 1/4" 5,509
25, TUBING RECORD
SIZE DEPTH SET (WD) ] PACKER SET (MD) SIZE DEPTHSET (MD) | PACKER SET (MD) SizE DEPTH SET (MD) | PACKER SET (MD)
27/8" 5,357
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOB WD) | BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (TopBct-MD) | SIZE | NO HOLES PERFORATION STATUS
@ Ferron 5,130 5,509 Open [ ] sauearea [ ]
® Open [ ] sausessd [}
© Open Squeazed ||
) Open Squeezad [ ]
28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, E1C.
DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL
5114-5509 Open Hole completion
S0. WELL STATUS:

29, ENCLOSED ATTACHMENTS:

] oeowoecrerort (] ostrerort [ omecTiona survey
[0 conre anavysis [ omen:

Si

1 eLecrricauMECHANCAL LOGS
] suNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

(5/2000) (CONTINUED ON BACK)

RECEIVED
DEC 06 2012
Div. of Qil, Gas & Mining




31. INITIAL PRODUCTION INTERVAL A (As shown in item 428}

DATE FiRSY PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION 1OIL —B88L: GAS - MCF: WATER ~BBL: |PROD. METHOD:
RATES: =~
CHOKE SIZE: |TBG. PRESS. [CSG. PRESS API GRAVITY  |BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION fOIL - BBL: GAS ~ MCF: WATER - BBL: {INTERVAL STATUS:
RATES: =
INTERVAL B {As shown Int sm ¥28)
DATE FiRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {Of. - BBL: GAS - MCF: 'WATER - BBL: |PROD, METHOD:
RATES: —
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS.  |APIGRAVITY (BTU ~GAS GAS/OIL RATIO 124 HR PRODUCTION JOIL - 8BL: GAS - MCF: (WATER - BBL: |INTERVAL STATUS:
RATES: =+
INTERVAL C {As shown in Rem #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION [OIL - BBL: (GAS - MCF: 'WATER~BBL: |PROD. METHOD:
RATES. =
CHOKE SIZE: | T8G. PRESS.  ]CSG. PRESS API GRAVITY  1BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OiL - BBL" [GAS - MCF: WATER - 88L: {INTERVAL STATUS:
RATES: -~
INTERVAL D (Au shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION {OH. — BBL: GAS ~ MCF: WATER -B8L: |PROD. METHOD:
RATES: —
CHOKE SiZE: ITBG. PRESS. |CSG. PRESS. [JAPI GRAVITY lBTU -GAS GAS/OIL RATIO ]24 HR PRODUCTION {OIL — BBL: GAS - MCF. WATER - BBL:  [INTERVAL STATUS:
RATES: —*
32. DISPOSITION OF GAS ({ Used for Fual, Ve ; Etc.) i
e e- WA IS d e
33. SUMMARY OF POROUS ZONES (inclutie Aquifers): 34. FORMATION {Log) MARKERS:
Show all mportant zones of porosity andl ¢ontents therect: Cored intervals and all dril-stem lests, including depth intervs!
testad, cushion used, fime tocl open, fiowing and shut-in pressures and recoveries
N Top Bottom " Top
Fomnation (MO} MD) Descriptions, Contents, aic. Name (Megsured Deptty
Emery 610
Biue Gate 1,803
Ferron 5,130
38, (nclude P

The Ferron section was drilled under balanced and uncased as an open hole completion. Anticipate production test 12/5/2012

and comect as datermined from all avaable records.

i
]
:
g
%

TITLE Consultant

owe_12/3/2012
=

—-==—=5=-E =

This report must be submitted in 30 days of
* completing or plugging a new well o reentering a previously plugged and abandoned wefl
o drilling horizontal laterals from an existing well bore » significantly deepening an existing weil bore below the previous bottom-hole depth
o recompleting to a different producing formation » drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions If production is measured separately from two or more formations.
** |TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL}, cement bond log (CBL), temperature survey (TS)).

Sendto:  Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax:  801-359-3940

Sait Lake City, Utah 84114-5801

(872000)



State of Utah Mail - Fwd: Oman 10-29 Completion sundry - ' Page 1 of 1

Alexis Huefner <alexishuefner@utah.gov>

Fwd: Oman 10-29 Completion sundry

1 message

Dustin Doucet <dustindoucet@utah.gov> Wed, Dec 5, 2012 at 5:26 PM
To: Alexis Huefner <alexishuefner@utah.gov>

---------- Forwarded message ----------

From: Doug Endsley <dendsley1124@hotmail.com>
Date: Tue, Dec 4, 2012 at 7:30 AM

Subject: Oman 10-29 Completion sundry

To: dustindoucet@utah.gov

Ted told Dave Smith this form was missing. I believe Charlotte filed it years ago but [ can't find in
in the scarce data I still have. Consequently, I have updated the form to reflect where we are
today.

Dustin K. Doucet

Petroleum Engineer

Division of Oil, Gas and Mining
1594 West North Temple, Ste 1210
Salt Lake City, Utah 84116
801.538.5281 (ofc)

801.359.3940 (fax)

web: www.ogm.utah.gov

@ Completion Report.pdf
150K

https://mail.google.com/mail/u/0/?ui=2&ik=cae6164dad&view=pt&search=inbox&th=13b... 12/6/2012



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

Qil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

NOTICE OF VIOLATION

STATE OF UTAH

OIL AND GAS CONSERVATION ACT

Fkkkkkkkhhhhkhhhhhhihhkhhkhhhhhhkkhkihhkiikikk

To the following operator:
Name: MARION ENERGY INC.
Weli(s) or Site(s): 1.) BALLPARK CYN 16-2X

2.) CORDINGLY CYN 10-1

3.) BALLPARK CYN 17-2
4) KENILWORTH RR 1-A

5.) ALPINE SCHOOL DISTRICT 6-17

6.) OMAN 10-29

7.) BALLPARK CANYON #1

8.) CORDINGLY CYN 15-5

9.) KENILWORTH RR #1

10.) KENILWORTH RR#2

11.) CORDINGLY CYN 15-2

12.) CORDINGLY CYN 15-1

13.) CORDINGLY CYN 11-1

APl #: 43-007-31207

43-007-31173
43-007-31169
43-007-31229
43-007-31181
43-007-31210
43-007-31015
43-007-31167
43-007-31006
43-007-31007

43-007-31064

43-007-31065
43-007-31070

13S

e

29

Date and Time of inspection/Violation: December 10, 2012
Mailing Address: Attn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Qil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the

act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporanly Abandoned Wells — According to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SI/TA, the length of time for extended SI/TA and proof of well bore
integrity for every well SI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
plugged unless good cause is supplied to the Division for extended SI/TA in addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - If the division finds that a well subject to this bonding rule is in violation of Rule R649-3-
36., Shut-in and Temporarily Abandoned Wells, the division shall require a bond amount for the applicable well in the
amount of actual plugging and site restoration costs.

Rule R649-3-4.4.1. Bonding - Within 30 days of notification by the division, the operator shall submit to the division an
estimate of plugging and site restoration_costs for division review and approval.

Page 1 of 2



UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Qil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

(801) 359-3940 Fax

The Division has initiated several contacts with Marion Energy Inc. (Marion) requesting required documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SI/TA Notices and Notices of Violation without
anything being accomplished to move these wells out of violation. Wells 7 and 8 have also been issued a SI/TA
Notice without having met the requirements of R649-3-36. Wells 9 - 13 are also in violation of R649-3-36 having been
added to Marion’s SI/TA violation list. All wells listed above are currently under a Division Order for individual well

bonding.

There has not been any evidence of effort being made {o bring these wells into compliance. These wells are in
violation of R-649-3-36 as listed above. The Division requires Marion to put up full cost bonding for all wells in
violation above per R649-3-4. It is also mandatory that Marion submit all documentation as required by R649-3-36
concerning shut-in and temporarily abandoned wells.

Immediate Action: For the wells subject to this notice, Marion shall fulfill full cost bonding reguirements for
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place

the wells on production.

*  Fines may be levied up to $10,000.00 per day for every well in violation given the authority
provided under U.C.A. 40-6-11, part 4.

This notice shall remain in effect until it is modified, terminated, or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

Date.of Service Mailing: Janua%{i 2013 Certified Mail No: 7010 1670 0001 4810 3645
\, /’"L '&\}\LJ\R’

Division’s Representative Operator or Representative

(If presented in person)

cc: Compliance File
Well Files

SITLA
6/2005

Page 2 of 2
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State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
JON M. HUNTSMAN, JR. Executive Director
Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Governor Division Director
DIVISION ORDER
February 22, 2013
Certified Mail #7010 1670 0001 4810 3898
Marion Energy
Attn: Keri Clarke
3580 Orr Road
Allen, TX 75002

RE: Division Order to Comply with the Notice of Violation Issued to Marion Enersy on January 3. 2013

The Division of Oil, Gas and Mining (Division) memorializes the actions Marion Energy (Marion) is
required to perform in order to return the wells listed below to compliance under Utah Admin. Code
R649-3-36.

1) BALLPARK CYN 16-2X API # 43-007-31207
2) CORDINGLY CYN 10-1 API # 43-007-31173
3) BALLPARK CYN 17-2 API # 43-007-31169
4) KENILWORTHRR 1-A API # 43-007-31229
5) ALPINE SCHOOL DISTRICT 6-17 API # 43-007-31181
6) OMAN 10-29 API # 43-007-31210
7) BALLPARK CYN #1 API # 43-007-31015
8) CORDINGLY CYN 15-5 API # 43-007-31167
9) KENILWORTH RR #1 API # 43-007-31006
10) KENILWORTH RR #2 API # 43-007-31007
11) CORDINGLY CYN 15-2 API # 43-007-31064
12) CORDINGLY CYN 15-1 API # 43-007-31065
13) CORDINGLY CYN 11-1 API # 43-007-31070

The Division requires the following actions to be completed by Marion Energy by the prescribed dates
listed below:

1) Provide the following monthly readings for each well listed above on the first of every month
beginning on April 1, 2013.
a. Surface Pressure
b. Casing Pressure
¢. Fluid Levels

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340  facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov Ot GAS B MINING
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Page 2
February 22, 2013 .
Subject: Division Order to Comply with Notice of Violation

2) Plug and abandon the following wells by:

a. BALLPARK CYN 16-2X July 1, 2013
b. BALLPARK CYN 17-2 July 1, 2013
¢. CORDINGLY CYN 10-1 July 1, 2013

3) Return the remaining wells not listed in Paragraph 2 to compliance by production, a MIT and
plan in accordance with U.A.C. R649-3-36, or plug and abandon by July I, 2013.

Marion has the right to appeal the Division Order by filing to the Board of Oil, Gas and Mining a
request for review according to procedures set forth in R649-10-6. A request for review of a Division
Order must be filed with the secretary to the Board, Julie Ann Carter (801) 538-5277, within 30 days of
issuance of the order.

In the event Marion does not comply with the Division Order by the dates listed above, the Division
will file for a formal hearing before the Board of Oil, Gas and Mining, as described in the U.A.C. R641,
requesting a Board Order to plug and restore the well sites. Should this matter be brought before the
Board, the Division will seek bond forfeiture (R649-3-36), liability for plugging costs in excess of bond
forfeiture amounts (R649-3-1-4) and civil penalties of up to $10,000 per day for each day of violation
(Utah Code Ann. § 40-6-11).

Questions regarding this order may be directed to Clinton Dworshak, Compliance Manager at (801)-
538-5280 or Dustin Doucet, Engineer, at (801) 538-5281.

Sincerely,
Clinton Dworshak
Compliance Manager
CLD/js
Exhibit

cc:  John Rogers, Associate Director
Cameron Johnson, Assistant Attorney General
Dustin Doucet, Engineer
Compliance File
Well Files

N:\O&G Reviewed Docs\ChronFile\Compliance
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

0il and Gas Program

1594 West North Temple, Suite 1210, Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone
(801) 358-3940 Fax
NOTICE OF VIOLATION
STATE OF UTAH
OIL AND GAS CONSERVATION ACT
To the foliowing operator:

Name: MARION ENERGY INC.

Well(s) or Site(s): 1.) BALLPARK CYN 16-2X

APt #. 43-007-31207

2.) CORDINGLY CYN 10-1 43-007-31173
3.) BALLPARK CYN 17-2 43-007-31169
4.) KENHL WORTH RR 1-A 43-007-31229
5.) ALPINE SCHOOL DISTRICT 6-17 43-007-31181
6.) OMAN 10-29 43-007-31210
7.) BALLPARK CANYOMN #1 43-007-31015
8.) CORDINGLY CYN 15-6 43-007-31167
9.) KENHLWORTH RR #1 43-007-31006
10.) KENILWORTH RRi2 43-007-31007
11.) CORDINGLY CYN 15-2 43-007-31064
12.) CORDINGLY CYN 15-1 43-007-31065
13.) CORDINGLY CYN 11-1 43-007-31070

Date and Time of inspection/Violation: December 10, 2012
Mailing Address: Aftn: Keri Clarke

3580 Orr Road

Allen, TX 75002

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annctated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found afieged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporanily Abandoned Wells — According to Rule R649-3-36, the operator is required
fo supply the Divigion with reasong for extended SUTA, the fenath of time for extended SUTA and proof of well bore
irteqrity for every well SKTA over 12 consecutive months. Afler 5 years of continued SETA_ the wells are fo be
plvgged unless good cause is suppited to the Division for extended SUTA i addition to the required information just
mentioned.

Rule R649-3-4.3, Bonding - if the division finds that 2 well subject to this honding rule is in violation of Rule R649-3-
36., Shwet-in and Temporarily Abandoned Wells, the division shall reguire a bond amount for the applicable welt in the
amount of actual plugging and site restoration costs.

Rule R649-3-4 4.1. Bonding - Within 30 days of nolification by the division, the operator shall submit to the division an
estimate of plugging and site cestoration costs for division review and aporoval.

Page 1 of 2
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UTAH DEPARTMENT OF NATURAL RESOURCES
Division of Oif, Gas & Mining

Qil and Gas Program

1594 West North Temple, Suffie 1210, Box 145801
Salf Lake City. Utah 84114-5801

(801) 538-5340 Phone

(801} 359-3940 Fax

The Division has indiated several contacts with Madon Energy Inc. (Madon) requesting cequired documents and
action per R649-3-36. Wells 1 - 6 have previously been issued SITA Notices and Notices of Violation without

Nahice withow naving ret the regerements of REA0-1-95. Wiells 9 - 173 aee sl in ipdataon of RE45-1-38 hawing heern
added fo Marion's SI/TA violation list. All wells lisfed above are currenfly under a Division Order for individual well
bonding.

Thers has ool been any evidence of efint bedng made to bring hese wells eio complents, These wells ars in
violation of R-649-3-36 as listed above. The Division requires Manics b put uo Sl oot bording for sl wells in
vigiation above per RE49-3-4 1 is aivo mandatery Pt Maron submit ol documeniaion as required by RE45-3-38
concermning shut-in and termporanly abandoned wells.

Immediate Action: For the welis subject to this notice, Marion shail fulfill full cost bonding requirements for
each well. Marion shall also submit all information as required by R649-3-36 or plug and abandon or place
the wells on production.

= Fives may be {evied up to $10.000.00 per day Tor every well in viclation given the authoty
provided under U.C.A. 40-6-11; part 4.

This notice shail remain in effect until it is modified, terminated, or vacated by a written notice of an authonzed
representafive of the director of the: Division of Qil, Gas and Mining. Failure to comply with this notice will result in the
Division pursuing further actions against said operator. Further actions may include indtiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: February 8, 2013

Date.of Service Mailing Jaruary(l, 20013 Certified Mail No: 7010 1670 0001 4810 3645

A

Division's Representative Operator or Representative

(If presented in person)

cc: Comgpfiance File
Well f-iles
SITLA
62005

Page 2 of 2
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February 5, 2013
Department of Natural Resources

Division of Oil Gas and Mining A% () BI21p

1594 West North Temple, Suite 1210

Price, Utah 84114 Dimain 10-129
Attenion:  Dustin Doucet 125 1 E 74

Petroleum Engineer

Re: = Notification of Violation January 3, 2013
Operation Plan

Dear Dustin,

Following up on our earlier (Jan. 18, 2013) letfer to the Division, and subsequent discussions between
Marion, Michael Malmquist of Parsons Behle, and Cameron Johnson, attorney for the Division of Oil
Gas and Mining, Marion has been asked to put together a plan of operation for the wells mentioned on
the referenced violation. As the Division is aware Marion is currently improving ifs financial situation. This
will allow Marion to operate the fields in Utah fully, as it has done so in the past. From this situation
Marion will plan to do the following;

Helper

Currently all the wells in Helper are connected to the Anadarko gas and water disposal system. Each of
the wells on the Kenitworth and Cordingly sides of the field are connected by a closed gas and water
pipeline system to the Anadarko connection point, through a Marion right of way. This system is currently
shut down. Marion will have fo contact Anadarko to set the system operational again. Marion currently
has a gas purchase and water disposal agreement in place with Anadarko. Prior to resuming operations
Marion will need to inspect each well to determine whether equipment is missing (due to scavenging) or
otherwise in need of replacement or rehabilitation before the wells can be tumed back on.

Balipark Canyon 16-2X

This well is currently drilled to 500" with surface casing set in the shallow hole. This well will need a rig
set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

Ballpark Canyon 17-2

This well is cutrently drilled to 500" with surface casing set in the shallow hole. This well will need a rig

set to allow Marion to set cement in the hole, reduce the surface casing, cap the well and abandon the
well. This well will be abandoned by the date of the June Board hearing being June 26, 2013.

3580 O Road,
Allen, Texas, 75002




Cordingly Canyon 10-1

This well has not been completed in the Mancos section of the well. Because of downhole well problems
Marion plans to set a rig, plug the well with cement and abandon the well. This well will be abandoned by
the date August 8, 2013.

Kenilworth Railroad #1A

This well was last produced in February 2009. It is a Buckhom Conglomerate well and is capable of
production. This well currently has a pumping unit on the well. We will attempt to bring the welf on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Balipark Canyon #1

This well was last produced in July 2010. It is a Ferron well and currently has a pumping unit on the well.
We will aftempt to bring the well on production prior to the end of 2013. If the well is not producing an
MIT will be done.

Kenilworth Railroad #1

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Kenilworth Railroad #2

This well was last produced in September 2010. It is a Ferron well and currently has a pumping unit on
the well. We will attempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Cordingly Canyon 15-5

This well was last produced in April 2010. It is a Mancos well, though it does not currently have a
pumping unit on the well. Marion will replace the equipment needed and will attempt to bring the well on
production prior to the end of 2013. If the well is not producing an MIT will be done.

Cordingly Canyon 15-1

This well was last produced in September 2010. This is a Ferron well and currently has a purping unit
on the weil. We will atfempt to bring the well on production prior to the end of 2013. If the well is not
producing an MIT will be done.

Cordingly Canyon 15-2

This well was last produced in September 2010. This is a Ferron well, though it does not have a

hydraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt io bring
the well on production prior to the end of 2013. If the well is not producing an MIT will be done.

3580 Omr Road,
Allen, Texas, 75002




) marion

Cordingly Canyon 11-1

This well was last produced in September 2010. This is a Ferron well, though it does not have a
bredraulic pumping unit on the well. Marion will replace the equipment needed, and will attempt to bring
the well on production prior to the end of 2013. If the well is not producing an MIT will be done.

Clear Creek
Oman 10-29.

This well was drilled to the Ferron formation but was not completed. Recent operations in the last month
have seen a production pump placed on the well. As weather improves in the area Marion will attempt to
produce the well.

Alpine School District 6-17

This well was drilled as a Ferron well and was completed. Marion submitted applications to convert this
well and the ASD 3-17 well into water disposal wells. After the ASD 3017 was approved, it was
determined that one well was needed, and another WD well was not needed at that time. The well
currently has a rofaflex pumping unit on i Marion plans fo attempt production from the well by the end of
2013. If the well is not producing an MIT will be done.

Marion is proposing this plan to address the January 3, 2013 Notice of Violation. Given the constraints of
Marion’s financial situation, we believe the plan contains reasonable time frames for conducting work
either to abandon or put back on production the wells listed in the NOV. We look forward to hearing
from you regarding this matter.

Yours Sincerely

Keri Clarke

3580 O Road,
Allen, Texas, 75002
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February 13, 2013

Department of Natural Resources
Division of Oil Gas and Mining

1594 West North Tempile, Suite 1210
Salt Lake City, Utah 84114

Attention: Cameron Johnson, Assistant Attomey General

Re:  Nofification of Violation January 3, 2013
Operation Plan

Dear Cameron,
This responds to the email you sent to Mike Malmquist on behalf of the Division on February 8, 2013.

Anadarko Gas Purchase and Water Disposal Agreements

Marion has in place a Gas Purchase Agreement with Anadarko to purchase all gas produced in the field.
Anadarko has historically purchased gas from the field and will continue to do so in the fulure. Marion
also has a Water Disposal System Agreement with Anadarko for alt water produced in the Helper field.
Currently, Marion owes Anadarko of $47,500 for water disposal fees from historical production. As its
financial situation improves Marion will seftie the account. Beyond settling its account, Marion does not
anficipate any commercial issues with Anadarko that could interfere with gas sales or water disposal.

Water Di and Gas Gathering £ m

Once Marion completed its initial drilling program in the Helper Field and established that the wells were
productive, two separate HDPE trunk lines were faid, one for gas and one for water. Each of the wells
was tied in fo the frunk lines utilizing HDPE pipe. The tie lines and frunk fines are owned by Marion. The
trunk fines terminate at a facility built and operated by Anadarko near Kenitworth. A free water knock-out
was set to drop out any water in suspension with the gas before delivery into Anadarko. The systemis a
closed system. Natural gas production at the Helper field was suspended when Marion ran into financial
issues. This decision to suspend production was made by Marion due to the cash and human resource
issues, not by Anadarko locking the company out of the system. Each well was isolated from the gas
and water lines by shutling the respective valves at each wellhead. Additionally, at the time the field was
shut-in

Anadarko was made aware of the Marion situation. Subseque